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Barbacane, Thumton & Compaoy LLP
i i
INDEPENDENT ALDITORS' REPORT 00 Spenger Bl i
Wilmingron, Deluware [BH10

T 302 4785040

. F 0L ARH 4001
Apnl 25, 2011 AR Bt PRSI

Board of Supensisors
West Goshen Township
West Chester, Pennsylvania

We hove audliied tha accompanying financlal stafements of the governmental activities, the business-type
activities, each major fund and the aggregate ramalning fund Infomoticn of West Goshen Townshlp, West
Chester, Pennsyivania, as of and for the yaar ended December 31, 2010, which collectively comprise the
Township's baste financlal statements as lsted in the fable of coments. These financlal staterents are the
rasponslbllify of West Goshen Township, West Chester, Pennsylvania’s management. Our responsibllily tsto
axprass opinions on these financial statemants based on our audit,  The prior year summarized
comparative information has been derlved fram the Township's 2009 financlal statements and, in owr
report dated June 24, 2010, we expressect ungudiified oplnions oh the respactive financial staternents of
ihe govermmental activities, the business-type aclivities, each major fund and the aggregate remalning
fund information.

We conducted our audht in gccordance with auditing stondards generally accepted in the Unlied States
of America and the sfandards applicable o fingnciol audits contalned In Government Audifing Stondards
Issued by the Comptioller General of the United States. Those standards require that wea plan and perform
the oudit to oblain redsonabis ossurance obout whether the financial stataments are free of materlal
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the finansial statements. An audil alse Includes assessing the accounling principles usad
and significant estimates made by management, as welf as evaluating the overall financlal statement
presentation, We believa that our audit provides a reasonable basts for our opinions.

In ocur opinlon, fhe financial siatements referred to above prasent fairly, in all materlal respects, the
respacilve financiol position of the govemmental activities, the businessdype activities, each major fund
and the aggregate remaining fund information of West Goshen Township, West Chaster, Pennsylvania, 03
of December 31, 20010, and the respeciive changes in financlal posltion and cash flows, where
applicable, thereof and the budgetary comparnsen for the General Fund for the year then ended in
canformlty with acoounting principles generally accepted In the Untted States of Amernca,

In accordance with Government Auditing Standards, we have also lssued our repor doted April 25, 2011
on olr congideration of Waest Goshen Townshlp's iIdemal confrol over financial reporting and our fesls of its
compliance with cedaln provisions of laws, regulations, contracts, grant agresments and other matters.
The purpose of that report is to deseribe the scope of out testing of internal control over financlal isparting
ond compliance and the results of that testing, and neot {o provids an opinion on the internal control over
financlal reporttng or on compliance. Thoet report is on Infegral past of an audit perdormed In aocordance
with Government Audifing Standargs and should be constdered In assessing the resulis of cur audlt.

BARBACANE
THORNTON
- &COMPANY

CERTLFLEE] PRIBELL AL CURIN TANEE



Bocird of Superylsors
West Goshen Township

The Manogement's Discussion and Analysis on pages 3 - 19 is not a required pert of 1he basle fnancic
staternents but is supplemantary Informatlon required by accounting principles generally acceptad Inlhe
United States of America. We have applied cergin limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and preseriation of the requilred
supplermantary information. However, we did not cudit the Information and, accordingly, sxpress no
apinion on it

Cur audit weas conductad for the purposa of forming opinlons on ihe financial statements that collectively
comrise West Goshen Townshlp, West Chester, Pennsylvania’s basic financial statements. The comblining
ond individugl nonmajor fund financial stolements, budgetary compatizon schedules and statlstloo
section are presented for purposas of addilonal analysis and crs nod o required pant of the basic financial
staternends. Thea comblning and Individual nonmcelor fund financial stotements and budgetany comparison
schadules have been subjected to the quditing proceduies applied In the audit of 1he baslc inancial
statements and, in our opinion, are faltly slated (n all materlal resiects 10 relation to the basic financial
staternents token as a whole, The stallistlcal section has not been subjected o the quditing procedures
applled in the audl of the baslc financial siatements and, accodingly, we express no opinion theraen,

Gl Tautsn 3 Corfarm, LLP

BARBACARNE, THORNTON & COMPANY LLP



WEST GOSHEN TOWINSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED

This discussion and analysis of the Township of West Goshen, Pannsylvania, provides an overview of the
Townshlp's financlal peromancs for the yeor snded December 31, 2010 Pleose read It ik
conjunctlon with the Township's inanciol statements, which begin on page 20,

FINANCIAL HIGHLIGHTS

»  The ossets of West Goshen Township exceedsed ifs ligbilities af the close of the most recent .
tiscol yeor by 572,677.101 [representing its net dssets).  Of this amount, 518,969,448 (or its
umisstricted net assels) moy be used to mesat the gavernment's cngaing obligations fo cilizens
and creditors

+ The Township's total net assets Incredsed by $341,940.

s  The Township adheras to Govemnmanicl Accounting Stondards Board Stdement Mo, 45,
"Accounting and Financial Reporling by Employers tor Post-employment Bonefits Other Than
Pensions,” for ceraoin post-employmsnt hecithcare benefits and life insurance beneflts
provided by the Township., As of Decemixer 31, 2010, the Townshlp has recognized an OPER
lleybility In the amount of 5925877,

v Az of December 31, 2010, the Township's governmentat funds reported combined ending
fund balonces of $14,084,968, o decrease of $190,738 as compared to the prior year.
Approximotely 48 percent of this fotal, or $9,580,782 5 available for spending at the
Township's discretion [Unresened fund bafance).

«  The Township's fotal debt Increased by 5161,752.
\JSING THIS ANMUAL REPORT

This annual report consists of d setles of fincnclal slatements. The Stoternent of Net Assets and the
Statement of Activitles (on pages 20 and 21) provide information about the activities of the Township
tis d whole and prasent o longer-term view of the Township's finances. Fund financlal statements start
oh poge 22, For governmental activities, these statements explah how services were financed in the
short term s well as what remalns for future spending.  The govermmental and proprietary fund
financial statements alse epoi fhe Townshl's cperations in more detdll {han the anfity-wide
stoterments by providing information about the Township’s most slanificant funds.  The remaining
stotements provide financial information aboul activilles for which the Tawnship acts solely as a fustes
or agent for the benegfit of those oulkslde of the government,

Reporiing the Township as a Whols
Stofement of Net Asseis and the Statemeant of Aciivities

The analysis of the Township as @ whole begins on pages 20 and 21 with the Statement of Met Assets
ond the Soternent of Activities,



WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNALIDITED

Thesa stotements provide [Mormation that will help the reader to determine if the Township s
financictly better off or worse off as a result of the year's activilles. Thess stotements Inciude alf asseis
and llabllitle: using the accrual bosls of accounting simllar 1o the accounting used by privale sector
companles. Al curent yaar revenues and sxpenses gre faken info occount regardless of when cash
i5 received or poid.

Thase two siotements report the Township's net qssets and changes in them during the vear. The
recider con think of the Township's net assets — the difference between assets and liabilitles - s one
way fo measure the Township's flnanclal heolth or fnoncicl position. Over lime, Increases or
decreases in the Townshipp's net assels are one indicator of whather lis financial health Is Inproving or
detarioroting.  The reader will need o consider ofher nonfinanclal factors, however, such a5 changes
in the Township's property base and the condllon of tha Township's assels, o assess the overall health
of the Township.

in the Stotement of Net Assets and the Stafement of Activillas, the Township is divided into two kinds of
octivities:

+  Governmental activitles — Most of the Township's basic services are reported here, Including
the police, fire, general administration, public works, parks and recraatlon.  Earmed income
loxes, emergency municipal sevices taxes, propearty toxes, infergovernmental revenuss and
franchise faxes finance most of hese activities,

« Buslness-type aclivities — The Township charges o e fo customers o help if cover all o7 most
of the cost of cerain senvices It provides. The Township's sewer ond waste and recyeling
activiies cre reporfed here. The Township also includes o separate legal antity In Its report -
ihe Weasl Goshen Sewer Authority. The Sewer Authaoiity I8 a publlc authorliy which exists fo
provide faciities for use in the sewer operatlon of the Township Sewser Fund, The Sewer
Authority is considerad o biended component unit and is included with the business-typa
activities. Although Bgally separcte, the Sewer Authorlly Is impoertan because the Townshlp is
financially gocountable for it and, therefore, I has been included s an integral part of the
primary government, The Authorlly 15 audlted by Barbocane, Thomnton & Company 1P, whose
report dated htay 24, 2011 15 publicly availabis through the offices of Weast Goshen Township.

Reporiing fhe Township's Most Significont Funds
Fund Finonciol Statements

This cincitysks of the Township's major funds provides detalled Informotion about the mest significant
funds - not the Township as g whole. Some funds are reguited to be eslablished by State law and by
bond covenonls, Howaver, the Bocrd of Supervisors establishes many other funds to help If cantral
and manage money for patlculor punposes (Special Revenus Funds) or to show that it 15 mesting
legal responsiblifies for using certain toxes, grants and other maney (Capital Prolects Funds). The
Township's thras kinds of funds — governrnenfal, propriatary and fiduciary — use different accounling
gpproaches.



WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED

Governmendal funds. Most of the Township's bosic services are reporfad In governmmental funds, which
focus an how money flows into and out of those funds and the bafances left af yedr and that are
avallable for spending. Thess funds are repored using the modifled oecrugl accounfing method,
which measures cash ond ol other financlal assets that can be readlly convered to cash.  The
governmental fund stotements provide o defailed shorf-ferm view of the Township's generql
governmental oparations and the basic services it provides, Goveinmantal fund infarmation helps the
racider delermina whelher there are more or fewer financial rssourcas that can be spent in the neat
future 1o flnance the Township's programs. The relationship [or differences) between governmentat
gotivities (reported in the Statement of Net Assets and the Statement of Activilies) and governmentat
funds |5 desclbed In reconcifiations thal folow the fund fincancial statements,

Fropristary funds. Whan the Township charges customets for the services it provides, these services
genatally are reported in propristary funds,  Proprietary funds are reported in the same way thal all
acilvities are repored in the Stalement of Net Assels and the Statement of Activities.  In fact, the
Township's entefprlse funds {0 component of proprtetary funds) are the some as the business-type
aciivities reported In the antity-wide statements but provide mote detall and additionat informatian,
such a3 cash flows for proprietony funds,

The Township as Truslee

Reporting the Township's Flduciory Responsibilitias

The Township is the frustes, or fiduslary, responsitble for other qssets that — becauwse of o frust
arrangement — con be used only for the tust beneficlares. All of the Township's fiduciary activittes are
repored In separate Statements of Fiduciary Me! Assets and Changes in Fiduciory Met Assets. Thess
activities dre excluded frorm the Township’s ather lnancial statements becouse the Township cannot
use these cssets to fingnce s operations. The Township 15 esponsible for ensuing that the assets
repored in these funds are used for their intended purposes.

