













































































WEST GOSHEN TOWNSHIP

STATEMENT OF NET POSITION

DECEMBER 31, 2013

{With Summarized Comparative Data for December 31, 2012)

ASSETS
Current Assets:
Cash and cash equivaients
Cash and cash equivaients, resfricted
Investments
Investments, restricted
Accrued interest
Accounts receivable
Taxes receivable
Due from developers
Total Current Assets
Noncurrent Assets
Investments
Depreciabie capital assets, net
Land
Construction-in-progress
Total Noncurrent Assets

TOTAL ASSETS

LIABILITIES AND NET POSITION
Current Liabilities
Accounts payable and other current liabilities
Developers' deposits
Compensated absences payable within one year
Notes payable within one year
Total Current Liabilities
Noncurrent Liabilities
Compensated absences
Other post-employment benefits obligation
Notes payable
Total Noncurrent Liabilities
TOTAL LIABILITIES

NET POSITION
Net investment in capital assets
Restricted for:
Capital reserve
Streets
Sewer
Unrestricted
TOTAL NET POSITION

TOTAL LIABILITIES AND NET POSITION

Primary Government

Governmental Business-type Totals

Activities Activities 2013 2012
$ 12,204,484 $ 3,340,203 $ 15,634,687 $ 13,971,691
- 68,586 68,5686 103,180
1,176,351 4,046,469 5,222,820 2,340,795
- 1,452,764 1,452,764 1,448,033
- 11,954 11,951 12,206
137,300 2,113,089 2,250,389 2,177,397
2,827,863 - 2,827,863 2,351,122
- 13,147 13,147 15,849
16,435,998 11,046,209 27,482,207 22,420,273
- 2,506,701 2,506,701 5,106,319
33,717,182 18,939,633 52,656,815 53,194,437
3,128,045 82,083 3,210,128 3,210,128
136,166 54,073 190,239 415,856
36,981,393 21,582,490 58,563,883 61,926,740
$ 53,417,391 $ 32,628,690 $ 86,046,080 $ 84,347,013
$ 62,928 $ 145,085 $ 208,013 § 307612
- 81,733 81,733 119,029
47,245 15,969 63,214 60,522
918,657 388,000 1,307,657 1,252,142
1,029,730 630,787 1,660,517 1,739,305
627,684 212,151 839,835 804,079
2,110,714 154,312 2,265,026 1.822,315
5,593,638 1,752,000 7,345,638 8,653,320
8,332,036 2,118,463 10,450,499 11,279,714
9,361,766 2,749,250 12,111,016 13,019,019
30,468,108 16,935,789 47,403,987 46,914,959
3,800,408 - 3,800,408 4,141,671
40,281 R 40,281 43,919
- 1,452,764 1,452,764 1,448,033
9,746,738 11,490,896 21,237,634 18,779,412
44,055,625 29,879,449 73,935,074 71,327,994
$ 53,417,391 $ 32,628,699 $ 86,046,000 $ 84,347,013

The accompanying notes are an integral part of these financial statements.
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WEST GOSHEN TOWNSHIP
RECONCILIATION OF BALANCE SHEET - GOVERNMENTAL FUNDS
TO STATEMENT OF NET POSITION
DECEMBER 21, 2013

TOTAL GOVERNMENTAL FUND BALANCES $ 13,654,510

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds. These
assets consist of:

Depreciable capital assets, net $ 33,717,182
Land 3,128,045
Construction-in-progress 136,166 36,981,393

Some of the Township's revenues will be collected after year end
but are not available soon enough to pay for the current period's
expenditures and, therefore, are unavailable in the funds. 2,718,560

Some liabilities are not due and payable in the current period and,
therefore, are not reported in the funds. Those liabilities consist of;

Compensated absences (674,929)

Other post-employment benefits obligation (2,110,714)

Notes payable (6,513,195) (9,298,838)
NET POSITION OF GOVERNMENTAL ACTIVITIES $ 44,055,625

The accompanying notes are an integral part of these financial statements.
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WEST GOSHEN TOWNSHIP
RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES - GOVERNMENTAL FUNDS TO STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2013

NET CHANGE IN FUND BALANCES - GOVERNMENTAL FUNDS $ 776,189

Capital outlays are reported in governmental funds as expenditures; however, in

the statement of activities, the cost of those assets is allocated over their estimated

useful lives and reported as depreciation expense. This is the amount by which

depreciation ($1,950,776) exceeded capital outlays ($957,943) in the period. (992,833)

Revenues in the statement of activities that do not provide current financial resources
are not reported as revenues in the funds. Unavailable revenue increased by this
amount this year. 451,266

In the statement of aclivities, only the gain or loss on the sale of capital assets is

reported, whereas in the governmenial funds, the entire proceeds from the sale

increase financial resources. Thus, the change in net position differs from the change

in fund balances by the net book value of the capital assets sold and the fair market

value of capital assets traded in. {41,375}

In the statement of activities, contributed assets are recognized as a capital contribution
and as a capital asset, whereas in the governmental funds, the fransaction
is not recognized, 972,224

The issuance of long-term debt {e.g., notes, bonds, leases) provides current financial

resources to governmental funds, while the repayment of the principal of long-term

debt consumes the current financial resources of governmental funds. This amount is the

net effect of these differences in the treaiment of long-term debt. 882,267

In the statement of activities, certain operating expenses —~ compensated absences
{vacations and sick leave) — and other post-employment benefits are measured by

the amounts earned during the year. In the governmental funds, however, expenditures
for these items are measured by the amount of financial resources used (essentially,

the amounts actually paid). (445,897)
CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES $ 1,601,841

The accompanying notes are an integral part of these financial statements.
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WEST GOSHEN TOWNSHIP

BUDGETARY COMPARISON STATEMENT - GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2013

REVENUES
Taxes:
Real estate - current
Reat estate - delinquent and interest
Real estate - interims
Real estafe - transfer
Earned income tax
Emergency municipal services tax
Licenses and permits
Fines, forfeits, and costs
interest, dividends, and rents
Intergovernmental revenues
Charges for services/fees
Miscellaneous revenuefother
TOTAL REVENUES

EXPENDITURES
Current;

(@eneral government:
Administration
Auditing
Tax collection
Engineering and legal
Building maintenance

Total general government

Public safety:

Police

Fire protection

Code enforcement

Planning and zoning
Totat public safety

Public works - highways and streets:

Administration

Winter maintenance

Road maintenance

Road construction

Storm water management

Total public works - highways and streets

Continued on next page.

Budget

$

12,932,169

2,248,223

6,494,702

2,942,815

-08 -

Original
and Final

3,400,003
48,000
25,000

515,000
6,250,000
900,000
423,850
172,885
54,862
564,072
563,157
15,340

1,291,310
28,450
120,091
340,251
468,121

5,390,977
801,694
277,251

24,780

1,014,110
135,000
942,903
814,302

36,500

Actual
Amounts Variance
(Budgetary Positive
Basis) {Negative)
$ 3,434,315 $ 34,312
50,718 2,718
23,420 (1,580)
1,018,868 503,868
7,517,651 1,267,651
950,498 50,498
489,642 65,792
214,466 41,581
55,864 1,002
635,326 71,254
791,052 227,895
63,305 47,965
15,245,125 2,312,956
1,141,782 149,528
28,354 96
147,332 (27,241)
268,969 71,282
463,993 4,128
2,050,430 197,793
5,322,138 68,839
828,215 (26,521)
239,808 37,443
37,680 {12,900)
6,427 841 66,861
976,587 37,523
125,470 9,530
866,474 76,429
757,945 56,357
6,746 20,754
2,733,220 T 209,593



WEST GOSHEN TOWNSHIP

BUDGETARY COMPARISON STATEMENT - GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2013

EXPENDITURES (cont'd)
Other public works:
Traffic signal maintenance
Street lighting
Total other public works
Library
Culture and recreation:
Recreation
Parks
Total culture and recreation
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Sale of/compensation for capital assets
Transfers out

TOTAL OTHER FINANCING USES

NET CHANGE IN FUND BALANCE
FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

The accompanying notes are an integral part of these financial statements.

Original
and Final

___Budget _

144,402
39,000

183,402

5,600

308,665
1,086,351
1,395,018

13,269,158

(336,989)

4,000

(1,423,319)
(1,419,319)

(1,756,308}
7,286,310

_§ 5530002

- 99 .

Actual
Amounts
(Budgetary
Basis)

123,484
33,685
157,169
5,000

205,363

1,027,789

1,323,152

12,696,814

2,548,311

6,652

(1,397,035)

(1,390,383)

1,157,928

8,072,219

_§ 9,230,147

Variance
Positive

(Negative)

20,918
5,315
26,233

13,302
58,562
71,864

572,344

2,885,300

2,652
26,284
28,936

2,914,236

785,909

$ 3,700,145
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WEST GOSHEN TOWNSHIP
STATEMENT OF NET POSITION - FIDUCIARY FUNDS
DECEMBER 31, 2013

Pension
and Other
Employee Benefit
Trust Funds

ASSETS

Cash and cash equivalents $ 3,142,996
insurance contracts, at confract value 1,389,156
Investments, at market value - mutual funds 20,346,852
TOTAL ASSETS _$ 24,879,004

LIABILITIES AND NET POSITION

LIABILITIES $ -
NET POSITION
Assets held in trust for pension and other

employee benefits and pool participants 24,879,004
TOTAL LIABILITIES AND NET POSITION $ 24,879,004

The accompanying notes are an integral part of these financial statements.
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WEST GOSHEN TOWNSHIP
STATEMENT OF CHANGES IN NET POSITION - FIDUCIARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2013

ADDITIONS

Contributions:
State aid
Employer contributions
Member contributions
Total Contributions

investment income:
Net increase in fair value of investments
Realized gain on investmenis
Interest and dividends
Total Investment Income
TOTAL ADDITIONS
DEDUCTIONS

Benefits paid
Administrative expenses

TOTAL DEDUCTIONS
CHANGE IN NET POSITION
NET POSITION, BEGINNING OF YEAR

NET POSITION, END OF YEAR

The accompanying notes are an integral part of these financial statements.
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$

462,239
668,477
154,748

1,285,464

2,693,771
227,599
484,315

3,305,685

4,591,149

628,408
82,150

710,558

3,880,591

20,998,413

$ 24,879,004




NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

West Goshen Township {the "Township”) complies with generaily accepted accounting principles
("GAAP?). GAAP includes all relevant Govermnmental Accounting Standards Board (*GASB")
proncuncemenis. The accounting and reporting framework and the more significant
accounting policies are discussed in subsequent subsections of this Note.