THE TOWNSHIP A% A WHOLE

Entity-wide Financiol Analysis

As noted earller, nef assels may seve over time as a useful indicotor of 0 govemnmment’s Tinanckol
position. In the case of West Goshen Township, assets exceeded iabilities by §72,677,101 at the close
of 2010. This Is an Increass of 5341,940 from the previous year. This onglysis focuses on the net assets
ffable 1) and chonges in net assets (Table 2} of the Township's governmental ond business-lype
activities,



WEST GOSHEN TOWMSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED

Table 1
STATEMENT OF NET ASSETS
December 31, 2010 and 2008

Governmental Activities Business-type Activities Totals
ASBETS:
Currant assats $16,787.83% 16,304,924 $10474.678 M2 1105681 527262513 §25.005 506
Capltal and olher assels 36,459,367 33,273,012 21,358,084 1,760,624 &Y 817 461 BB 023 616
TATAL ASSETS $53.247.202 B60167,936  $31,832, 772 33,061,205  F65,070.0¥4  F64,024 14

LIABILITIES AMD NET ASSETS:
Long-term llabliftios autstanding  $ 7,793,688 % 4539,165 § 3134402 § 5124427 §10,925,100 § 9,653,502

CHher Habliles 841,098 0559 BI3675 1,388,828 1474773 2,030,388
Totai Liablias 8,734,796 5,308,724 3668077 3,304,256 12 402,873 11,683 984
et Ansels:
|mvested in capilal asseals, net
of related dein 29 594 575 28 283,767 18,160,094 15,864,175 47 TH0, 660 45,127 942
Restricted for;
Capital reserve 4,524 186 4 980,975 - - 4524, 186 4, BE0HTE
Sewear - - 1432793 9137827 1,432,788 9137827
Unrestricted 10, 397 G458 10,613 47 5971803 2,474,947 18,965,448 13,088,417
Toiat Met Assets a4 513 408 44 BEB 2132 28 164 695 27,476,848 T2.8677, 1M 73,335,161

TOTAL EIABILITIES AND NET
ASSETS $53,247,202  $60.167.036  $31.822 772  §33.861.205 $E5.0FD.GT4  §84.029,141

The lorgest padion of the Townshlip's net assets, 547,750,649 (or 64 percenf), reflects its invesiment In
capital assels [land, bulidings, vehicles, mochinery and egulpment, and [nfrastruciure), [Bss any
ralated debt used to acquire those assets thal I still oulstanding. The majotliy of the outstanding dekt
of the Township was incurred for the construction of 1he Township's Municipal Complex and the
significant upgrade to the Sewer Wastewater Trsatmsnt Plani.  Although the Township’s investment In its
capital assets 15 reported net of eloted delbt, it should be noled that the resources needed to repay
this debt must be providad from other scurces, since the caplial assets themseives cannol be used 1o
liguicicta these liabilities,

Ancther portion of the Township's net assels, 55,256,984 (or eight percent], represenls resources that
roe sublect 1o external restrictions on how they may be used. This comparas with last year's tatal
restilcted net asseis of 514,118,802, This decredse |5 due primaonly to paying off The Sewer Autharity's
2003 Bond issue ang lransfers from the Ganeral Fund to offset deld service poyments,

The remalning balance of unresiricted nef assets, $18,969,448 (or 26 percent), may be used fo mesl
the Township's ongoing obligotions to cillzens and creditars.  This compares with lost yeor's tatal
unrestricted nel assets of 513,088,417



WEST GOSHEN TOWNSHIP

MANAGEMENT'S DHSCUSSION AND ANALYSIS - UNAUDITED

At the end of the curent fiscd year, the Townshlp s abls to report positive balances in net assels, both
for the goveinment as o whole as well as for its business-type activitles, The same situation held frue
far the prior Ascal vear,

Governmental Acthitles

The net decrease from the Township's governmental activifies was $345,8046 as compared to the
previous year decrease of $2,302,082. Table 2 shows the changes in net assets for ihe year ended
December 31, 2010.

The cost of all governmental actlvities this year was $14,479,488. As shown in the Statement of
Activilies on page 21, the amounf that 1he Township's taxpayers uliimately financed for these activities
through Township taxes was $11,258,392. Other costs wete paid by thoss who directly benefited from
the progroms (51,256,695 or by cther governments and organlzations that subsidized cerain
programs with intergovernmertal dgid and contrloutions {51,784,617).

Table 2
STATEMENT OQF CHANGES IN NET ASSETS
For the Years Ended December 31, 2010 and 2009
Gevermnmentat Acthliics Business-type Aclivitias Totals
Z010 2008 2010 2qgd T ana 2009

REVENUES
Fragram revenuas:

Chiardges for servicea % +,266,6056 F V44123 5§ 6784049 § 5702640 0§ BO4O TIN5 6448703

Operaing grants and contributions 1,033,480 D5E,303 199,264 103,055 1,323,749 1,461,358

Capltal grants sed canmbutians T51,137 25,304 - - 751,137 25,304
Goneral feve nues:

Earnmd Incorme faxes 5,900,465 8,264 502 “ - 5099, 465 §,264,502

Local servitos [axes 910,773 &7B,485 - - 910,¥r8 A7E,483

Properly taxes 3.451,584 2601 082 - - 3,451,584 2,501,082

Raak eslzle ranslar Laxes 462,798 441,286 - - 452, Fo8 A4t 2805

Franchlso taxfs 433,767 348,535 - - 433,767 Ja5325
Grarts and conlribudions nel restricted

to =pacific programs 16,223 17,015 - - 16,223 17,35
Cither 85,755 14,067 24,908 (B 704} 110,663 (4,637}
TOTAL REVEMUES 14,403 682 12,283 1497 £,500,221 5 THE,HE1 214028903 13,080,158

EXPEMSES

Genesal governmeang 3,062,904 2,185,328 - - 3,062,808 2,195,329

Publlc safely 6,464,674 6,070,813 - - & A54,674 8,010,813

| ghwayslslreels 3,500,668 4,704 387 - - 3,065,600 4,704 387

Other public works 121,795 224,457 - n 121,795 234,457

Culéusa and racieation 1,330 652 1,240,395 - - ,330, 652 1,240,385

Inlaresl expaonge 03,763 208,898 - - 203,783 A02,898

Sawar nparalions - - A, 280,226 417351t 4,280,225 4,173,511

Wasle and racyaling - - 2,031 ,24% 1,418,726 20031 245 1,918,726

TOTAL EXFENSES 14,745 488 14,595,279 8,211,475 6 0032 257 21,060,963 20,687,016

INGREASE (OECREASE] INMET ASSETS [%45, 808) {2,.302,082) 63T 746 (305,245} 341,840 (2,607 328)
MET ASSETS, ARG IHNMING OF YEAR _ 44 RERZ{D 47 160,204 27,475,949 A7, 782,185 T2 335 181 144942 458
MET ASSETS, EMD: OF YEAR 544,512,408 544 858,212  F2R164695 527 476,948 FVZETTI0D1 §72.335 161




WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYS!S - UNAUDITED

As indicated by governmental program  expensas, publlc safely programs Gocounled  for
approximetely 44 percent of the total expendituras of the Township's governmental activilies. General
odministration and highwaysistreets services gccounted for approximately 21 percent and 24
percent, respectively, of the lotal expenditures for 2010, :

For the most port, Increases in expensas closely paiallsled nffation and growth in the demond for
sarvicss. Moteworhy exceptions, however, included:

+  Increases in emploves wages incredsed approximately 3.0 percent resulling from negotiated
wage incredses and approximately 2.0 percent from general wage increases.

s Employes: benefit costs rose by approximately 2.7 parcent,

s The gdherence to GASE 45 tesulted In the racognifion of an expense for other posl-
amployment benafiis in the amount of $347 582,

Reql estate laxes, eamed income taxes and other genesral revenues not restricied or appllcable to
specific prograrms provide the malor revenue sowces for governmental activifies.  Revenues
genarated from the kocal sarvices tax, enacted by ordinance for 2005, resticts the use of revenue
generated from this tax for police, fre and emergency services, road constuctlon andfor
malntenance, of reduction of propenty taxes. As identified on the previous page and on the feilowing
poge, egmed income tax s the orgest revanue source for govemmentat activifles, accounting for
approximately 42 percent of tolal revenues (51 percenl in the prior yvear). Proparty taxes and real
estate fransfer taxes provided approdimately 24 percent and three percent of fotal revenuss,
raspaciively, {21 percent and lour percent ih the gprior yean, The focal services tax accounied for
approximately six percent of tolal revenues (seven petcent In the prior year). The Township relies on
thesse tomes 1o furnish the guality of life to citizens and businesses to which the Board of Supervisars has
always been commifted.

Major revenue factors included:

s Eamed income tax revenue decreasad by 5265,038, or 4.2 percent, for the yvear ended 2010,
A large tax withhaolding in 2009 due to o stock opllon poyout on a corporate nonresideni
mcome was o one-dime occurrence in 2002, [mplemsentation of eamned income tax by
surrounding municipaliies has created a significant and long-term impact to the Township's
future revenue growth potentlal,

» Locct services fax revenue Increassd by 532,289, or 3.7 percent, for the year. The passage of
Pennsylvania Act 7 of 2008 providass for Incremental collection of the tax and an upfront low-
income axamption.

« Governmental Investment eamings decreased frorn $75,603 in the prtor year to $55,637 for
2010, The financial market crisis that unfolded in 2008, continuing into 20140, hod o profound
sffect on Interest raies ranging fram a high of 0.5 percent io o low of 0.3 percent.
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WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED

Caplial grarms and contribulions increased from the priar year by approdmately $725 833,

Moncgsh contibutions of $751,137 for infrosfructure benafiled the yeor 2010 whersos
noncash condributions of 525,304 for infrosireciure were received in 2009,

Property franster taxes increased by 521,612, or 4.9 parcent for the year 2010,

Program revenues support 20,6 parcent of activity expanses. The following graph shows how program

revenues

supported activity expenses.




WEST GOSHEN TOWNSHIP

MANAGEMENT'S CHSCUSSION AND ANALYSIS - UMAUDITED

Business-lype Activifies

The West Goshen Townshlp sewar systerm was constructad by the Wesl Goshen Sewer Authority ol fhe
request of the Township's Board of Supstvisars. The Sewer Awthority refains ownership of the syskem and
leqses it to the Township, which i3 responsible for Bs operation, maintenance and repain. Sewer
expenditures, which total 54,280,224 for 2010 [os compared to 54,173,511 for the prict yearn), include
“Rent to Sewer Authotlty” of $1,119,482 for 2010 {as compared to $1,109,692 for the pricr vear) for
payment of the Sewsr Authofly's bond expenss. This amaunt has been eliminated i the propietany
fund financiol stotermnents as well os in the stolement of acfiviies, See Note 3 to the financlal
statements. The Boord of Supsaivisors astablishes and collects sewer rentat fees from users of the
system.  Both the Authorty and the Township hove wiitten ogreemenis with East Goshen Township,
Westown Township, West Whitsland Township and Thombury Township to accept flows from these
municipalities inte the West Goshan systam. The condracting of surplus copocity banetlts the resldents
and business owners of West Goshan Townshlp by distibuting the fixed costs among a gredler number
of users, thereby lowetlng the costs of trectment. The revenuss generated from these agreements far
the year 2010 were $1,270,251 as compared fo 51,540,229 for the prior year,  Sewer Fund fess
charged to residents and businesses Increased from 345/guarter to $65fquarter effectlvie with the third
guarer billing of 2005, In 2010, the Sewsar Authorty poid off the 2003 Bonds from lapping fes funds.
The Sewer Authority has been funding a legal effort fo prevent the Envitenmental Protection Agency
fram cdopting discharge lmbtations. These limils will affect ol stormwaoter and wastewater dischargers
In Chestar Craek, including West Goshen Townshlp. The outcome of this effort will have a substanticl
impoct on the future financial plciure of the West Soshen Sewer Authorty, A final declslon 15 expected
In 2011,

The Waste and Recvcling Fund adminlstars the collection of residential solid waste and recyclable
mctetial from Township homes. User fees primatlly suppor the cost of this program.  Egch household (s
charged o flat rote for trash cofiection and unlimited recycling. A role increase from $85/quorter to
S85/quarter In the waste and recycling fees charged o resldents and businesses became effective
with the bllling of October 1, 2009, The Commonwedaith of Pannsylvenia also subsidizes the recycling
program with a Perfarmance Grant. The grant amount for 2010 was $81,558 as compared fo $30,636
for the prlor year.

Business-type activilles increased the Township's net assets by 5687,745. The Increass of $687,746 of
net assets 15 51,310,644 more than the previous year decrease of $622,595.

Major revenue factors Include:

«  Charges for services ihcraosed by 51,081,409 over the prior year due to the tate increases os
described above,

+  Operating grants and confrioutions increcased by 587,209 over the previous year due primarlly
to an increase for the Recyeling Grant.
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WEST GOSHEN FOWNSHIP

MANAGEMENT'S DISCUSSICHN AND ANALYSIS - UNAUDITED

Major expense factors Inchucie:

« increases in employes woges Incredsed approximately 2.8 percent resulting from genearal
Wage INCBases,

«  Employes baneflits costs Incredgsed by approximately 9.7 percent.

The following graph compares the charges for sarvices to the oparating expenses of ecch fund.
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As shown on the following chor, the revenues of the Township's Business-type activities included
operating grants and investment income I acddifion fo charges for services (operating revenues),

Capital grants, oparating grants ond investment income revenues are not specific to an individual
program, but fo the activity as a whole.
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WEST GOSHEN TOWNSHIP

MANAGEMENT'S DHISCUSSION AND ANALYSIS - UNAUDITED

FINANC AL AMALYSS OF THE TOWNSHIF'S FUNDS

As noted earlier, the Township uses fund accourding to ensure and demonstrate complionce with
finance-related legal requlremants.

Governmerntal Funds. The focus of the Township’s governmental funds ts to provide informolion on
near-term inflows, oulflows and bataonces of spendable resources.  Such information is useful in
assessing the Townships financing requirements. In paricutar, unrasenved fund balance mMay seve o
a useful megswre of a government's net resources avaliakls for spending of the end of the fiscal year.

As of Decemizer 31, 2010, the Township's governmental funds reported comblned snding batancas of
514,084,948, o decreqse of $190,738 a: compared to the prior veor, Approximately 48 percent, or
59.560, 782, conslitutes unreserved Tund balancs, which is avgiloble for spending at the Township's
discretion. The rermalnder of the fund balance is reserved, which means that [t s not available for new
spending because it hos airegdy been commitfed o pay forr 1) debt ssrvice; 2] copital
Improvemants: of 3) additional secutlty for notes.

The Genetal Fund Is the chisf oparating fund of West Gashen Townshlp. As of December 31, 2010, the
iotal fund balance of the Generg! Fund was 58,687 789 (s comparad to 58,879,327 for the priot
yaar}, oll of which is unreserved. The fund balcnce of the General Fund decreased by $281,538 In
fiscal year 2010, The Township histardcally genergled fevenuss in excess of budgeted figures and
confainad expeandliures below budgeted amounts year after yaar,

«  Overall revenues and other financing sources were more than anliclipoted by $373,615.
Flscal yacr 2010 reflected a mllage incredse from 1.5 miks 1o 2.0 mils resuling in redl estate
foxas exceeding the budget by 5233,739. Eamsd income faxes were under budget by
$192 534, Investmen! eamnings wers undel budget by 314,249 as Inleresf rates remained fow,
propery fransfer toxes were over budget slightly by 312,798 and licenses and permils were
over budget by $102,542.

s Actual expenses cand other financing uses were less than anficipoted by $5614.277. lLegol
sxpenses were over budget by 352,000, Road construction material costs were less than
budgeted by approximately $778 844, Transfers to Copilal Reserve for traffle signal studies
and bridge constructlon were less than budgeted by $131,139.

The Copffal Reserve Fund provides funding for debt senvice, capital improvements or other unigue
expendliures which ore not nomrna! operating of malnlenance-type expendifures reportable within the
General Fund of other governmental funds, Maojor revenue sources for the Capltal Reserve Fund oare
proceeds from bonds of municipal bomowings, tansters from the Gensral Fund and Offsite
Davelopment Fund [Restricled Parks account). The General Fund fronsfers monies to the Capltal
Reserve Fund to pay for capital expendiures associated with the general operation of the Township
and also for General Obligation debt sevice payments. The Offsite Development Fund [Restricted
Parks account) tfransfers monias to the Capital Reserve Fund fo pay for expenses that are associated
with 1he Townshig's parks.

-12-



WEST GOSHEN TOWMNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED

It 2010, West Goshen Township borrowed $5,500,000 In Generat Obligation Motes to construct a new
Publlc Warks buliding. The potion drown down In 2010 was 33,272,679; rernaining funds avaliable to
be drawn os of December 31, 2010 are §2,227,421.

Copital expendituras financed aut of this fund in 2010 totaled $4, 558,246 In the following categories:
Administriation (522,577 - Pollutlon Remedialion); Public Works (53,532,896 - constuction cosis and
professional fees for the new Publlc Works garoge; $34,753 - hoffic studies; $109.934 - road
conslruction matericis and 5$247.548 - major capitei equipment); and debt serwvice [$588,558 -
principal, interest and fees),

The total fund bolances as of December 31, 2010, 15 $4,524, 186, oll of which is reserved as praviously
explained.

Capfial Projects Funds are maintained for specific copital improvements and are rasticied fo
expenditures for speclflad purposes. '

= Cofd Springs Bridge Fund {nonmaolor govemnmental fund) — In 2008, the Township recelved
$50,000 from o building confractor far future repairs to a newly constructed bridge leading
Into the new Cold Springs development. It 15 anficipated that investment eamings will be
sufficlent to cover fuiure expenditures. Expendltures for this fund are not expected to ocour for
a rminirm of 50 yadrs,

The total fund balance qs of December 31, 2010, is 554,487, all of which |s reserved s previously
gxplalned.

Spaciol Revanuea Funds are maintained to account for the proceeds of specliic revenue scurces thei
are restricted fo expenditures for specifled purpasss. Special Revenue Funds include the State Fund,
ihe Parks and Recrealion Fund, the Cffsite Development Fund and the Zoning Hearlng Board Fund. All
of these funds are classfied as nonmajor governmeantcd funds,  Major revenue saurces for thess funds
include grants from the Commonwaaith, contributions, charges for services and interest earnings.

s Stata Funds - The Township recelved $448,892 (compaied to $466,348 In the priar year) from
the Commonwedlth of Pennsyivards o poy for vaious expenses ncluding roodway
resurfachng, snow remaoval and capital purchases for the Pubilc Works deparntment.

« Offsita Devetopment Fund — The Townshlp received $607,500 (compared to 52,500 In the price
year] from bullding contractors for open space projects.  Expenditures from this fund were
mirdmel of $27.

- 13-
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MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED
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The otal fund balancs of the special revenue funds as of December 31, 2010 |s $%08,5046 (as
compored fo 5341,080 in the prior yeor), alb of which is urreserved s previously explained.

The: financial staternants for the governmeantal funds con be found on pages 22 - 25 of this repen.

Propriefary Funds. The Township's proprietary funds provids the some type of information tound in the
entity-wide financlal stotements, but in more detall.

Unrestricted net ossets of the Sewer, Waste and Recycling, Sawer Authorty and Sewer Resarve Funds
at the enct of the yeor gmounted to $8,571,803 os compared to 52,474,945 in the prior year. The
ol increase in net assets was 5687, 746, Factors contibuting e the finances of these three funds
hove already been addrassed In the discussion of the Tawnshlp's business-type activities.

GENERAL FUND BUDXSETARY HIGHLIGHTS

The statement compoiring the Township's budget and gctual resulis can be found on pages 26 and
27.