Reporing Enti

in evaluating how to define the government for financial repotting purposes, management has
considered all potential component units. The decision fo include a potential component unit in
the reporting entity was made by applying the criteria set forth in GAAP. The basic - buf not the
only - criferion for including a potential component unit within the reporting entity is the
governing body's ability to exercise oversight responsibility. The most significant monifestation of
this ability is financial interdependency. Other manifestations of the ability to exercise oversight
responsibility include, but are not limited fo, the selection of governing authority, the designation
of management, and the ability to significantly influence operations and accountability for fiscal
matters. A second critetion used in evaluating potential component units is the scope of public
service, Application of this criterion invoives considering whether the activity benefits the
govermnment and/or its citizens, or whether the activilty Is conducted within the geographic
boundaries of the government and is generally available to its citizens. A third criterion used to
evaiuate potential component units for inclusion or exciusion from the reporfing entity is the
existence of special financing relationships, regardless of whether the government is able to
exercise oversight responsibilifies. Based upon the application of these criteria, West Goshen
Township is considered to be an independent reporting entity.

Blended Component Unit

The West Goshen Sewer Authority is a public authority, which exists to provide facilities for use in
the sewer operations of the Township Sewer Fund. The Authority is considered a blended
component unit and is shown in the financial statements as part of the primary govermnment
proprietary funds. The Authority is audited by Barbacane, Thomton & Company LLP; whose
report dated July 2, 2014 is publicly available through the offices of West Goshen Township.

Basis of Presentation

Entity-wide Financilal Statemenis

The statement of net position and the statement of activities display information about the
Township as a whole. These statements distinguish between activities that are governmental and
those that are considered business-type. These statements exclude fiduciary activities such as
pension and agency funds.

The entity-wide financial statements are prepared using the economic resources measurement

focus and the accrual basis of accounting as further defined under propiietary funds below.
This is the same approach used in the preparation of the proprietary fund financial statements
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NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {cont'd)

but differs from the manner in which governmental fund financial statements are prepared.
Therefore, governmental fund financial statements include recenciliations with brief explonations
to befter identify the relationship between the entity-wide statements and the statements of
govemnmmental funds.

The entity-wide statement of activities presents a comparison between expenses and program
revenues for each different identifiable activity of the business-type activities of the Township and
for each governmenial program. Expenses are those that are specifically associated with a
service or program and are, therefore, clearly identifiable fo a particular function. Program
revenues include charges paid by the recipients of the goods or services offered by the
programs, and grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function. Revenues which are not classified as program revenues
are presented as general revenues. The comparison of program revenues and expenses
identifies the extent to which each function is self-financing or draws from the general revenues
of the Township.

internal activity is limited to interfund transfers which are eliminated to avoid "doubling up®
revenues and expenses. Nef position is reported as restricted when constraints pioced on net
position use are either externally imposed by creditors (such as through debt covenants),
granfors, contributors, or laws or regulations of other governments or imposed by law through
constitutional provisions or enabling legisiation. The net position restricted for other purposes
results from special revenue and capital projects funds and the restrictions on their net position
use.

Fund Financial Statements

Fund financial statements report detfailed information about the Township. The focus of
govemmental and enterprise fund financial statements is on major funds rather than reporting
funds by type. Each major fund is presented in a separate column. The two magjor
governmental funds are each presented in a single column on the govermnmental fund financial
statements. Fiduciary fund financial statements are presented by fund type.

The Township reports the following major governmental funds:

° The General Fund is the government's primary operating fund. i accounts for ail financial
resources of the generai government, except those required to be accounted for in
another fund.

] The Capital Reserve Fund accounts for the resources accumulated for future capital
projects.

Special revenue funds account for the proceeds of specific revenue sources that are restricted
or assigned to expenditures for specified purposes. The special revenue funds of the Township
are:

° The State Fund accounts for state revenues used primarily for building, improving, and
mainiaining the Township's streets and bridges.
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NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

® The Offsite Development Fund accounts for revenues received from building contractors
for open space projects. Expenditures consist of improvements to the Township’s parks
either by major capital instaligtions or minor repairs to ball fields, fennis cours, etc.

e The Zoning Hearing Board Fund accounts for revenues received from third parties used to
cover the costs of zoning appeals {e.g. aftorney fees, advertising notices, court reporier

fees, efc).

All of the Township’s special revenue funds are considered 1o be nonmajor governmental funds.
In addition, the Township aiso maintains a nonmaijor capital projects fund.

The Township reports the following major proprietary funds:

. The Sewer Fund accumulates resources necessary for the operations and payment of
lease rentals of the West Goshen Sewer Authority.

. The Waste and Recycling Fund accounis for the activities of the Township for the
operation and maintenance of the Township's collection services,

° The Sewer Authority accounts for the activities of the West Goshen Sewer Authority, o
blended component unit of the Township. The Authority operates the sewage treatment
plant, sewage pumping stations, and collection systems,

Governmenial Funds

All governmental funds are accounted for using the modified accrual basis of accounting and
the current financiai resources measurement focus. Under this basis, revenues are recognized in
the accounting period in which they become measurable and available. Expenditures are
recognized in the accounting period in which the fund liability is incurred, if measurable. Major
governmentat funds of the Township include the general fund and the capital reserve fund. All
other governmenial funds are grouped fogether and presented in a separate column as
nonmajor governmenial funds. they include the state fund, parks and recreation fund, offsite
development fund, zoning hearing board fund, and the capital projects fund.

Revenue Recognition

in applying the "susceptible to accrual concept' under the madified accrual basls, revenues are
considered fo be available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, the government considers
property and earned income tax revenue o be available if collected within 60 days of the end
of the fiscal period. Revenues for state and federally funded projects are recognized at the time
alt eligibility requirements have been satisfied. Eligibility requirements include timing
requirements, which specify the year when the resources are required to be used or the year
when use is first permitted; matching requirements, in which the Township must provide local
resources to be used for a specified purpose; and expenditure requirements, in which the
resources are provided to the Township on a reimbursement basis.
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NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conf'd)

Property tax and earned income tax receivables collected after 60 days from year end, though
measurable, are not available soon enough in the subsequent year fo finance current petiod
obligations. Therefore, property and eamed income tax receivables are recorded and deferred
until they become available.

Other revenues, including certain other charges for services and miscellaneous revenues, are
recorded as revenue when received in cash because they generally are not measurable until
actually received.

Expenditure Recognition

The measurement focus of govermmental fund accounting is on decreases in net financial
resources (expenditures) rather than expenses. Most expenditures are measurable and are
recorded when the related fund liability is incurred. However, principal and interest on
general long-term debt which has not matured are recognized when paid. Further, as provided
in GASE Inferpretation No. 6, Recognition and Measurement of Certain Liabiliffes and
Expendifures in Governmental Fund Financial Statements, certain governmental fund liabilities
and expenditures, such as for compensated absences, are recognized to the extent the
liabilities mature (come due for payment) each period. Allocations of costs, such as
depreciation and amortization, are not recognized in the governmental funds.

Proprietary Funds

Proprietary funds are accounted for using the accrual basis of accounting. These funds account
for operations that are financed primarily by user charges. The economic resource focus
concems determining costs as a means of maintaining the capital investment and management
contfrol. Revenues are recognized when they are earmned and expenses are recognized when
they are incurred. Allocations of certain costs, such as depreciation, are recorded in proprietary
funds. The Township's only proprietary funds are enterprise funds.

These funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing sefvices and producing and delivering
goods in connection with the proprietary fund's principal ongoing operations. The principat
opetating revenues of the Township's enterprise funds are sewer and waste recycling fees.
Operafing expenses for the Township's enterprise funds include sewer disposal, recycling,
supplies and administrative costs, and depreciation. Al revenues or expenses not meeting this
definition are reported as nonhoperdting revenues and expenses.

Fiduclary Funds
Trust and Agency Funds - Trust and Agency funds are used to account for assets held by the
Township in a frustee capacity or as an agent for individuals, private organizations, other

govermnments, and other funds. These include Pension Trust and Insurance Trust funds. The
Pension Trust funds account for the activities of the Police Pension Fund, the Non-Uniformed
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NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Pension Fund and the Sewer Pension Fund. The Insurance Trust funds account for the activities of
the Police Retirement Insurance Fund and the Non-Uniformed Insurance Fund. Pension and
Insurance Trust funds are accounted for in essentially the same manner as proprietary funds,
since the measurement of the economic resources is critical.

Budgets

Budgets are adopted on a basis consistent with generally accepted accounting principles.
Annudl appropriated budgets are adopted for the general fund, capital reserve fund, and state
fund special revenue fund, which is ¢ nonmajor governmental fund. All annual appropriations
lapse af fiscal year end.