For 2010, there weare no revisions o the Gensral Fund budget.
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WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED

REGESSS FOR INFORMATION

This fincencict repor is destigned o provide a general overview of West Goshen Township's finances tor
i those with an interest In the govemnment's finances. Questions conceming any of the informalion
provided in this raport of requests for additlonal financigt informnation should be addressed o Finance
Dlrector, West Goshen Township, 1025 Faoll Pike, West Chester, PA 19380, General inforrmation
reloting to West Goshen Township can be found on lis webshe, Rtz fiwwew westg oshen.ord.
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WEST GOSHEN TOWNSHIP
STATEMENT OF NET ASSETS
DECEMBER 31, 2010

fwlth Summarized Comparative Data for December 31, 2009}

ASEETS
Currgnt Assals:
Casl and cash angulvslents
Cash snd cesh equlvalents, resiricled
nvestments
Investments, resiricted
Accounts and othar racaivablos
Intarnal balances
e froem developers
Totai Curreni Asaets
Moncurrent Assets;
Dapreciable capikal assats, net
Laid
Construclion-in-prograas
Bond issuance costs
Mote issuance costs
Teal Moncurrant Assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS
Current Liabilities;
Noocounts payable and other current liahilitles
Developars' deposits
Compansated abzonces payable within one year
Caplal leases payatils wiihin gno yoar
Bonds payable within one year
Motes payable within one year
Tedal Currant Liabélitiez
Monourrent Lkabllles:
Compenzated absences
Othar post-employment benefits obligation
Capilal leasas payabfa
Bonds payable
Deferred amount an refunding
hobes payabte
Total Noncuerent Liabilifies
TOTAL LIABILITIES

MET AESETS
|westad i capltal azsots, nef of related debi
Resfricled {or
(Capttal reserve
Sewar
Linrasirictad
TOTAL MET ASSETS

TOTAL LIABILITIES AND NET ASSETS

Primary Government

Governmenlal Businass-type
Activities Aglivllies 210 2004

$ 12832235 t B 7t647H § 42,308,714 $ 13,441,070
- 110,284 110,284 7,833 462

1,506,648 324 534 1,831 187 1,807,536

- 1,432,788 1,432,788 1,414,202

2,388 951 2,078,141 4,477,002 4,408,324
200,000 {200,000} - -

- 12 438 12 438 10,521

16,787 B36 10,474 578 27 252 513 26 005505
29,639,940 20517 615 50,157 555 80,252 511
3,128,045 82,083 3210128 3210428
3,653 587 753,306 4411933 1.53:.448

- - - 28,448

37,795 - 37,705 “

A6 459 387 21,356,084 7 417 481 hB, (123 636

% 53,247 202 % 31832772 % BS 079974 § 8020, 141
5 468,918 e 1,963 §  naoBs1 F s2E002
- 122 722 122 722 120,746

42 518 12,980 £S5 608 50,422

GE, D62 - £, ffiz 103,826

- - - A60,0500

363,000 335,000 309,000 G670
g41,094 533,675 1474773 2030388
566,207 172,581 738 78A 465,004

826 056 99,821 925 877 478,474
9,854 - 65,8565 136,419

- - - 1,780,000
. - - {21,208)

6,331,570 2 882 008 b, 193 574 4,620,000
7703680 3,134 402 10,928,100 9 553,53
8,734,795 3,068,077 12402 873 11,693,980
28,590 575 18,160,004 47,750,660 45 127,942

4 524 186 - 4,524,186 4,880,875

- 1,432 798 1,432 795 9,137,827

10,387 645 #4571 ,803 18,968 448 13 083,417

44 512 406 28,164,695 F2ETT 01 73,335,161

$ 53247 202 $ 31832772 % 85,078,974 § 84,026, 141

The accompanying notes are an integral parl of these financial statemeants.
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WEST GOSHEN TOWNSHIP

RECONCILIATION OF BALANCE SHEET - GOVERNMENTAL FUNDS

TC STATEMENT OF NET ASSETS
DECEMBER 31, 2010

TOTAL GOVERNMENTAL FUND BALANCES

Capital assets used in governmental achivities are not financial resources
and therefore are not reported in the funds. These assets consist of:

Depreciable capital assets, net 29,639 340
Land 3,126,045
Construction-n-progress 3,653,587

Some of the Township's revenues wilt be collected after year end but are
not available soon encugh to pay for the current period's expenditures
and therefore are deferrad in the funds.

Debl issuances resulted in deferred charges which will be amortized over
the life of new debt but do not reprasent current rights and/or obligations.
These assets consist of:

MNote issuance costs

Some llabilitias ara not due and payable in the current
period and therefore are not reparted in the funds, Those
liabilities congist of;

Capital leases {136,418)
Compensated absences {B08,825)
Other post employment benefit obligation {626,056)
Maotes payable {3,654.579)

MWET ASGETS OF GOVERNMENTAL ACTIVITIES

The accompanying notes are an integral part of these financial staternants.

_33.

§ 14,084,968

36,421,572

2,233,040

37,785

{8,265,878)

§ 44,512,408
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WEST GOSHEN TOWNSHIP
RECONCILIATION OF STATEMENT GF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - GOVERNMENTAL FUNDS TO STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2010

MNET CHANGE IN FUND BALANCES - GOVERNMENTAL FUNDS 3 {190,738)

Capital outlays are reparted in governmental funds as expenditures; however, in

the statement of activities, the cost of those assels is allocated over their estimated

useful livas and reparled as depreciation expense. This is the amount by which

capital cuttays {$4,244,388) exceedad deprecialion (§4,775,733) In the period. 2,468,656

Fevenues in the siatement of activities that do not provide current financial rescurces
are nof reported as revenues in the funds, Deferred revenues decreased by this
amourt this year. (103,341)

In the statement of activities, only the gain or lnss on the sale of capilal asssels is

reporled, whereas in the governmental funds, the entire proceeds from the sale

increase financlal resources. Thus, the change in net assets differs from the change

in fund balances by the nat buok vaiue of the capital assets sold and the fair market

value of capital assets traded in. (71,233

In the staterment of activities, contributed assefs are recognized as a capital contri-
bution and as a capital asset, whersas in the governmental funds, the transaction 751,137
is not recoonized.

The issuance of long-lerm debt {e.g., notes, bonds, leases) provides current financiat

resources to governmantal funds, while the repayment of the principal of long-term

debt consumes the currant financial rescurcas of governmentat funds. Neither

transaction, however, has any effect on net assets. Also, goveramanlal funds

report the effect of issuance costs, premiums, discounts and simdlar items when

debit is first issued, whereas lhase amounts are deferred and amortized in the

statement of activittes. This amount is the nel effect of these differences in the

treatment of long-term debt and related items. {2,783 957)

It the statement of activities, certaln operating expenses -- compensated absences
{vacalions and sick leave) -- and other post-smployment benefits are measured hy

the amounts earned during the year. In the governmental funds, however, axpeanditures
for these items are measured by the amount of financial resources used {essentially,

the amounts actually paid). (416,330)
CHANGE IN NET ASSETS OF GOVERMNMENTAL ACTIVITIES 5 (345,8086)

The accompanying notes are an integral part of these financial statements.
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WEST GOSHEN TOWNSHIP

BUDGETARY COMPARISON STATEMENT - GENERAL FUND

FOR FHE YEAR ENDED DECEMBER 31, 2010

REVEMUES
Taxes
Faal estate - current
Real estate - delinquent and intarest
Feal estate - interims
Feal estate - transfer
Earned income tax
Emargency municipal setvices tax
Licenses and permils
Fines, forfeits and costs
intersst, dividends and rents
intergovernmental revenuas
Charges for senvicesfizes
Miscellanecus revenus/other
TOTAL REVENUES

EXPEMDITURES
Current:
General government:
Administration
Auditing
Tax coliection
Engineering and legal
Building maintenance
Total general governmant
Fublic safety:
Folics
Fire protection
Code enforcement
Flanning and zoning
Tutal public safety
FPublic works - highways and streats.
Administration
Winter maintenance
Road maintenancs
Road construction
Starm water management

Total public works - highways and streets

Continued on next page.

Original
and Final

Budg et

3,160,400
33,800
10,000

450,000
g,300,000
B&0, 000
335,850
203,000
80, 286
509,621
384, 764
10,000
12,338,524

1,288,172
27 880
163,823
243,536
252 106
2.015.217

4,837,303
772,703
240 832

35,570

5,886,614

772,460
42,430
883,641
1,214,720
18,500
2,832,751

-5 -

Actual
Armounts

{Budgstary
Basisl

3,303,730
41,564
11,622

482,783
6,107 466
810,778
438,392
184,930
65,320
802,811
421, 5618
59,992

12,700,920

1,378,148
28,832
160,812
092,521
245,818

2,385,031

5,049,304
786,830
224,632

11,687

8,082,453

844G, 784
g4,830
788,548
435,858
12,488

2,158,303

Yariance
Fositive

! Negalwe ]

§ 233730
8 564
1,622

12,798
{192,534)
60,7756
102,542
(18,070)
(14,969)
93,190
26,754
49,092
364,406

(89,976)
1,048
12,911

(348,085}
45,188

(379,614}

(111,801}

(24,127}
16,200
23,889

(95,820

(71,425)

(22,200)
85,095
778,864
4,014
774,448



WEST GOSHEN TOWNSHIP

BUDGETARY COMPARISON STATEMENT - GENERAL FUKD
FOR THE YEAR ENDED DECEMBER 34, 20110

EXPEMDITURES (cont'd}
Other publis works:
Traffic signal maintanance
Strest lighting
Tatal other pubfic works
Culture and recreation:
Recreation
Parks
Total culture and recreation
Mondepartmental:
Daht service - principal
TOTAL EXPENERTURES

EXCESS {DEFICIENCY) OF REVENUES
OVER {UNDER) EXPENDITURES

OTHER FINAMCING S3OURCES (USES)
Sale offcompensation for capitat assets
Transfers out

TOTAL OTHER FINANCING USES

MET CHAMNGE IN FUND BALANCES
FUND BALAMCE, BEGINMING OF YEAR

FUND BALANCE, END OF YEAR

The accompanying notes are an integral part of these financial statements,

Crrigrinal
and Finai

Bud get

174,988
37,000

211,888

308 471
1,100,401

1,408,872

115,678

12,671,320

{334,796)

4,000

{838,634)
{934,634}

(1,269,430

8,854,085

F 7,584 655

-27 -

Actugl
Amaounts
{Budgetary

Basis }

174,005
35,575

210,480

278,830
H58 258

1,238,088

103,827

12,188,182

512,748

13,204

{807,495)
{794,286)

{281,538)

8,878,327

$ 8,597,780

Wariance
Positive

{Megative)

a3
1,425

1,508

25,841
142,143
170,754

12,051

483,138

847 544

09,208
131,138

140,348

L87 892

{25,242
$ 982650
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WEST GOSHEN TOWNSHIP
STATEMENT OF NET ASSETS - FIDUCIARY FUNDS
DECEMBER 31, 2010

Pension
and Other
Employee Benefit Agency
Trust Fungs Fund

ASSETS
Cash and cash equivalents 5 1,960,712 5 BB 702
Insurance contracts, at contract value 1,507 466 -
lrvestments, at markat value - mutual funds 14,432,633 -
TOTAL ASSETS 17,080 811 % 66,702
LIARILITIES AND NET ASSETS
LIABILITIES:
Escrow deposits L - § 88,702
MWET ASSETS:
Aszzets held in trust for pensien and other

amployves bensfits and poot participants 17,980,811 -
TOTAL LIARILITIES AND MET ASEETS $17,090,811 $ 66,702

The accompanying notes are an integral part of these financial statements.
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MOTE 1

WEST GOSHEN TOWMSHIP

NOTES TO FINANCIAL STATERENTS

SUMMARY OF SIGMIEICANT ACCOUNTING POLICIES [coni'd)

The enfity-wide statement of gctivities presents o compdiison belween expenses and program
revenues far ecch different identiflable activity of the business-type activities of the Township and
for each govemmental program. Expenses cie those that are specifically associated with o
sanvice of program and are, therefare, clearly Identificble fo o particular function. Program
revenues Include charges paid by the recipients of 1he goods or services offered by the
programs and grants and contributions that are resticted to masting the opergtional of capitat
raculrements of a particular function, Revenues which are not classlfled as program revenuas
qare presented as general revenues. The comparison of program revenues angd exXpenses
\dfentifies the exlent to which each funcllon s self-financing or draws from fhe generdl revenuss
of the Township.