Cash and Cash Equivaients

the Township's cash and cash equivalents are considered to be cash on hand, demand
deposits, and short-term investments with original maturities of three months or less from the date
of acquisition.

Restricted Assets

Restricted assets consist of developers’ deposits and an operating reserve account established
pursuant fo the lease agreement between the Township and the Sewer Authority.

Investments
Investmenis are recorded at fair value.

Receivables and Payables

Activity between funds that are representative of lending/borrowing amangements outstanding
af the end of the fiscal year are referred to as either *‘due to/from other funds' {i.e,, the curent
portion of interfund loans) or "advances to/from other funds” {i.e., the noncumrrent portion of
interfund loans). Any residual balances outstanding between the governmentat activities and
business-type activities are reported in the entity-wide financial statements as "internal
balances.”

Capital Assets

Capital assets, which include property, plant and equipment, are reported in the applicable
governmental or business-type activities columns in the entity-wide financial statements as well
as in the proprietary fund financial statements, Capital assets, other than infraskhucture, are
defined by the Township as assets with an initial, individual cost of more than $5,000 and an
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NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {conf'd)

estimated useful life in excess of ohe year. Such assels are recorded at historical cost if
purchased orf constructed. Donated capital assels are recorded of estimated fair value at the
date of donation.

The Township reports infrastructure assets on a network and subsystem basis. Accordingly, the
amounts spent for the construction or acquisition of infrastructure assets are capitalized and
reported in the entity-wide financial statements regardiess of their amount.

The costs of normal mainfenance and repairs that do not add to the value of the asset or
mcterially extend assets’ lives are not capitalized.

Major outiays for capital assets and improvements are capitalized as projects are constructed,
inclusive of ancillary costs.

Property, plant, and equipment of the Township are depreciated using the straight-tine method
over the following estimated useful lives;

Machinery and equipment 5-20 years
Vehicles 5-10 years
Land improvements 10-20 years
Buildings and improvements 25-40 years
Utility systems 25-40 yeqars
infrastructure 20-60 yedars
Compensated Absences

Fulltime employees dre granted vacation benefits in varying amounts to specified maximums.
Sick leave accrues to full-ime, permanent employees and can be carried over from year o
year. Employees who retire under the normail or early retirement definitions of the pension plans
shall be paid 20 petcent of their accrued sick leave. The lability for these compensated
absences is recorded as long-term debt in the enfity-wide and proprietary fund financial
statements. The current portion of this debt is estimated based on historical frends. In the fund
financial statements, govermnmental funds report a liabllity for compensated absences only if
they have matured. Historically, the general fund has been responsible for liquidation of
compensated absences associated with governmental activities. Compensated absences
associated with business-type activities are liquidated from the fund in which the liability was
generated.

Long-term Obiigations

in the entity-wide financial statements and proprietary fund financial siatements, long-term debt
and other long-term obligations are reported as liabilities. Debt issuance costs, except any
portion related 1o prepaid insurance costs, are recognized as an expense in the period incurred.



NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Deferred Inflows and Deferred Qutflows of Resources

in addition to assets and liabilities, the statement of net position and fund statements will
sometimes report separate sections for defetted inflows and deferred outflows of resources.
These separate financiai statement elements represent acquisition or use of net position/fund
baiance that applies to a future period(s) and so will not be recognized as an inflow or outflow of
resources (revenue or expense/expenditure} until that time. The governmental funds balance
sheet reports delinquent taxes not coliected within 60 days of year end as deferred inflows of
resources since they are not considered avaitable o liquidate liabiliifies of the current period in
accordaonce with modified accrual reporting.

Fund Balances
Fund balances of the governmental funds are classified, if applicable, as follows:

Nonspendable — amounts that cannot be spent either because they are in nonspendable form
or because they are legolly or contractually required to be maintained intact.

Restricted — amounis that can be spent only for specific purposes because of constitutional
provisions or enabiing legisiation or because of constraints that are externally imposed by
creditors, grantors, contributions, or the laws or regulations of other governments.

Committed — amounts that can be used ohly for specific purposes determined by formal action
of the Board of Township Supervisors. The Board is the highest level of decision-making authority
for West Goshen Township. Commitments may be established, modified, or rescinded only
through resolutions approved by the Board.

Assigned — amounts that do not meet the critetia fo be classified as restricied or commitied but
that are intended to be used for specific purposes. The Board has designated the Township
Manager and Finance Director the authotity to assign amounts for specific purposes.

Unassigned - ail other spendable amounts.

{tis the policy of the Township to maintain a minimurn general fund unassigned fund balance to
be used for unanticipated emergencies of approximately 20 percent of ail general operating
expenditures in the preceding fiscal year measured on a generally accepted accounting
principles (“GAAP”} basis. In the event the unassigned fund balance drops below this minimum
level, the Township shall plan o adjust budgeted resources in the subsequent fiscal years fo
restore the balance.

When both restricted and unrestricted resources are available for use, it is the Township's policy
to use restricted resources first and then unrestricted resources as they are needed.
Administrative expenses are paid with the use of unrestricted resources. When an expenditure is
incurred for which committed, assigned, or unassigned fund balances are avaiiable, the
Township considers amounis to have been spent first out of committed funds, then assigned
funds and, finally, unassigned funds, as needed, unless the Board has provided otherwise in its
commitment or assignment actions.
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NOTE 1

NOTE 2

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Comparative Data

Comparative totals for the prior year have been presented in the accompanying financial
statermnents in order to provide an understanding of changes in the Township's financial position
and operations. Certain amounts presented In the priot year have been reciassified in order to
be consistent with the current year's presentation. However, presentation of prior year totals by
fund and activity type has nof been presented in each of the statements since their inclusion
would make the statements unduly complex and difficult to read. Summarized comparative
information shouid be read in conjunction with the Township's financial statemenits for the year
ended December 31, 2012, from which the summarized information was derived.

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates,

DEPOSITS AND INVESTMENTS

Deposits
Custodial Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the govermnment's deposits may
not be refurned. The Township is required by statute to deposit funds in depositories that are
elther banks, banking instifutions, or trust companies located in the Commonweaith of
Pennsylvania. To the extent that such deposits exceed federal insurance, the depositories must
pledge as coliateral obligations of the United States, the Commonwealth of Pennsyivania, or any
political subdivision of the Commonwealth. Under Act 72 of 1971, as amended, the depositories
may meet this coliateralization requirement by pooiing appropriate securities to cover all public
funds on deposit excluding the pension funds. At December 31, 2013, the canying amount of
the Township's deposits was $17,933,005 (excludes the pension funds which are disclosed at
Notes 8, 9, and 10}, and the bank balance was $18,147,115. Of the bank balance, $1,000,000
was covered by federal depository insurance, and $16,038,415 was collateralized by pooled
securities in accordance with Act 72. The deposits collateralized in accordance with Act 72
were exposed to custodial credit risk because they were uninsured, and the collateral heid by
the depository's agent was not in the Township's name.

As of December 31, 2013, $1,108,700 of the Township's deposits was in the Pennsylvania Local
Government investment Trust ('PLGIT"). Although not registered with the Securities and Exchange
Commission and not subject {6 regulatory oversight, PLGIT acts like a money market mutual fund
in that its objective is to maintain a stable net asset value of $1 per share, is rated by a
nationally recognized rating organization (Standard & Poor’s rating of AAAm as of December 31,
2013), and is subject fo an independent annual audit.
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WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

DEPOSITS AND INVESIMENTS (cont'd)

Investimenfs

Statutes authorize the Township to invest in obligations of the U.S. Treasury; agencies and
instrumentalities; deposits in savings accounts or time deposits or share accounts of institutions
insured by the Federal Deposit insurance Corporation ("FDIC'), the Federal Savings and Loan
insurance Corporation ("FSLIC") or the National Credit Union Share Insurance Fund "NCUSIFY). The
Township also is authotized to invest in obligations of the United States of America or any of its
agencies or instrumentalities backed by the full faith and credit of the United States of America
or the Commonwedaith of Pennsylvania, or any of its agencies or instrumentalities.

As of December 31, 2013, the Township had the following investments and maturities:

Investment Mailurities fin years)

Less Than One to Six to More Than
Investment Type Fair Value One Year Five Years Ten Years Ten Years
Ceriificates of deposit $ 5,518,977 $3,012,276 $ 2,506,701 S - $ -
Municipal bonds 705,147 705,147 - - -
Money market funds 2,958,161 2,958,161
TOTAL $9,182285 $ 6,675,584 $ 2,506,701 5 - 5 -

information on the investments of the pension funds can be found in Notes 8, 9, and 10.

Custodial Credit Risk

For an investiment, custodial credit risk is the risk that, in the event of the failure of the
counterparty, the Township will not be able to recover the value of its investments or collateral
security that are in the possession of an outside party. As of December 31, 2013, none of
Township’s investments were subiject to custodial credit risk.

Interest Rate Risk

The Township has an investment policy that limits investment maturifies as a means of managing
fts exposure to fair value iosses arising from increasing interest rates. At December 31, 2013, all
of the Township's investments had maturity dates of less than five years.