Intetnal cctivity 18 Brmiled o interfund transfers which cre eliminated to avoid "doubling up'
revenues and expenses. Net assats are reported as restricfed when conshaints ploced on nel
asset use are either externally imposed by craditors (such as through debt covenants), grantors,
conttlbutors, of laws or regulolions of other governments o impased by law through
constitutional provisions of enabling leglslation. The net assets restricted for clher purpases result
from special revenue and capital projects funds and the restrictions on their net asset use.

Fund Finoncial Stofamants

Fund financlal statements report detalled information about the Township,  The focus of
govarnmental and erderjpnise fund financial stotements is on major funds rather than repariing
funds by type. Each malor fund 5 presented in a separate column.  The two major
govemmenta! funds are aach presented In o single column on 1he governtnenlal fund flnoncial
stoternents. Fiduciary fund financial staterents are presented by fund type.

The Township repaotts the ollowing major governmental funds:

- The General Fund Is the govemment's primary operating fund. It accounts for all inanciat
resources of the general government, except those requlred to be accounted for tn
ancther fund.

. The Capital Reserve Fund accounts for the resources accumulated for future copital
projects.

The Township reports the following major proprietary funds:

. The Sewer Fund accumulctes resources necessary for the operations ond paymeant of
lease renfals of the Wesl Goshean Sawer Authorlty,

L The Waste and Recycling Fund accounts for the achiviles of the Township for the
operation and maintenance of 1he Township's coliection services.

] The Sewer Authorlly cccounts for the aclivities of the Wast Goshen Sewer Authorly,
blendad component unlt of the Township. Tha Authority operctes the sewage treatment
plant, sewage pumping stations and collection systems.

a5 -



MOTE 1

WEST GOSHEN TOWMNSHIP

NOGTES TO FINAMNCIAL STATEMENTS

5 ARY OF SISHIFICAMT ACCOUNTING POLUICIES (conf'd)

Sovemmaental Funds

A govermnmental funds are accounted for using the modified accrual basls of accounting and
the current fincncial resouices madsurernant focus. Under this bosls, revenues are recoghized in
the accounting pedod In which they become measwable and avalioble. Expendiiures are
recoghized in the accounting period in which the tund #ability is incurred, If measurable. Major
governmental funds of the Township Include the genetal fund and the copital reserve fund. Alk
olher governmental funds are grouped together and presented in a separafe column os
nonrmajor govemnmental funds. They include the slate fund, parks and recreation fund, offsita
developmert fund, zoning hearing board fund and the capltal projects fund.

ftevenue Recognition

in appiying ihe "susceptibie to aecrual concepl” under the modified accrua! bosis, ievenues dre
considered to be available when 1hey are colleclible within the current period or soon encugh
thereafter to pay linbliles of the current petlod. Far this purpese, 1he governrnent conslders
property and earned income tax revenue to be avaliable if collected within 60 days of the end
of tha fiscal peried. Revenues for siote and federally funded projects are recognized at the time
alt efiglibllity requirements have besn salisfied.  Effgiblilty reguirements Include timing require-
ments, which spacify the year when the resources are required to be used or the year when use
is first permitted; matching reguiremments, In which the Townshlp must provide local resoursas to
be used lor o specified purpose; and expenditure recuirements, in which the resources ate
provided fo the Townshin on Q reimbursement basis.

Property tax and eamed Income tax recelvables collected after 60 days from yeurend, though
measurable, are not avallable soon enough in the subsequenl year o finance curent perdod
obligations. Thersfota, property and earmed income tax iscelvaliles are recordad and defermed
untll they become avallakle.

Olher ravenues, including cerlain other chorges for services and miscellaneous revenuss are
recorded as revenue when received in cash becauss they generally are not measurable unti
octually received.

Expenditure Recognilon

The measurement focus of governmental fund accounting is on decreases In net financial
resources (expendlures) rather thon expenses. Most expendifures cre megsurable and ore
recorded when the relgted fund llability is incurred. However, principal and interest on
genaral long-tern debi which has not matured are recognized when paid. Furlhet, as provided
in GASE Interpretation No. &, Recognffion and Measurerment of Certain Linhilifies ond
Expenditures In Governmental Fund Financial Staternents, cerlain governmental fund llabilities
and expenditures, such as for compensated obsences, are recognized 1o the extent the
katilites molure [come due for paymeni) each perlod.  Allocations of costs, suzh a8
depreclation and amottization, are not recognized in the governmental funds,
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NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY CF SIGNIFICANT ACCOUNTING POLICIES [cont'd)
Fropristary Funds

Proprietary funds ars coccounted for using The accual basis of accounting. These funds account
for operations that are financed primaordly by user charges. The economic resource foous
concerns defermining costs o a means of maintalning the copital investrmsnt and
monagement contral.  Revenues are recognlzed when lhey are eamed and expenses ore
recaghlzed when they orfe Incurred. Aflocations of certain costs, such as depreclation, dra
racorded in proprietary funds. The Township's only propristary funds are enterptise funds.

These funds distingulsh operaling revenues and expenses from nonoparaling items. Operating
ravenuss cnd sxpenses genarally rasult from providing services and producing and delivering
goods in connection with he proprietary fund's principal ongoing operatlons. The principal
operating revenuss of the Township's enterprise funds are sewer and waste recycling fees.
Operaiing expenses for the Township's enteiprise funds (nclude sewer disposal, recyeling,
stpplies and administrative: costs, and depreciallon. All revenues of expenses nod maeting this
detinition ore repotted as nonoperaling revenuas ond expenses.

Frivate-sector siandards of accounting and finane|al reporting issued priot to December 1, 1982
are followed th both the entity-wide and propeletary fund financial statements to the extent that
those standards do not conflict with of contradict guidance of ihe Gavermmental Accounting
Standards Board., Sovernments alse have the option of followlng sabsaguent privata-sactor
guidance for their business-type acliviies and enferptise funds, subject fo thls same limitation,
The Township has elected not to follow subsequent privaie-seclor guldance.

Fiduciany Furids

Trust and Agency Funds - Trust and Agency Funds are usad to account for assets held by the
Township in a frustes capacity or as an agent for Individuats, private orgonizations, other
govemments and other funds. These include Pension Trust, Insurance Trust cnd Agency Furds,
The Pension Trust Funds account for the activities of the Police Pansion Fund, 1he Non-Unlformed
Pension Fund cnd the Sewer Pansion Fund. The insurance Trust Funds account for the activities
of the Pollce Retirement Insurance Fund and the Non-Unifarmed insurance Fund. Pensicn and
Insurance Trust Furds are accounled for In essentially the same manner as proprietary funds
since the measurement of the economic resaurces is criflical. Agency Funds are custedial In
nature {assets equal liabilities) and do nat involve measurement of results of operalions. The
Agency Fund accourts for the esctow account held by the Township.

Budgists

Budgets are adopled on a bosls cansistent with generally accepled accounting principles.
Annucl oppropriated budgets are adopled for the general fund, capltal resarve fund and sfate
fund special revenus fund, which is a nonmafor governmental fund. All annual oppropriations
lcipse at flscal year end.
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MOTE 1

WEST GOSHEN TOWNSHIP

NOTES TG FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cant'd}

Cash and Cosh Equivetanis

The Township's cash and cash eguivalents are consldered 10 be cosh on hand, dsmand
deposits and shorh-term Investrnents with ofdgingt maturifies of three months of lass from the dale
of aequlsition.

Restricted Assets

Resircted assefs consist of developer deposits and an operaiing reserve account established
pursuant to the lease agresment belweaen the Township and the Sewer Authority.

Investmeants
Investments consist of money market mutual funds and ore recorded at fair values,
Fecaivables and les

Activity between funds that are representalive of lending/bomowing arangements cutstanding
at the end of 1he fiscal year are refened to as eithet “due toffrom other funds' {i.e., the curreni
porfion of interfund loans) or "advances toffrom other funds” (i.e., the nohcurtent pertion of
Interiund logns). Any restdunl bolgnces outstanding between the governmental octivities and
businessdype acilvities cre reported In the enfity-wide financlal stolements as “internal
balances.”

Capito] Assa

Capital assets, which include property, plant and equlpment, are reported in the applicoble
governmental of business-lype activities columns In the entity-wide financlal statements as welk
as In the propretary fund financial statements. Capilal assets, other than infrastructure, are
defined by the Townshlp as assets with an Inifial, indlviduat cost of more than 46,000 and an
astimated useful lfe in excess of one year Such assels are recorded at historlcal cost if
purchased of constructed. Donated capital assets are recorded at estimated fair value af the
date of donation,

The Township reports Infrastructure assets on o network and subsystem Dasis, Accordingly, the
amounts spent for the constructlon or aequisifion of Infrostructure assels are coplialized oand
reported In {he entity-wide financial stoternents regardless of fheir amount.

The costs of normal maintenance and repairs that do not gdd to the value of the asset of
matenally extend assets’ lives are not capitalized.

WMajor outlcrys tor capltal assets and irmprovements are capitalized as projects are constructed,
inclusive of agnclliary costs.
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NCTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SURMBMARY OF SIGMIFICANT ACCOUNTING POLICIES [coni'd)

Property, plant and equipment of the Township are depreciated using the stralght-ling method
over the icllowing estimated usefut lives:

Machinery and equlpment 5-20 years
Vahicles 5-10 years
Land Improverneants 10-20 yvaars
Buildings and Improvements 26-40 yeors
Y systams 25-42 vears
fnfrcestructure 20-40 years
Compensated Absances

Full-time employees are groated vacation benalits in varying amounts to specliled maximums.
Sick leave accruss to full-ime, permanen] employees and can be camied over from yadr ta
vear. After 20 years of setvice, employees who retire are entitied to 20 percenl of their accrued
slek leave. Thea liability for these compensdated cbsences is riecorded as long-tetrn deb in the
entity-wide and propietary fund Hnancial stofements.  The curent porion of this debt Is
sstimated bosed on histodcat trends.  In the fund financial staternents, govammentatl funds
report a llablily for campensated chsences only If they have maiured. Historleally, the gensral
fund has keen responsibla for liguidalion of compensated dabsences associated with
govemmental cotivities. Compensated absences associated with businessype cctivities are
Houidated from the fund In which the fiability wos genarcited.