Credit Risk

The Township has an investment policy which limits investment choices to those which are
backed by the full faith and credit of the U.5. Govermnment through either an explicit or implied
manner. The Authority (blended component unit) does not have an investment policy to address
credit risk of its investments, Of the $705,147 invesied in municipat bonds, $299,884 was rated
AA- by Standard and Poor's but not rated by Moody’s; $65,048 was rated AA- by Standard and
Poor's and A2 by Moody's; $100,025 was rated A+ by Standard and Poor's but not rated by
Moody's; and $240,190 was rated Al by Moody’s but not rated Standard and Poor's.
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NOTE 2

NOTE 3

NOTE 4

WEST GOSHEN TOWNSHIP

NOQTES TO FINANCIAL STATEMENTS

DEPOSITS AND INVESTMENTS (cont'd)

Concenfration Risk

As of December 31, 2013, none of the Township’s investments comprised 10 percent of the
Township’s fotal investment. The Authority does not have an investment policy to address the
concentration of its investmenis.

INTERFUND ACTIVITY

There are no interfund balances as of December 31, 2013,

interfund transters for the year ended December 31, 2013 consisted of the following:

Transfers out: Transfers in:
General Fund $ 1,397,035 Capital Reserve $ 1,573,565
Sewer Fund 422,605 Sewer Authority 422 605
Nonmajor governmental

fund 176,530
Total $ 1,996,170 Total $ 1,996,170

General fund transfers to the capifal reserve fund were made to fund debt service payments
and fo set aside funds for future capital projects. The nonmajor governmental fund fransfers to
the capital reserve fund were made to fund current and future capital projects. The Sewer Fund
transfer to the Sewer Authority represented the annual lease payment and funds for
administrative costs.

CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2013 was as follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental Activities:
General capital assets not
being depreciated:
Land $3,128045 § - § - $3,128,045
Construction-in-progress 307,427 436,075 (607,336) 136,166
Total general capital assets
not being depreciated 3,435 472 436,075 {607,336) 3,264,211
General capital assets
being depreciated:
Buildings and improvements 11,385,612 607,335 (7,125) 11,985,822
Vehicles 2,737,168 291,860 {216,417) 2,812,611
infrastructure 47,015,184 964,382 - 47,979,566
Land improvements 1,946,463 7.843 - 1,954,306
Machinery and equipment 5,843,193 230,008 {117,487) 5,955,714
Totai general capital assets
being depreciated 68,927,620 2,101,428 (341,029) 70,688,019

- 45.



NOTE 4

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

CAPITAL ASSETS (cont'd)

Accumulated depreciation:

Buildings and improvements

Vehicles

infrastructure

Land improvements

Machinery and equipment

Total accumuiated
deprecidation

Total genetal capital assets
being depreciated, net

Governmental Activities, Net

Business-type Activities:

Capital assets not being
depreciated:

Land

Construction-in-progress

Total capital assets not
being depreciated, net

Capital assets being
depreciated:

Collection system -
infrastructure

Land improvements

Buildings and improvements

Vehicles

Equipment

Total capital assets being
depreciated

Accumulated depreciation:

Collection system -
infrastructure

Land improvements

Buildings and improvements

Vehicles

Equipment

Total accumulated
depreciation

Total capital assets being
depreciated, net

Business-type Activities, Net

Beginning Ending
Balance Increases Decreases Balance
1,713,376 221,116 (2,752} 1,931,739
1,448,279 357,694 {193,290 1,612,683

29,071,188 974,870 - 30,046,058

988,192 34,171 - 1,022,363
2,098,680 362,926 (103,612} 2,357,994
35,319,715 1,950,776 {299.654) 36,970,837
33,607,905 150,652 {41,375) 33,717,182
$37,043,377 § 586,727 § (648,711} $36,981,393
g 82,083 - $ - § 82,083
108,429 54,073 {108,429) 54,073
190,512 54,073 (108,429) 136,156
16,379,300 8,000 - 16,387,300
603,665 - - 603,665
12,660,768 - - 12,660,768
575,869 - - 575,869
8,807,138 218,089 - 9,025,227

39,026,740 226,089 - 39,252 829

8,038,878 264,212 - 8,348,090

216,234 11,045 - 227,299
6,389,161 280,871 - 6,670,032
354,100 51,296 - 405,396
4,396,835 265,544 - 4,662,379
19,440,208 872,988 - 20,313,196
19,586,532 (646,899) - 18,939,633
$19,777,044 § (592,826) $§ (108,429) 419,075,789
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NOTE &

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

CAPITAL ASSETS (cont'd)

Depreciation expense was charged fo function/programs of the Township as follows:

Governmenial Activities:

General govemment $ 127,747
Public safety 127,544
Public works 1,477,808
Culture and recreation 217,677
Total Depreciation Expense - Governmental Activities $ 1,950,776

Business-type Activities:
Sewer operations $ 872,988

LONG-TERM DEBT

Govemmenial Activities:

Delaware Valley Regional Finance Authority - General
Obligation Note with interest ot a fixed rate of 4.909%
per annum, payable annually, Matutity date Is July
25, 2018. $ 2,281,000

TD Bank, N.A. - General Obligation Note with interest at
a fixed rate of 3.88% per annum, payabie monthly.
Maturity date is December 31, 2021, The remaining
funds available to be drawn as of December 31, 2012
are §128,846. 4,232,195

6,513,195

Business-type Activilies:

Delaware Valley Regional Finance Authority note with
interest at variable rates not to exceed 25% per
annum, payable annuaily. Interest rates change ona
weekly basis and are determined by the Bond Market
Association index. As of December 31, 2013, the

inferest rate is 0.998%. Maturity date is July 25, 2018. 2,140,000
Grand Total $ 8,653,195
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WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

NOTE & LONG-TERM DEBI {cont'd)

An analysis of debt service requirements, including sinking fund requirements, to maturity on
these obligations is as follows:

Governmental Aclivities:

Total
Year Ending December 31, Principal interest Maturities
2014 $ 919,557 $ 274,724 $ 1,194,281
2015 958,750 234,111 1,192,861
2016 999,753 191,754 1,191,507
20017 1,042,597 147,573 1,190,170
2018 1,088,318 101,485 1,189,803
2019 - 2021 1,633,066 87,786 1,720,852
Amount not requisitioned (128,84¢) - (128,846}
$ 6,513,195 $ 1,037,433 $ 7,550,628
Business-type Activities:
Total
Year Ending December 31, Principal Interest Maturities
2014 § 388,000 S 26,141 $ 414,141
2015 407,000 22,190 429,190
2016 427,000 18,045 445,045
2017 448,000 13,696 461,696
2018 470,000 9,133 479,133
$ 2,140,000 $ 89,205 $ 2,229,205
A schedule of changes in debi is as follows:
Amounts
Beginning Ending Bue Within
Balance Additions Refirements Balance One Yegar
Govermnmental Activities:
General obligalion notes $7,395462 § - § 882267 $6513,195 § 919,557
Compensated absences 654,546 20,383 - 674,929 47,245
OPEB obligation 1,685,200 425,514 2,110,714 -

Totai Governmendal Activifies $9.735208 § 445897 § B8B2267 $9298.838 § 966,802

Business-type Activities:

Sewer revenue notes §2,510000 § - 3 370,000 52,140,000 § 388,000
Compenscted absences 210,055 18,065 - 228,120 15,969
OPEB obligation 137,115 17,197 - 154,312 -

Totai Business-type Activities $2857170 § 35262 § 370000- $2,522,432 § 403,969

- 48 -



WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

NOIE 5 LONG-TERM DEET (cont'd)

For the year ended December 31, 2013, interest expense was $333,847, of which $23,665 was
recorded ds a ditect expense of the sewer function.

NOTE 6 TAXES

For 2013, the following tax was levied on assessed value of reql estate:

2.00 milis for general purposes

The taxable assessed vaiuation of property as of December 31, 2013 was 51,766,649,613,

The real estate tax collection calendar is as follows:

Initial billing - March 1

Discount period - March 1 - April 30
Face period - May - June 30
Penally period - July 1 and thereafter
tien date - Febmuary 28

Other taxes levied in 2013:

Real estate transfer tox - 1% of sale price
Eamned income fax - 1% of gross income
Emergency and municipal

services tax - 852 peryear

NOTE 7 FUND BALANCES

As of December 31, 2013, fund balances are composed of the following:

Capital Total
General Reserve Nonmajor Governmenial
Fund ~ Fund Funds Funds
Restricted
Capital projects 5 - § 3,800,408 ] - § 3,800,408
Highways and streefs - - 40,281 40,281
Assigned
Open space projecis - - 524,031 524,031
Zoning hearing - - 4,751 4,751
Capital projects - - 54,892 54,892
Unassigned 9,230,147 - - 9,230,147
Total Fund Balances 5 9230147 5§ 3800408 § 623,955 § 13,654,510
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NOTE 8

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

POLICE PENSION FUND

Plan description and provisions:;

The West Goshen Township Police Pension Fund is a single-employer defined benefit pension
plan controlled by the provisions of Ordinance No. §-1977 dated June 14, 1977, as amended.
The Plan is governed by the Board of Township Supervisors, which is responsible for the
management of plan assets. The Board of Township Supervisors has delegated the authority to
manage certain plan assets to Aetna Life Insuraonce Company, 8ryn Mawr Trust Company, and
Vanguard National Trust Company. West Goshen Township issues a stand-alone financial report
that includes audited financial statements and required supplementary information, Copies of
that report can be obtained ot the Township Administration Building,

Plan Membeirshi

Actuarial valuation report Form 205, filed with the Public Employee Retirement Study Commission
and dated as of January 1, 2013, the most recent actuarial date, disciosed that plan
membership consisted of the following:

Active employees 28

Retirees and beneficiaries currently
recelving benefits 14
Total 42

Benefit Provisions

Actuarial valuation report Form 2085, filed with the Public Employee Retirement Study Commission
and dated as of January 1, 2013, disclosed that the pension plan benefit provisions are as
follows:

Members are eligible for normal retirement at age 85 with 25 years of continuous setvice and
are entitled to a monthly pension equal to 50 percent of average monthly pay, plus a service
increment of $100 per month for each year of service in excess of 25 years but not more thon
$500 additional per month. A member becomes 100 percent vested in the benefit accrued
after 12 or more years of continued service, Payments continue ofter the member's death fo the
surviving spouse, or eligible child, equat to 50 percent of the monthly pension payable to the
member gt the time of death.