Long-term Qbllgaollons

In the entiiy-widie financial statermenis and proprietary fund financlal statements, long-term dedbt
ond other long-term obligations are reporied as llabliities. Debt issuance costs are reported o8
defetred charges and omortlized over the term of the related debt.

In the fund financial statements, governmental fund types raport issuance costs duning the
curent perod. The tace cmount of debt issued is reported gs otherfinancing soutces. [ssuance
costs, whather or not withheld from the actual debl proceeds received, are reported as dabt
service expendliures.

Fund Eciuity

In the fund financlal statements, governmentat funds report reservations of fund bolance for
amaunts that are not available for apprapriation or are legally restricted by outside parties for
use for q specific purpote.,

Restricted Net Assets

When both restricted and unrastricted resouices are available for use, i is the Township's pollcy
to use restricted resources fist and then unresticted resources os they are needed
Administiative expenses are paid with the use of unrastrlcted resources.
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HOTE 2

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SKGHIFICANT ACCOUNTING POLICIES [cont'd)

Comparglive Data

Comparative totals far the prior year have been presented In the accompanying financial
statterments in order 1o provide an undenstanding of chemnges in the Township's financlal position
ond operations, Cerddln amaounts presanted in the priorn year have been reclassifiad in order to
be consistent with the cunent vears piesentation. Howeaver, presantation of pricr year tofals by
fund and activily ivpe have not been prasented In aach of the statemeants since thealr Inclusion
would make the sigtements unduly complex and difficult fo read.

DEFOSITS AMD INY 5
Deposits
Cusfodigl it Rigk

Cuslodial credit risk |5 the risk that In the event of g bank fallure, the govemment's deposits may
not be returhed.  The Townshlo |5 required by statute fo depasit funds in depositorles thal cre
elther bonks, bonking institulions o frust companies localted in fthe Commonweaaith of
Pennsylvania. To the extent that such depaosits excesd fedearal insurance, the depositories must
pladge os collateral abligations of tha United Stotes, the Commanwedalth of Pennsylvanla or any
polifical subdivision of the Commaonweatlth. Under Act 72 of 1971, gs amended, the deposliares
may meet ihis collateralization requirement by pocling appropriate secutities to cover all public
funcs on deposit excluding the penslon funds, At December 31, 2010, the carrying amounl of
tha Township's deposits was $21,325,844 (excludes the pension funds) and the bank balance
was 521,331,412, Ofthe bank bolance, $682,973 was covared by federal depository Insurance
and $11,524,325 wos collateralized by pocled securltles in accordance with Act 72, The
deposits colicteralized in accordance with Act 72 were exposed to custodial credit risk because
they were uninsured and the collateral hald y the depaository's agent wos not in the Township's
name

As of Decembear 31, 2010, §3,104,844 of the Township's deposits was 1n the Pennsylvanio Lozal
Govemment Investrmerd Trust ["PLGIT'). ARhough not registerad with the Securities and Exchahge
Commission and not sublect o requlatory oversight, PLGIT acts Hke o rmoney market mutual lund
in that its objective [s to maintain o stable net assst valus of 1 per share is rated by a ncllonatly
recoghlzed roting organization and 1s subleci 1o an independent annudl audit.

A5 of December 31, 2010, 56,012,668 of the Townshlp's deposits was in the form of LS, Traasury
abllgafion money market funds and are not sullect to custodial credit rlsk. Custod|al cradlt sisk
Informatian for the pension funds can ke found at Notes 8, § and 10
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MOTE 3

WEST GOSHEN TOWMSHIP

NOTES TO FINANCIAL STATEMENTS

DEPCSITS AMD INYESTMENTS [cont'd}
ihvestments

Stofutes authorize ihe Township to invest in obligations of the U.5. Treasury; Ggencies and
instrurnentalltles: deposits in savings accounts or time depoesils of share gocounis of Instifutions
imsured by the Federal Depaslt Insuranca Corporation ("FEIC", the Federal Savings and Loan
insuronce Corporation FFSLIC" of the National Credit Unicn Share Insurance Fund PNCUSIFY). The
Township also s authorzed o invest in obligations of the Unlted States of America or any of Ifs
agenciss of Instrumnentalities backed by the full faith and credit of the United States of America
or the Commeonwealth of Pennsylvanks or any of its agencles of Instrumentalities.

As of December 31, 2010, the Townshlp had the follewing investments:

Money market mutual funds $ 3,263,985

Custod]al Cradit Risk

For an investment, custodict cradit risk is the risk that, In the event of the foillure of the
counterparty, the Townshlp will not be able to recover the value of its investrents or catiateral
security that are In the possesslon of an oulside party, As of December 31, 2010, none of
Townshlp's Investrents were sublect to custodial credit risk.

INTERFUND ACTIVITY

The composition of Inledund bolances as of December 31, 2010 15 as follows

Recejvable To: Payable From: Amngunt
General fund Waste and Recycling Fund $ 200,000

Interfund balonces represent temporary loans which will e repald shorty Giter year end.

Interfund fransfers:

Transfers out: Transfats in:

EZeneral Fund 5  B07.495 Capital Resarve 5 807495
Sowear Fund 1,119,482 Sewer Authorlty 1,119,482
Total § 1,926,977 5 1,926 977

General Fund fransfers fo 1he Caplial Reserve Fund were made to fund debt senvice payrnents
and to set aside funds for futtee capital projects. The Sewer Fund transfer o the Sewer Authotlly
repressnted the annual lease payment,
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MNCOTE 4

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SSETS

Copltal asset activity for the year ended December 31, 2010 was as follows:

Governmental Activilies:
Generat copltal assets
not belng deprecioted:
Land
Construction-In-progress
Totat gensaral copiial assets
not being depreclated

Ganercl capital assets
being depreciated:

Bufldlngs cnd improvemants

Vahlzias

Infrastructhure

Land improvements

Mochinery and egqulpment

Total generct capital assels
being depreclated

Accumuloted depreclation:

Buildings and improvemerts

Yahicles

Infrastructure

Lond Improvements

Machinery and equipment

Total goccumulated
depraciotion

Total generat capltal assets
being depreclated, nat

Govemnmental Actlivilias, Nel

Business-tyipe Activities:

Capltal assets not being
depreclated:

Land

Constructlon-n-progress

Total capital assets not
being depreclated, net

Beginning Ending
Bolance _Increqsas Decreqses Balonce
$ 3128,045  § - & - $ 3,128,045

361,895  3.461,736 (170.044) 3,653,587
3,489,940 3,461,738 (170.044) 6,781,632
&,937,782 43,737 - 6,981,519
2,187,584 19¢, 191 (54.830) 2,331 945

45,973,753 Q07,207 - 46,880,950
2,047,019 - (106,550) 1,940,359
3,045,789 853 699 [S58.4148) 3,541,272
40,192,127 1,703,834 (219.906) _ 41,676,068
1,237,370 132 564 - 1,369,934

897,192 322 180 (49,.347) 1,170,025
25,965,566 1,085,309 - 27,021 873

233,570 42,412 (54,530) 921,452

1,375,357 222,208 (44,7%6) 1,652 829
_30,40%.055 1,776,733 (148.673) 32,035,115
29,783,072 (71.89%} (71,233) 29,639,940
533,273,012 $3.389.837  § (241,277}  $36,421.572
§ 52,083 -8 - § 82,083
1,170,883 495,634 (?07,7%1) 758,396
1,252,636 495634 {207,7%1) 840,479
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HGTE 4 CAPITAL ASSETS (cont'ch
Beginning Ending
Eclance Increasss Becreases Bolance
Capiial assets belng
depraciated.
Collection systam -

infrastrucilire 16,364,890 - - 14,345,690
Land improvemenlts 545 43,094 &03, 655
Buildings and irmprovarments 11,928,000 732,748 - 12,440,748
Yehicles B4, 220 A% 857 {30,581) 549 635
Equiprnent 7931366 141,157 (2.800) 8,063 522
Total capltal nssets baing

Cepreciated 37,327,065 P58 976 [32.551] 38,244 480
Accumuiated depreclation:

Collection systemn -

Infrastruciure 7199 787 294 404 7,494,391
Land Improvements 133 364 10,4680 124,044
Bulldings and Improvements 5,540,274 275,849 - 5,814,123
Yeohicias 188,134 63,338 {14,040 235,434
Equipment 3,745 955 249,014 (8,100 5,786,673
Tolal accumulated

Deprectation 14,867 514 893,489 [24,1460) 17,726,865
Tolal capital assets helng

depreciated, nat 21,449 539 43,487 (15417] 20,817,615
Business-type Activitles, Net  $21,722,175 § 559,121 $ (923,202) $21,356,094
Depreciation expense was charged to function/programs of the Townshio os follows:
tsoverumenial Activities:

Senerml governmeant § 113,785
Public safety 113,543
Pubslic works 1,367 329
Culture and recredation 181,054
Total Depracighon Expense - Governmental Activities 51,775,733
Business-lypa Activiiies.
Sewer operallons $ 893489
MOTE & CAPITAL LEASES - LESSEE

WEST GOSHEN TOWNSHIF

WNOTES TO FINANCIAL STATEMENTS

The Township enfered into ladase agresments as lessee for financing the acquisition of vehiclas
and equlpmeant. These legse agreements qualify as capital leases for accouniing purposes
cind, therefore, have basn racordad at the present value of future minknium lease payments s
of fhe inception date,

_ 43



WEST GOSHEM TOWNSHIP

NOTES TO FINANCIAL STATEMEMTS

MOTE & CAPITEL LEASES - LESSEE [cont'd)
Vahicles and squipment acaulred thiough capital leases 5 558433
Less:  oaccurnuiated amertization {170,776}
Total 5 385,657

Future minimum lease obligations and tha net present value of these minimum fease payments
a5 of December 31, 2010 are o5 follows:

Year Ending Decemiber 31,

2011 § 73,314
2012 _ 73314
Total minimurn lecass payments 145,628
Less: amount representing interest _ noz2igy
Prasent value of minlmum ledgse poyments 5 134,418

The cmartization of leased vehicles and equipment i Inciudad under depreclation expense,

MOTE & LONG-TERM DEBT

Govemmental Acliyities:

Delaware Valley Reglond Finance Authority -
General Obligation Note with Interast of o fixed rote of 4.909%
per annum, pavable annually. Matarity date Is July 25, 2018, 5 3.422.000

TP Banle, NLA. -

Gensrct Obligation Note with Interest ot a fixed rate of 3.88%

per annum, payabie monthly, Moturty dote is

Decemier 31, 2021. The remalning funds avalinoble o

be drawn as of Decamber 31, 2010 are $2,227,421. 3,272 579

&, 4694 579
Business-type Aciivilles:

Delaware Voliey Ragional Finance Authorlty note with interest

at varcble ctes not fo excaed 25% per annum, payable

amnudlly, interest rates change on o weekly bosis and are

detaermined by the Band Market Associafion Index, As of

December 31, 2010, the interest rate 15 0.961%. Maturity date

is Jely 24, 2018, 3,198,000

Grand Total S 9.89257%



HOTE &

LONG-TERM DEBT (cont'd)

Govermnmental Activiiles:

Year Ending Decemider 31,

2011
2012
2013
2014
2013
20146-2020
2021

Business-ivpe Activilies:

Year Ending Decaemiser 31,

2011
20302
2012
2014
2015
2016-2015

overnmental Activilies:
Genearal chllgation notes
Copital leases pavable
Cornpensatedd absences
OFER atrllgalion

Total Governmentol Activilies

Business-type Acitviiies:
Senwar revenus bonds
Sewer revanue notes
Comizensated absences
CGFER obklgotion

Total Business-yje Acliviiles

WEST GOSHEN TOWNSHIP

A schedule of shanges In debt is as follows:

WOTES TO FINAMCIAL STATEMENTS

Princtpal ___Interest
§ 343,000 § 305015
653,212 272 317
682,003 242272
711,221 212117
741,881 180,035
3,156,084 373,291
387,178 8,185
§ 6,694,579 $1,613,832
Principat Interest
§ 335,000 § 32318
352,000 229025
370,000 25,571
388,000 21,943
407,080 18,138
1,345,000 29,672
= 8,196,000 3 156,667
Baqinning Ending
_Bolongg . _Addllons Refrements Bolapce
$3.769000  $327257%  $ 247000  § 6694579
240,245 - 103,827 136,418
540.077 429,425 360677 408,825
478,474 347502 - . D26056
55027706 S4049586 5 811604 5 BI65BVH
§ 2.340.000 $ 52340000 & -
3.518.000 - 320,000 3.198.000
180,249 P4114 BE,794 185.571
- pe.821 PR A A
S4038249 4 193437 52748794 5 3488390

-d5-

An analysis of debt savice regulrements inciuding sinking fund requirements to rmaturity on these
obllgadions Is as follows:

Total
Maturlties

§ 668,015

925 529
¢24,875
23,338
21,916
3,549,375
395,363

$ 8,308,411

Total

Moturlties

§ 405150

419128
435,128
480,937
4467 652

1512139

Amcunts
Due Wilhin
Jne Yoot

g 343000
68,562
42,618

§. 472,180

g -
335,000
12990

£ 3482990
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NOTE &

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMEMTS

TAXES

For 2010, 1he following tax was levied on assassed value of real estate:
2.00 mills for general puUrposes

The torxable cssessad valuation of property as of December 31, 2010 was $1,780,817,197,

The reql estate tax coliection catendar is as follows.

[ndttal Billing - March T

Discount period - March 1 - April 30
Foce period - Mery - June 30
Panailty perod - July 1 and thereaher
Llen date - February 28

Other faxes levied In 2010;

Real estate transfer tax - 1% of sale price
Eamed income ey - 1% of gross income
Ernergency and reunicipal services fax - 552 per year

POLICE PEMSION FUNB

Plan descriptlon and provisions:

The West Goshen Township Police Penslon Fund is o single-employer defined benafil pension
plan controlled by the provisions of Ordinance No. 5-1977 dated June 14, 1977, as armended.
The plan Is governed by the Board of Townshlp Supervisors, which [5 responsible for the
mancgement of ptan assets. The Board of Townshlp Supervisors has delegated the authotity 1o
manage ceraln plan assets to Astna Ufe insurance Company, Bryn Mawr Trust Company and
Vanguard Natlonal Trust Company. West Goshen Township issues a stand-alene financlal report
that includes audited financial statemsnis and required supplementary Information. Copies of
that report can be obtained af the Township Administration Building.

Fi arshi
Actuanal valuation reperd Form 205, filed wilh the Public Employee Retirement Study Commission

and daotec as of January 1, 2069, the mosl recent actuarnial date, disciosed that pension pidan
memiership conslsled of the following:

Active employess 27

Retiress ang beneficiaies currendly
racelving benefits 12
Veasted terminoated members 1
Total 4
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MOTE &

WEST GOEHEN TOWHSHIP

MOTES TO FINANCIAL STATEMENTS

POLICE PEMEIOH FUND: [cont'd)

Eenelit Provisions

Actuarial valuation repart Form 205, fifed with 1he Public Employes Relirement Shady Commission
cind daoted os of January 1, 2009, disciosed that the pension plan banetlt pravisions are s
follows:

Empioyees ara eligibla for normal retirement at age 55 with 25 years of continuous service and
are antitled o a monthiy penston egual o 50 percent of average manthiy pay, plus o senvice
incrament of 525 per month for each yvear of sarvice in excess of 25 years but not more than
5100 acfdilonal per month. A member becomes 100 petcenl vasted In the benelit accrued
after 12 or more years of continued service. Payments continue after the member's death fo the
surviving spouse, or eligible child, equal fo 50 percent of the monthly pension payable o the
marmber of ihe tima of dedth.

Emplovess are eligibla for early retfirement offer 20 veors of service. The monthly early
refiremnent pension benelit 5 aqual Yo the actuarial equivalent of the beneflt acced 1o the
eqrly ratirernent dode,

If an employes continues warking affer the narmal retirement dole, the pension beneaflt does not
start uelll e amploves actually retires. The monthiy late retirement pension benefit is equal 1o
the acluarial equivalent of the henefit accrued 1o the late refirement date.,

It an active membet dies in he line of duty, the membear's surviving sppouss or eligible ehild will
receive o monthly death beneflt aqual to 100 percent of the member's manthly salary at the
tirne of death. If a member is eligible for retirement at the tme of death, o monthly death
benefil is poyohle fo ks surviving spause, of aligible child, equat to 50 percent of the monthly
penslon baneflt the member would have been recelving had he been retired at the fime of
death.

An cetive member s sligibie for a monthly disabifity benefit If the memier is disabled in the line
of duty. The disghility penslon s equal 1o SC percent of the members monthly salary of the tme
of disability,

Members' cordributions gre to be five percent of monthly regulor solary, overtime, extra duly and
longevity pay. Members' contributions are credited with 5.0 percent anmudl Infersst.

Basis of Accounting

The Pian's palley |5 to prepore its financial stofements on the accrual baosis of accounting.

Meihod Used to Value Invesiinents

In accordanca with GASE Mo. 25, investimenis are reported at foir volue, Sher-ferm invastments
are reported ol cost, which approximates fair value,  Securitles traded on o notional or
International exchange are valued af the last reported sales price at currenf exchangea rates.
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WEST GOSHEN TOWNSHIP

MNOTES TO FIMANCIAL STATEMEMTS

BOLICE PEMSION FUND (cant'd)

The pansion plan's unallocated insurance conlracts are valued at controct value, Contract
vaiue represents confributions magde under the contract plus interest at the controct rate, less
funds used to purchase annuitles ang poay administrative expenses charged by the insurance
company. Funds under the confract thal have been allocated and applled o purchose
annuitias are excluded from the pension plan's assets,

Deposis and Investmeants
Deposiis

Custadig] Credit Risk

Custodial cradit risk is the risk thal in the event of a bank failure, the govemnment's deposits may
mot e returned. Al December 31, 2010, the carmying amount of the Police Pension Plan's
deposits was § 111,542, which is equal to the depaosits In a Federated Prime obllgations fund
held by the trustee of the pension in the Township's mame. None of this balance was sublect to
custadial creclt risk.

investiments

The Investrnent objective of the West Goshen Townshlls Police Pension Plan |5 to maintaih o
balanced partfolio comprised of equity, fixed income and cash egulvatent securities and, as
such, is Inlended to be structured less aggressively than equity-oriented portfolios,

As of December 31, 2010, the Township Pollce Penslon Plan hod the followlng nvesiments:

Investment Tyoe Fair Value
Equlty mutual funds 5 6,028,274
fixed income funds 2,548,798
{nallocated Insuroncs contract 794,287
TCTAL § 9371,339

Investments in external Invastment poals, such s thase In mutual funds, are disclosed but not
subject to interest rote, custodial, credit or concentration risks because they ara not evidenced
by secuities that axist [n physical or bock entry form,

Contribulicns

Act 205 1equires that annual contribullons be based upen the minimum municlpal ebligation
"MIMQ"). The MMO s based upon the plan's blennial actuarnial valugation, Employaes were
requlrect to contribute five percent to the plan during 2010, The state provides on allocation of
funds wilch must be usad for pension tunding. Any financict requirement astablished by the
MM which exceeads the state and emplovee contributions must be funded by the employer
accodance with Act 205,

S48 -



MOTE 8

WEST GOSHEN TOWMSHIP

MWOTES TO FINANCIAL STATEMENTS

POLICE PENSION FUND {cont'd)

dministrative Cosls

Adminisirative costs, including 1he invesiment manager, custodial trustes and ociuanal sarvices,
cre choiged to the plan and paid from the generad fund, which is reimbursed a8 pension
invastmenis are liguidoted.

Annugl Pension Cost

The: required contifioutlon was delermined as part of the Jonuary 1, 2009 actuarlod veluction
using the entry age noimal actudkal cost method, The actuaricl assumptions included [@ja 7.0
parcant nvestment rate of retumn [net of adminlstrative expenses) and {b) projected salary
increases dusa fo Inflation of 5.0 percent per vear, compounded annudlly. The actuarial volues
of assets was determined using technlgues thal smooth the effect of short-derm volatility n the
rarkedt value of Investrnents over a five-year period. The unfoundead acluanial accmed liability is
being amortized as a level percentage of projscied payrolis on a levet dollar closed basis. The
rerncining amortlzation period of December 31, 2010 was Two years.

Threa-Yeor Trand Informgtiion

The actugrial infermation is required by Act 205 biennially, except for disiressed pension pIans,
which requlre annual reporting. The three-year historleat information required to be disclosed,
baginning as of January 1, 2008 |5 os foliows:

Untfunded
[assets in
nfunded excess of)
{assats in Accruad
excess of) Liability
Actirarial Actuarial Percentage Accruad Annual asafcof
Calandar Value of Accrued Fundad Liahbility Covened Payroll
Year Assafs L tataility 2y (2)-{1} Payroll (415}
T If‘l _IrDB * * L - - K
1811G8 $0,706,023 | $8,364,020 8B8,.2% $158,003 £2, 260,154 F.(1%
141010 4 ' * * F *

SCHEDULE OF CONTRIEUTIONS FROM EMPLOYER
AND OTHER CONTRIBUTING ENTITIEE

Anral Reguirad Contribution Percentage Contrlbuted

Yaar Ended Desember 31

2Q048 £317.189 TO0.0%
209 $323,737 105.0%
20110 346,962 10G.0%

s



MNOTE &

WEST GOSHEN TOWRSHIP

HOTES TO FINAMCIAL STATEMENTS

MNOMN-UNIFORMED PENSION FUMD

Flan description and provisions:

The Weast Goashen Township Mon-Uniformed Pension Fund is a single-employer defined benefit
pension plan covering the Township's full-time adminlifrative and rodd employees. The plan is
govemad by the Board of Township Supervisars, which is responsible for the manogement of
plan assets. The Board of Township Supervisors hos delegated the authordly to manags certain
plan assets to Aetna Life Insurance Sompany, Bryn Mawn Trust Compomy and Yang uard National
Tiust Company. West Goshen Township ssues o stand-olone financicl repod that includes
cudited itncncial stotements and required supplementary information. Copies of thal report can
ke abtoined at the Township Administration Building.

Pl Membershlp

Actuagricl valuation report Form 208, filed with the Public Employes Retiremenit Study Commission
and daied as of January 1, 2009, the most recent actuaricl date, disclosed that pension plan
mearmnbership conslsted of the following:

Active employees 44

Retiress and benaficiaries curently
racalving benafits 12
Vasied terminated members 140
Total &6

Benaflt Provisians

Actugrial valuation report Formn 208, filed with tha Publlc Employes Retirement Study Commission
and doted as of January 1, 2009, disclosed that the pension plan benefll provisions arg s
follows:

Employess are gligible for hormal retirement at age 65 with 10 years of service, or atage &0 with
20 years of service, and are enfitled ta 1.5 percent of average kose eamings for the last 36
moeths of emploviment multiphied by service up ic 38 years; for employees hired hefore July 1,
1980, 35 percent of gverage base earnings for the highest 80 consecutive months out of the
final 120 months of employment,

Employees are eliglbla for early retitement of age 50 with 15 yeass of service, The manthly ecirly
rellrerment pansion benefit is equat 1o the actucial equivalant of the benefit accrued to the

aorly rafirement date,

If an employees continuss working after the notmal refirement date, the penslon benefit does not
start untll the employes actually refires. The monthly late retirement pension beneflt Is eguct to
the actudarial equivalent of the beneflt accried 1o the Idta retitemsant dale,



HNOTE @

WEST GOSHEN TOWNSHIP

MOTES TO FIMANCIAL STATEMEMNTS

MON-UNIFORMED PENSION FUMD fcont'd)

Acllive members who become totally and permanently disabled recelve accued bensfits
immediotely, basad on d five-year minlmum service requirement.

Yesting starts ai 50 percent alter five years, Increcsing 10 percent each year for five years, then
to 100 percent affer 10 yeors of service.

Members are not required to contribute to the plan,
Bazis of Accounting
The Plar's pallcy Is to prepoe its financial stolements on the accrual bosls of accouniing.

zed o Value Investmants

n accordance with GASE Mo, 25, investmants are repaorted at fair value, Shord-term investments
are repared at cost, which approximaies foir value, Secufifles traded on o notional or
Intarmationdal exchange are valued af the lasl reparted sales price of cunent exchange rates.

The penslon plans unallocated insurance confracts are volued ot contract value. Contract
volue represents contiibutions made under the contract plus interast at the contract 1ate, less
funds used to purchase annuities and pay adminishalive expanses charged by the Insurcnce
company. Funds under the cantract that have been gllocated and applied to purchase
annuflles are sxcluded from the penslon plan's ossels,

Deposits and nvestments
Deposits
Custodiol Credif Rlsk

Cuslodial credi risk ts the risk thot in the event of a bank failure, the government's deposis may
not be ieturned. At December 31, 2010, the carnrying amount of the Non-Uniformed Penslon
Plan's deposits wos 569,102, which 13 equal o the deposits in o Federoted Prime olllgations fund
neid by The frustes of the pansion in the Township's name. Hene of this balance was subjecl o
cuslodlal credit risk,

invesimants

The Invesimant abjsciive of the West Goshen Township Non-Uniformed Penston Plan |s fo maintqin
g balanced poiifelle comprised of equity, fixed Income and cash equivalent securltles and, as
such, 15 intended to be structured less agoressively than equity-orlentad porticlios.

As of December 31, 2010, the Township Mon-Uniformed Pension Plan had the tollowing
Investraents:

Fair Value
Ecjuity muttect funds 4 28R9 7B6
Flxed Income funds 703,658
Unaflocated Insurance contract 414 397
TOTAL 5 4,007 84)

-5 -



MOTE @

WEST GOSHEN TOWNSHIP

NOTES TO FIMANCIAL STATEMENTS

HON-UNIFORMED PEMSION FUNE {coni'd)

investrmients in externdat investiment poals, such gs those In mutual funds, are disclosad bHut not
subject to Interest rate, custodiad, credit or concaniration risks becouse they are not evidenced
by secuwities that exist in physlcal or book eniry fom,

~ontriput

Act 2056 requires that annual conttbufions e bosed upcn the minimum municipal obllgation
"MMO]. The MMO is based upon the plar's blennlal actuarial valuation. Employeaes were not
raquired to contilbute fo the plan during 2010, The slate provides an allocation of tunds which
must ke used for penslon funding. Any flnanclaf regulremant astablished by the MMG which
axcaad: ihe state and employee confributions rust be funded by 1he amploayer in accordance
wilh Act 205,

Administrgh

Administrative costs, including the Investment manager, custodial trusiee and actuaial services,
dra charged to the plan and paid from the general fund, which is rembursed 0s pension
irvestmenis are iquldated.

Annual Pension ©

The required conltibution was deiermined os pad of the January 1, 2009 actuarial valuation
using the entry age normal actuarial cost methed. The actuarial assumptions included igja 7.0
percent Invastmeant rate of retum (net of adminfstrative expenses) and () prejected salary
increases dus to inflation of 5.0 percent per vear, compounded annually. The actuarlal valus
of assets was determined using technigques that smooth the effect of shorf-term volatility in fhe
market value of investments over a flve-vear period, The remalning amortizalion pariod of
December 31, 2010 was 15 yvears.

Thiee-Yedr Trend information

The actuarlal infermation is required by Act 205 blennally, except for distressed pension plans,
which require anaual reporting.  Tha threa-year historical Inforrmation required to be disclosed,
beglnning as of Janucry T, 2008 s as follows:

Unfunded
[assets In
Unfunded axcoss of}
lagsets in Ascrued
excess of] Llability
Actuarial Actuariak Percentage Accruad Annual as 8 "z of
Calendar Value of Accrued Femded Liability Covered Payroll
Wear Asggols Liabitity {1¥2} {21) Payroll {4)(5)
1.|'“||rDB - * K » * -
14110158 3,706,323 83,763,518 a8.5% § 67,1856 2,041,108 2.8 %
171010 # * * # * *

_EY-




NOTE

NOTE 10

WEST GOSHEN TOWMNSHIP

MNOTES TO FINAMCIAL STATEMENTS

MON-UNIFORMED PEMSION FUND [cont'd)

SCHEDULLE OF CONTRIBUTIONS FROM EMPLOYER
AND OTHER CONTRIBUTING ENTITIES

Year Ended Decamber 31 Annual Ragisred Contribution Parcentage Coniributed
2008 £166,814 100%
2004 161,383 100%
2010 $185,993 100%

SEWER PEMSION PLAM

Plain description and provistons:

The West Goshen Township Sewer Pension Fund 15 a single-employer deflned bensfit pension
plan covering the Township's fullime sewer employess. The plan is governed by the Board of
Township Supervisors, which [s responsible for the management of plan assets. The Board of
Township Supernvisors has delegated the autharity o manage cerain plan assats to Aetna Lile
msurance Company and Yanguard Netionat Trust Company. West Goshen Township issues a
stand-glons fincncigl repord thal Inciides gudited finoncial stolements and  requlred
supplementary  informafion.  Copiss of fhat report can be oblained ot the Township
Administratlon Bullding.

Pt &

Actucrlal valuation report Form 205, filed with the Public Employee Retirement Study Commission
and cated os of Januarny 1, 200%, the most racent actuaral date, disclosed that penston plan
mambership consisted of the following:

Active employees 23

Retiress and benaficiartas cursntly
receiving benefits

Yested terminated membérs

|.|:=.-..t

Tolal ' 3

Eencdit Provisions

Actuctrianl valuation report Form 265, filed with 1he Pukllc Employes Retirernent Study Commission
and doted as of January 1, 2009, disclassd thot the pension plan bensfit provisions are as
follows,

-E&-



MOTE 10

WEST GGEHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SEWER PENSION PLAN (contd)

Employess are eliglble for nomal retirement al age 65 with 10 yaars of service, or at age 40 wihh
20 years of sarvice, and are enflied 1o 1.5 percent of average base earnings for the last 36
months of employment mulfiplied by sarvice up 1o 35 years; for employees hired before July 1,
1980, 35 percent of average base earnings for the highest &0 conseculive months out of the
final 120 months of employment,

Emplovess are eliglble tor ecrly retlfemant of age 50 with 15 years of service. The monihly eaily
ratirement pansion benefit is egual to the dctuaral equivolent of the benefl accued 1o the
early relirement data.

i an employee cordinues working ofter the nomal retirement date, the pension benefit does not
stesrt until the smiploves aclually ratives. The monthly late retitement pengion beneflt (5 equat to
the actuaral equlvalant of the benefit cecrued fo the late reliremeant dote.

Active members who becomse tatally and permanantly disabled receive accrued benetits
mrnediately, based on a five-year minlmuwm sendcs requirement,

Vesting starts at 50 percent In 1he fifth year, increasing 10 percent each year ko five years, 1hen
to 100 percent after 10 years of service.

Membsis are not required to contribute to the plan.
Bosi Lty
The Plan's pollsy