Members are eligible for early retirement after 20 years of service. The monthly early retirement
pension benefit is equal to the actuarial equivalent of the benefit acciued o the early

retirement dale,

If @ member continues working after the normal retirement date, the pension benefit does not
start until the member actually refires. The monthly lafe refirement pension benefitis equal to the
actuarial equivalent of the benefit accrued io the late refirement date.,
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WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

POLICE PENSION FUND (confd)

If a member is eligible for retirement at the time of death, a monthly death benefit is payable to
his surviving spouse, or eligible child, equal fo 50 percent of the monthiy pension benefit the
member would have been receiving had he been retired af the time of death.

An active member is eligible for o monthly disablility benefit if the member is disabled in the line
of duty. The disability pension is equal to 50 percent of the member's monthly saiary ot the time
of disability.

Any member who has been ¢ regulary appointed employee for a period of at least six months
and who, thereafter, enters info active military service of the United States shaill receive credit for
all such active military services if he or she returns to employment within six months after his or
her separation from active military service.

If a member enters info active military duty prior fo becoming an actlive employee of the
Township, he or she shall receive credit for each year of active military service or a fraction
thereof for a period not 1o exceed five yedrs.

Members' contributions are 1o be five percent of monthly regular satary, overlime, extra duty,
and longevily pay. Members' contributions are credited with 5.0 percent annual interest,

Basis of Accounting

The Plan's policy is to prepare its financial statements on the accrual basis of accounting,

Method Used to Value Investments

in accordance with GASB Statement No. 25, investments are reported of fair value. Short-term
investments are reported at cost, which approximates fair value. Securities fraded on ¢ national
or international exchange are valued af the last reported sales price ot current exchange rates.

The Plan's unallocated insurance contracts are valued at condract value. Contract value
represents condributions made under the contract plus inferest at the contract rate, less funds
used o purchase annuities and pay administrative expenses charged by the insurance
company. Funds under the conhract that have been dllocated and applied to purchase
annuities are excluded from the pension plan's assets.

Deposits and Investiments

Deposits
Custodial Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may
not be refurned. At December 31, 2013, the canying amount of the Plan's deposits was
$650,163, which is equal fo the deposits in a Federated Prime obligations fund held by the
trustee of the pension in the Pian's name. None of this balance was subject to custedial credit
risk.
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NOTES TO FINANCIAL STATEMENTS

POLICE PENSION FUND (cont'd)

investimenis

The investiment objective of the Plan is to maintain a balanced portfolio comprised of equily,
fixed income and cash equivaient securilies and, as such, is intended {o be structured less
aggressively than equity-oriented portfolios.

As of December 31, 2013, the Plan had the following investments:

Investment Type Fair Value
Equity mutual funds $ 8,260,311
Fixed income funds 3,641,895
Unallocated insurance confract 627,769
TOTAL $ 12,529,975

Investiments in external investment pools, such as those in mutual funds, are disclosed but not
subject to interest rate, custodial, credit, or concentration risks because they are not evidenced
by securities that exist in physical or book entry form.

Contributions

The Commonwedlth of Pennsylvania Act 205 ("Act 205") requires that annual contributions be
based upon the minimum municipal obligation ("'MMO"). The MMO is based upon the Plan’s
biennial actuarict valuation. The state provides an allocation of funds which must be used for
pension funding. Any financial requirement established by the MMO which exceeds the state
contribution must be funded by the employer in accordonce with Act 205, In addition to the
MMO, employees were required to contribute five percent to the Plan during 2013.

Administrative Costs

Administrative costs, including the invesiment manager, custodial frustee, and actuarial services,
are charged to the Plan and paid from the general fund, which is reimbursed as pension

investments are liquidated.

Actugrial Methods and Assumptions

The required contribution was determined as part of the January 1, 2013 actuarial valuation
using the entry age normat actuarial cost method. The actuarial assumptions included (@) a 7.0
percent investment rate of return (net of administrative expenses) and (b) projected salary
increases due 1o infigtion of 5.0 percent per year, compounded annugily. The actuarial value
of assets was determined using techniques that smooth the effect of short-term volatility in the
market value of investments over a five-year period. The unfounded actuarial accrued liability is
being amortized as a level percentage of projected payrolls on a leve! dollar closed basis. The
remaining amorization period was at seven years.
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WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

POLICE PENSION FUND (coni'd)

Funded Status and Funding Progress

The funded status of the Ptan as of the most recent actuarial valugtion date is as follows:

Actuariai
Accrued UAALas a
Actuatrial Liability Unfunded Percentage
Actuarial Value of (AAL) - AAL Funded Covered of Covered
Valuation Assefs Entry Age {UAAL) Ratio Payroll Payroil
Date {Q) ) (b-a) {o/b) {c) _ {{b-a)/c]

1/1/2013  §11,655,084 512,769,408 $1,114,324 91.3%  $2,886,813 38.6%

The schedule of funding progress presented as requited supplementary information [“RSI)
immediately following the notes to the financial statements presents multivear trend informafion
about whether the actuarial value of plan assets is incregsing or decreqsing over time relative to
the AAL for benefits.

Three-Yeqr Trend Information

Year Ended December 31 Annual Pension Cost (APC) gg;{;?igﬁ%‘; Ng;:; ge;?::‘n
2011 | $375,872 100.0% $ -
2012 $386,008 100.0% -
2013 $440,876 100.0% $ -

NON-UNIFORMED PENSION FUND

Plan desciiption and provisions:

The West Goshen Township Non-Uniformed Pension Fund is o single-employer defined benefit
pension pian covering the Township's full-time administrative and road employees. The Pian is
goeverned by the Board of Township Supervisors, which is responsibie for the management of
plan assets. The Board of Township Supervisors has delegated the authority fo manage certain
plan assets o Aetna life Insurance Company, Bryn Mawr Trust Company, and Vanguard
Nationat Trust Company. West Goshen Township issues a stand-alione financial report that
includes audited financial stalements and required supplementary information. Copies of that
report can be obtained at the Township Administration Building.
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NON-UNIFORMED PENSION FUND (cont'd)

Plan Membership

Actuarial valuation report Form 205, filed with the Public Employee Retirernent Study Commission
and dated as of January 1, 2013, the most recent actuarial date, disclosed that pilan
membership consisted of the following:

Active employees 47

Retirees and beneficiaries currently
recelving benefits 12
Vested terminated members 13
Total 72

Benefit Provisions

Actuariat valuation report Form 205, filed with the Public Employee Retirement Study Commission
and dated as of January 1, 2013, disclosed that the pension plan benefit provisions are as
follows:

Members are eligible for normai retirement at age 65 with 10 years of service, or at age 60 with
20 years of service, and are entitled to 1.5 percent of average base eamings for the last 36
months of employment multiplied by service up to 35 years,; for employees hired before July 1,
1980, 35 percent of average base earnings for the highest 60 consecutive months out of the
final 120 months of employment.

Members are eligible for early retirement at age 50 with 15 years of service. The monihly early
refirement pension benefit is equal to the actuarial equivalent of the benefif accrued fo the

early retirement date.

If @ member continues wortking afier the normat retirement date, the pension benefit does not
start until the member actually retires. The monthly late retirement pension benefit is equal to the
actuarial equivalent of the benefit accrued to the late refirement date.

Active members who become totaily and permanently disabled receive accrued benefits
immediately, based on a five-year minimum setvice requirement.

Vesting starts at 50 percent after five years, increasing 10 percent each year for five years, then
to 100 percent after 10 years of service.,

Members are not required to contribute to the Plan.

Baisis of Accounting

The Plan's policy is to prepare ifs financial statements on the accruat basis of accounting.
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NON-UNIFORMED PENSION FUND (cont'd)

Method Used to Value Investments

In accordance with GASB Statement No. 25, investments are reported at fair value. Shor-term
investments are reported at cost, which approximates fair value. Securities fraded on g national
of intemnational exchange are valued af the last reported sales price at current exchange rates.

The Plan's unallocated insurance coniracts are valued at contract value. Contract vaiue
represents contributions made under the coniract plus interest at the contract rate, less funds
used to purchase annuities and pay administrative expenses charged by the insurance

company. Funds under the confract that have been allocated and applied to purchase
annuities are excluded from the pension plan's assets.

Deposits and Investments
Deposits

Custodial Credit Risk

Custodiai credit risk is the risk that in the event of a bank failure, the government's deposits may
not be returned. Al December 31, 2013, the carrying amount of the Plan's deposits was $94,898,
which is equal {o the deposits in a Federated Prime obligations fund held by the trustee of the
pension in the Plan’s name. None of this balance was subject to custodiail credit risk.

invesiments

The Investment objective of the Plan is o maintain o balanced porticlio comprised of equity,
fixed income and cash equivalent securities and, gs such, is intended 1o be sfruciured less
aggressively than equity-oriented porifolios.

As of December 31, 2013, the Pion had the following investments:

Fair Value
Equity mutual funds $ 3,533,734
Fixed income funds 1,602,804
Unallocated insurance contract 388,924
TOTAL § 5,525,462

investments in external investment pools, such as those in mutual funds, are disclosed but not
subject fo interest rate, custodial, credit, or concentration risks because they are not evidenced
by securities that exist in physical or book entry form.
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NOTES TO FINANCIAL STATEMENTS

NON-UNIFORMED PENSION FUND {cont'd)

Contributions

The Commonweaith of Pennsylvania Act 205 (“Act 205”) requires that annual contributions be
based upon the minimum municipal obligation {'MMO"). The MMO is based upon the Plan's
biennial actuarial valuation. The state provides an aliocation of funds which must be used for
pension funding. Any financial requirement established by the MMO which exceeds the state
contribution must be funded by the employer in accordance with Act 205,

Administrative Costs

Administiative costs, including the investment manager, custodial trustee, and actuarial services,
are charged ic the Plan and paid from the general fund, which is reimbursed as pension
investments are liquidated.

Actuarial Methods and Assumptions

The required contribution was determined as par of the January 1, 2013 actuarial valuation
using the entry age normal actuarial cost method. The actuarial assumptions included (¢) a 7.0
percent investment rate of return (net of administrative expenses) and (b) projected salary
increqses due to inflation of 5.0 percent per year, compounded annually. The actuarial value
of assets was determined using technigues that smooth the effect of short-term volatility in the
market vaiue of investmenis over a five-year period. The remaining amortization period was 13
years,

Funded S$tatus and Funding Progress

The funded status of the Pian as of the most recent actuariatl valuation date is as follows:

Actuarial
Accrued UAAL as a
Actuarial Liability Unfunded Percentage
Actuarial Value of (AAL) - AAL Funded Covered  of Covered
Valuation Assets Entry Age (UAAL) Ratio Payroll Payroll
Date {Q) (0) (b-a) {a/b) (€ [{b-aj/c]

1/1/2013 54,888,014  $5,701,500 $813,486 857%  $2,379.505 34.2%

The schedule of funding progress presented as required supplementary information (“RSI")
immediately following the notes to the financial statements presents multiyear frend information
about whether the acluarial value of plan assets is increasing or decreasing over time relative to
the AAL for benefiis.
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NOTE 9

NOTE 10

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

NON-UNIFORMED PENSION FUND (cont'd)

Three-Year Trend Information

Year Ended December 31 Annual Pension Cost (APC) gg;‘;firl;t:tz Ng:,f; ;:t?;‘;""
2011 $ 218,297 100.0% $
2012 $ 219,956 100.0% -
2013 $ 322,581 100.0% $ -

SEWER PENSION PLAN
Plan descripltion and provisions:

The West Goshen Township Sewer Pension Fund is a single-employer defined benefit pension
pian covering the Township's full-time sewer employees. The Plan is govemned by the Board of
Township Supervisors, which is responsible for the management of plan assets, The Board of
Township Supervisors has delegated the authority to manage certain plan assets to Aetna Life
Insurance Company, Bryn Mawr Trust Company, and Vanguard Nationai Trust Company. West
Goshen Township issues a stand-alone financial report that includes audited financial statements
and required supplementary information. Copies of that report can be obigined at the
TYownship Administration Building.

Pian Membership

Actuarial valuation report Form 205, filed with the Public Empicyee Retirement Sfudy Commission
and dated as of January 1, 2013, the most recent actuarial date, disclosed that plan
membership consisted of the following:

Active empioyees 24

Retirees and beneficiaries currently
receiving benefits

Vested terminated members

o ]M-.:

Total

Benefit Provisions

Actuarial valuation report Form 205, filed with the Public Employee Refirement Study Commission
and dated as of January 1, 2013, disclosed that the pension plan benefit provisions are as
follows:
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NOTE 10

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SEWER PENSION PLAN (cont'd)

Members are sligible for normal refirement ot age 65 with 10 years of service, or at age 60 with
20 years of service, and are entitled o 1.5 percent of average base earnings for the last 36
months of employment mulliplied by service up 1o 35 years; for employees hired before Juiy 1,
1980, 35 percent of average base earnings for the highest 40 consecutive months out of the
finat 120 months of employment.

Members are eligible for early retirement af age 50 with 15 years of service. The monthly early
retirement pension benefit is equal {0 the actuarial equivalent of the benefit accrued fo the

early retirement dafe.

if a member continues working afier the normal refirement date, the pension benefit does not
start until the employee actually retires. The menthly iate refirement pension benefit is equal to
the actuorial equivalent of the benefit accrued to the late refirement dafe.

Active members who become fotally and permanently disabled receive accrued benefils
immediately, based on a five-year minimum service requirement.

Vesting starts at 50 percent in the fifth year, increasing 10 percent each year for five years, then
o 100 percent after 10 years of service.

Members are not required to contribute to the Plan.

Basis of Accounting

The Plan's policy is to prepare iis financial statements on the accirual basis of accounting.

In accordance with GASB Statement No. 25, investments are repotted at fair value. Short-ferm
investments are reported at cost, which approximates failr value. Securities fraded on a national
ot international exchange are valued at the [ast reported sales price ot current exchange rates.

The Plar’s undilocated insurance contracts are valued at contract vaive. Confract value
represents contributions made undet the contract plus interest af the contract rate, less funds
used to purchase annuities and pay adminisirative expenses charged by the insurance
company. Funds under the contract that have been dliocated and applied fo purchase
annuities are excluded from the pension plan's assets.

Deposits and Investments

Deposits
Custodiai Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may
not be refurned. At December 31, 2013, the camying amount of the Sewer Pension Plan's
deposits was $168,203, which is equal fo the deposits in a Federated Prime obligations fund held
by the trustee of the pension in the Plan's name. None of this balance was subject to custodial

credit risk.
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NOTE 10

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SEWER PENSION PLAN {cont'd)

Invesiments

The investment objective of the Plan is o maintain a balanced portfolic comprised of equity,
fixed income, and cash equivalent securities and, as such, is infended fo be structured less
aggressively than equity-oriented portfolios.

As of December 31, 2013, the Plan had the following investments;

Fair Value
Equity mutual funds § 2,359,728
Fixed income mutual funds 948,380
Unaliocated insurance contract 372,463
TOTAL § 3,680,571

Investments in external investment pools, such as those in mutual funds, are disclosed but not
subject to interest rate, custodial, credit, or concentration risks because they are not evidenced
by securities that exist in physicai or book entry form.

Contributions

The Commonwealth of Pennsylvania Act 205 ("Act 205") requires that annual contributions be
based upon the minimum municipal obligation ('MMO"). The MMO is based upon the Plan's
biennial actuariat valuation, The state provides an aliocation of funds which must be used for
pension funding. Any financial requirement established by the MMC which exceeds the state
contribution must be funded by the employer in accordance with Act 205,

Administrative Cosis

Administiative costs, including the investment manager, cusiodial frustee, and actuaticl services,
are charged te the Pian and paid from the general fund, which is reimbursed as pension
invesiments are liquidated.

Actuarial Methods and Assumptions

The required contribution was determined as part of the January 1, 2013 actugrial valuation
using the entry age normal actuarial cost method. The actuarial assumptions included (0} a 7.0
percent investment rate of refun (net of administrative expenses) and [b) projected salary
increases due to inflation of 5.0 percent per year, compounded annually. The acluarial vaiue
of assels was determined using techniques that smooth the effect of short-term volatility in the
market value of investments over a five-year period. The unfounded actuarial accrued liability is
being amortized as a level percentage of projected payrolls on a level doliar closed basis. The
remaining amerization pericd was five years.,
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NOTE 10

NOTE 11

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SEWER PENSION PLAN {cont'd)

Funded Status and Funding Progress

The funded status of the Pian as of the most recent actugrial valuation date is as follows:

Actuarial
Accrued UAALas a
Actuarial Liability Unfunded Percentage
Actuariai Vaiue of {AAL) - AAL Funded Covered of Covered
Valuation Assels Entry Age {UAAL) Ratio Payroll Payroii
Date (=)] (o) (b-a} {a/b) (c) [(b-aj/c]

1/1/2013  $3,369,146  $3,584,209 § 215,063 4% $1,114,305 19.3%

The schedule of funding progress presented as required supplementary information ("RS1")
immediately following the notes o the financial statements presents multivear trend information
about whether the actuarial value of plan assets is increasing or decreasing over fime reiative fo
the AAL for benefits.

Tthree-Year Trend Information

Year Ended December 31 Annual Pension Cost (APC) gﬁﬁﬁgﬁiﬁ Ng;:li:ge:t?;?ln
2611 $152,622 100.0% $ -
2012 $157,737 100.0% -
2013 $180,815 100.0% $ -

OTHER POST-EMPLOYMENT BENEFITS

In addition to the pension benefits described in the preceding notes, the Township has
established benefits for eligible employees 10 haove healthcare benefits provided after
retirement.

Desciiption of Plans

The Township's Police and Non-Uniformed Post-Retirement Medical Benefit Plans are single-
employer pians controlled by Township ordinances, as amended. The Plans are governed by
the Board of Township Supervisors, which is responsible for the management of the Plans' assets.
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NOTE 11

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

OTHER POST-EMPLOYMENT BENEFITS (cont'd)

The Plans do not issue any financial report.  Administiative costs, including the investment
manager, custodial trustee, and actuarial services, are charged to the Pians and paid from the
general fund, which is reimbursed as investments are liquidated.

Medical Benefits Payable Upon Retirement

A police officer is eligible for post-retirement benefits if he or she retires after attainment of age
55 and compietion of 25 years of service.

A non-uniformed employee is eligible for post-retirement benefits if he or she retires afier
compiletion of the following requirements:

1. attainment of age 55 and completion of 25 years of service, or
2. attainment of age 60 and completion of 20 years of service,

For eligible retirees, the Plans will pay 100 percent of the retiree'’s medical insurance premiums
until age 65. The medical coverages provided include comprehensive medical, vision, denta,
and prescription drug coverage. if the retiree should die, premiums poid by the Plans for the
retiree shall cease, Police officers or non-uniformed employees who die or terminate
employment prior to reaching the retirement requirements described above will not receive
benefits under the Plans.

Life Insurance Payable Upon Retirement

A police officer or non-uniformed employee who is eligible for post-retirement benefits {as
described above) will be provided with the employer-paid life and accidental death and
dismemberment insurance until age 65. The amount of coverage will be $10,000.

Funding Policy

The contribution requirements of the Plans' members are established and may be amended by
the Board of Supervisors, The required confribution is based on projected pay-as-you-go
financing requirements, with any additional amount fo prefund as determined annually by the
Board of Supetvisors. Member contributions are not required under the Plans.

Annual OPEB Cost and Net OPEB Obligation

The Township's annual other post-employment benefit cost (expense) is calculated based on the
annual required contribution of the empioyer ("ARC"}, an amount actuarially determined in
accordance with the parameters of GASB Siatement No. 45. The ARC represents a level of
funding that, if paid on an ongoing basis, is projected to cover normal costs each year and
amertize any unfunded actuarial liabilities {or funding excess) over a period not to exceed 30
years. The following table shows the components of the Township’s OPEB cost for the year, the
amount actually confributed to the Plans, and changes in the Township's net OPEB obligation to
the Pians.
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NOTE 11

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

OTHER POST-EMPLOYMENT BENEFITS (cont'd)

Annuol required contribution $ 640,860
interest on net OPEB obligation 82,004
Adjustment to annual required contribution (111,875)
Annual OPEB cost (expense) 610,989
Contributions made (168,278
Increase in net OPEB obligation 442,711

Net OPEB obligation - beginning of year 1,822,315
Net OPEB obligation - end of year $2,265,026

Tthe Township’s annual OPEB cost, contributions, the percentage of the annual OPEBR cost
contributed to the plan, and the net OPEB obligation is as foliows:

Yﬁfﬂi”;’;a | Annual OPEB Cost |  Contributions cercantage ggfiga"tﬁ
2011 $ 514,051 $ 116,234 22.61% $ 1,323,694
2012 $ 619,163 $ 120,542 19.47% $ 1,822,315
2013 $ 610,989 $ 168278 27 54% $ 2265026

Funded Status and Funding Progress

As of January 1, 2012, the most recent actuarial vailuation date, the Plans were 0,00 percent
funded. The aciuarial accrued liability for benefits was $4,844,519, and the actuarial value of
assets was $0, resulting in an unfunded actuarial accrued liability ("UAAL") of $4,844,519. The
covered payroil (annuatl payroll of active employees covered by the Plans) was $6,261,206, and
the ratio of the UAAL to the covered payroll was 77.37 percent.

The schedule of funding progress presented as required supplementary information ["RSIY)
immediately following the notes to the financial statements presents multiyear trend information
about whether the actuarial value of plan assets is increasing or decreasing over fime relative to
the AAL for benefits.

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about fulure employment, moertality, and hedlthcare cost trends. Amounts
determined regarding the funded status of the plan and the annual required contiibutions of the
employer are subject to continuai revision as actual resuils are compared with past expectations
and new estimates are made about the future.

S 62 -



NOTE 11

NOTE 12

NOTE 13

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

OTHER POST-EMPLOYMENT BENEFITS (cont'd)

Actugrigl Methods and Assumplions

Projections of benefits for financial reporting purposes are based on the substantive plan fthe
plan as understood by the employer and the plan members) and include the types of benefits
provided at the time of each valuation and the historical pattern of sharing of benefit costs
between the employer and plan members to that point. The actuariali methods and
assumptions used include techniques that are designed to reduce the effects of short-ferm
voldtility in actuarial liabifities and the actuarial value of assets, consistent with the long-ferm
perspective of the calcuiations.

in the January 1, 2012 actuarial valuation, the eniry age actucrial cost method was used. The
actuarial assumptions included a 4.50 percent investment rate of return and an annual
heatthcare cost trend rate of 7.5 percent, reduced by decrements of 0.5 percent per vearto an
ultimate rate of 5.5 percent in 2016. The UAAL is being amoertized based on the level doliar, 30-
year open period. The remaining amortization peried at December 31, 2013 was 26 years.

CONTINGENT LIABILITIES

The Township pariicipates in state and county-assisted grant programs. These programs are
subject to program compliance audifs by the grantors or their representatives. The Township is
potentially liable for any expenditure which may be disallowed pursuant to the terms of these
grant programs. Management is not aware of any material ifems of noncompliance which
would result in the disallowance of program expenditures.

The West Goshen Sewer Authority has been funding a legal effort to prevent the United States
Environmental Protection Agency ["EPA") from adopting new nutrient discharge limitations. In
2012, the Authority filed Civil Action against the EPA, {o challenge action iaken by the EPAIn its
establishment of a TMDL (phosphorus) for Goose Creek. These limits will affect all stormwaler and
wastewater dischargers in Chester Creek, including the West Goshen Sewer Authority. The
outcome of these efforis could have a substantial impact on the future financial picture of the
Authority since significant modifications to the sewage treatment piant may be necessary in the

future,

RISK MANAGEMENT

The Township has purchased commercial insurance policies for various risks of loss reiated to
orts; theft, damage, or destruction of assets; errors or omissions; injuries to employees; or acts of
God. Paymenis of premiums for these policies are recorded as expenses of the Township.
Insurance settiements have not exceeded insurance coverage in any of the past three years.
There were no significant reductions in coverage compared to the prior year.
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NOTE 14

NOTE 16

NOITE 16

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

ON-BEHALF PAYMENTS FOR FRINGE BENEFITS

The Township recognizes as revenue and expenses contiibutions made by the Commonwealth
of Pennsylvania to the Township's Police, Non-Uniformed, and Sewer Pension Funds on behalf of
the Township's employees. In fiscal years 2013 and 2012, the state made contributions of
$462,239 and $425,557, respectively. For the Police and Non-Uniformed Pension Funds, these
contributions are recorded in the general fund as revenue and expenditures, For the Sewer
Pension Fund, these contibutions are recorded in the Sewer Fund as revenue and expenses.

EXCESS OF EXPENDITURES OVER APPROPRIATIONS

The following funds incurred expenditures in excess of appropriations in the following amounts for
the year ended December 31, 2013:

General Fund:

General Government

Tax collection $ 2724
Public Safety

Fire protection $ 26,521

Planning and zoning $ 12,900
Capital Reserve Fund:
Public Works

Highways and streets $ 190,166
Debt Service

Principal § 31,560
State Fund:
Public Works

Highways and streets § 3173

The excess expenditures in the general fund were covered by savings in other budgeted
expenditure line items. The excess expenditures in the capital reserve fund were covered by
available fund balance. The excess expenditures in the state fund were covered by actual

- revenues exceeding the budget.

COMMITMENTS

As of December 31, 2013, the Township incurred costs of $§136,166 for capital improvement
projects that are not under formal commitments.
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WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

NOTE 16 COMMITMENIS (cont'd)

As of December 31, 2013, the West Goshen Township Sewer Authority incurred costs of $54,073
for capital improvement projects that are not under formatl commitments.

NOTE 17 SUBSEQIUENT EVENTS

The Township has evaluated all subseguent events through June 25, 2014, the date the financial
statements were available to be issued.
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WEST GOSHEN TOWNSHIP
POLICE PENSIOGN FUND

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF FUNDING PROGRESS

Ten-year historical frend information about the Pian is presented herewith as required supplementary
information. it is intended o help users assess the Pian's funding status on a going-concern basis, assess
progress made in accumulating assets o pay benefits when due and make comparisons with other state
and locai government retirement systems,

The actuarial information is required by Act 205 biennidlly, except for distressed pension plans, which
require annual reporting. The ten-year historical information required to be disclosed, beginning as of
January 1, 2004, s as follows:

(1) (2) (3) (4) (5) (6}

Unfunded
- {assets in
Unfunded | excess of)
(aSSetS in Accrued
excess of) Liability
Actuarial Actuarial | Percentage| Accrued Annual as a % of
Calendar Value of Accrued Funded Liability Covered Payroli
Year Assets Liabitity (1)(2) {2)-(1) Payroll (4)(5)
1/1/04 * * * d * *
1/1/05 5,910,986 7,384,825 80.0% 1,473,839 2,057,978 71.6%
]/}/06 * * * * * *
1/1/07 7,735,661 8,369,244 92.4% 633,583 2,131,465 29.7%
1/1/08 * * * * * *
1/1/09 8,706,023 8,864,024 98.2% 158,003 2,260,154 7.0%
'”]“ 0 * * * * * *
Wi 10,047,201 10,789,601 93.1% 742,400 2,632,976 28.2%
]/'}/]2 * %* * * * *
1/1/13 11,655,084 12,769,408 91.3% 1,114,324 2,886,813 38.6%

*Not available due to biennially required Act 205 report.
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WEST GOSHEN TOWNSHIP
POLICE PENSION FUND

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF ANNUAL REQUIRED CONTRIBUTIONS

Year Ended December 31 Annual Required Contribution Percentage Contributed
2004 210,364 100.0%
2005 384,698 100.0%
2006 375,796 100.0%
2007 380,134 100.0%
2008 317,189 100.0%
2009 323,737 100.0%
2010 346,962 100.0%
20N 375,872 100.0%
2012 .386,005 100.0%
2013 449,876 100.0%
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WEST GOSHEN TOWNSHIP
POLICE PENSION FUND

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

The information presented In the required supplementary schedules was determined as part of the
actuarial valuation at the date indicated. Additional information as of the latest actuarial valuation date

follows:
Actuarial valuation date
Actuariai cost method
Amortization method
Remaining amorization period
Asset valuation method
Actuarial assumptions:
investment rate of return

Projected salary increases

Cost of living adjustments
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January 1, 2013

Entry age normal

Level dollar closed

7 years

Fair value

7.0% per annum, compounded annually
5.0% per annum, compounded annually

None



WEST GOSHEN TOWNSHIP
NON-UNIFORMED PENSION FUND

REQUIRED SUPPLEMENTARY INFORMATON
SCHEDULE OF FUNDING PROGRESS
Ten-year historical frend information about the Pian is presented herewith as required supplementary
information. It is intended to help users assess the Plan's funding status on a going-concern basis, assess
progress made in accumulating assets to pay benefits when due, and make comparisons with other state
and local government retirement systems.
The actuarial information is required by Act 205 biennially, except for distressed pension plans, which

require annuci reporting. The ten-year historical information required to be disclosed, beginning as of
January 1, 2004 is as follows:

(1) (2) (3) O ) ®)

Unfunded
(assets in
Unfunded excess of)
{assets in Accrued
excess of) Liability
Actuarial Actuarial Percentage Accrued Annual as a % of
Calendar Value of Accrued Funded Liability Covered Payroll
Year Assets Liability (1)(2) {2)-(1) Payrot (4}(5)
3/]/04 * *‘ * * * ®
1/1/05 2,574,787 2,845,058 90.5% 270,271 1,694,943 15.9%
1/]/06 * * * * * *
11/07 3,338,214 3,135,654 106.5% (202,560} | 1,854,366 (10.9%
}/}/08 * * * * * *
1/1/09 3,706,323 3,763,518 98.5% 57,195 2,041,108 2.8%
”1/" 0 * * * * * *
(FATAN 4,258,131 4,878,524 87.3% 620,393 2,167,797 28.6%
1/1 ” 2 * * * * * *
17113 4,888,014 5,701,500 85.7% 813,486 2,379,505 34.2%

*Not available due to biennially required Act 205 report.
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WEST GOSHEN TOWNSHIP
NON-UNIFORMED PENSION FUND

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF ANNUAL REQUIRED CONTRIBUTIONS

Year Ended December 31 Annual Required Contribution Percentage Contributed
2004 - _ 175,814 - 100.0%
2005 219,414 100.0%
2006 210,308 f 100.0%
2007 211,794 100.0%
2008 166,814 100.0%
2009 181,383 100.0%
2010 185,993 100.0%
2011 218,297 100.0%
2012 219,956 100.0%
2013 ' 322,581 i 100.0%
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WEST GOSHEN TOWNSHIP
NON-UNIFORMED PENSION FUND

NOTES TO SUPPLEMENTARY INFORMATION

The information presented in the required supplementary schedules was determined as part of the
actuarial valuation ot the dote indicoted. Additional information as of the latest actuarial valuation date
follows:

Actuarial valuation date January 1, 2013
Actuarial cost method Enfry age normal
Amoriization method tevel Dollar Closed
Remaining amortization period 13

Asset valuation method Fair vaiue

Actuarial assumptions:

Investment rate of return 7.0% per annum, compounded annuaily
Projected saiary increqses 5.0% per annum, compounded annually
Cost of living adjustments None
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WEST GOSHEN TOWNSHIP
SEWER PENSION FUND

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF FUNDING PROGRESS

Ten-year historical frend information about the Plan is presented herewith as required supplementary
information. it is infended 1o help users assess the Plan’s funding status on a going-concern basis, assess
progress made in accumulafing assets to pay benefits when due, and make comparisons with other state
and local government refirement systems.

The actuarial information is required by Act 205 biennially, except for distressed pension plans, which

require annual reporting. The ten-year historical information required to be disclosed, beginning as of
January 1, 2004, is as follows:

(1) (2) (3) (4) (5) (6)

Unfunded
Unfunded (assets in
. . assets in excess o
Calendar Actuarial Actuarial Percentage fax cess of) Annual Aceru edﬂ
Year Value of Accrued Funded Accrued Covered Liabilif
Assets Liabitity (2 o hili P i y
(1/(2) Liability ayro as a % of
(2)-(1) Payrolil
(4)/(5)
1/1/04 * * * * * *
1/1/05 1,588,682 2,099,123 75.7% 510,441 836,643 61.0%
1/1/06 * * * _ * ¥ *
1/1/07 2,118,752 2,365,063 89.6% 246,311 880,513 28.0%
1/1/08 * * * * * *
1/1/09 2,424,428 2,629,514 92.2% 205,086 976,927 21.0%
111/10 * * * * * *
1/1/11 2,851,190 3,260,760 87.4% 409.570 1,066,174 38.4%
1/1/12 * * * * * *
/113 3,369,146 3,584,209 94.0% 215,063 1,114,305 19.3%

*Not available due io biennially required Act 205 report.
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WEST GOSHEN TOWNSHIP
SEWER PENSION FUND

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF ANNUAL REQUIRED CONTRIBUTIONS

Year Ended December 31 Annual Required Contribution Percentage Contributed
2004 111,127 100.0%
2005 142,095 100.0%
2006 144,776 100.0%
2007 148,467 100.0%
2008 130,534 _ 108.0%
2009 134,681 1 Q0.0%
2010 143,271 100.0%
201 1 152,522 100.0%
2012 | 157,737 100.0%
2013 180,815 100.0%

- 73 -




WEST GOSHEN TOWNSHIP
SEWER PENSION FUND

NOTES TO SUPPLEMENTARY INFORMATION

The information presented in the required supplementary schedules was determined as part of the
actuarial valuation at the date indicated. Additiondl information as of the iatest actuarial valuation date

follows:

Actuarial valuation date

Actuarial cost method

Amortization method

Remaining amortization period

Asset valuation method

Actuarial assumptions:
investment rate of return

Projected saiary increases

Cost of living adjustments
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January 1, 2013

Entry age normal

Level dollar, closed

5 years

Fair value

7.0% per annum, compounded annually
5.0% per annum, compounded annually

None



WEST GOSHEN TOWNSHIP
SCHEDULE OF FUNDING PROGRESS - POST-EMPLOYMENT HEALTHCARE PLAN

REQUIRED SUPPLEMENTARY INFORMATION

Historical trend information about the Plan is presented herewith as required supplementary information. it
Is intended to help users assess the Plan's funding status on a going-concermn basis, assess progress made
in accumulating assets to pay benefits when due, and make comparisons with other state and iocal

govemment retirement systems.

The historical trend information required to be disclosed is below. The January 1, 2009 vaiuation was the
first time a valuation for the Plan was required.

(1) (2) (3) (4) (8) (6) (7)
UAAL
Actuarial asa
Actuarial Accrued Percentage of
Actuarial Value of Liability Unfunded Funded Covered Covered
Valuation Assets (AAL} -Entry | AAL (UAAL) Ratio Payroll Payroll
Date (@) Age (b) (b)-(a) (a)/(b) {c) [(b)-(a))/(c)
01/01/09 $ - $ 3,849,976 | § 3,849,076 0.0% $ 5,277,559 72.95%
01/01/12 - $ 4844519 | § 4,844,519 0.0% $ 6,261,206 77.37%
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WEST GOSHEN TOWNSHIP

BUDGETARY COMPARISON SCHEDULE -

MAJOR GOVERNMENTAL FUND TYPE - CAPITAL RESERVE FUND

FOR THE YEAR ENDED DECEMBER 31, 2013

REVENUES
investment earnings
TOTAL REVENUES

EXPENDITURES
Public works - highways and streets
Culture and recreation
Debt service:
Principal
Interest
TOTAL EXPENDITURES

DEFICIENCY OF REVENUES UNDER
EXPENDITURES

OTHER FINANCING SOURCES:
Interfund transfers

TOTAL OTHER FINANCING SOURCES
NET CHANGE IN FUND BALANCE
FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

Original
and Final

Budget

3 6,103

6,103

227,500
350,255

850,707
345,112

1,773,574

(1,767,471)

1,668,574

1,658,574

{108,897)

4,042,129

_$3933,232

78

Actual
Amounts
{Budgetary
Basis)

$ 4,582

4,582

417,666
309,295

882,267

310,182
1,919,410

(1,914,828)

1,673,565

1,573,565

(341,263)

4,141,671

$ 3,800,408

Variance
Positive

(Negative)

$  (1,521)
(1,527)

(190,166)
40,960

(31,560)
34,930

(145,836)

{147,357)

85,009

(85,009)

(232,366)

(99,542)

$ (331,908)



WEST GOSHEN TOWNSHIP
BUDGETARY COMPARISON SCHEDULE -
NONMAJOR GOVERNMENTAL FUND TYPE - STATE FUND
FOR THE YEAR ENDED DECEMBER 31, 2013

Actual
Qriginal Amounts Variance
and Final (Budgetary Positive
Budget Basis) (Negative)
REVENUES
Investment earnings $ 300 $ 402 $ 102
State grants 461,545 474,133 12,588
TOTAL REVENUES 461,845 474,535 12,690
EXPENDITURES
Public works - highways and streets 475,000 478,173 (3,173)
TOTAL EXPENDITURES 475,000 478,173 (3,173)
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES (13,155) (3,638) 8,517
NET CHANGE IN FUND BALANCE (13,155) {3,638) 9,517
FUND BALANCE, BEGINNING OF YEAR 32,796 43,919 11,123

FUND BALANCE, END OF YEAR $ 19,641 $ 40,281 $ 20,640
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STATISTICAL SECTION


























































































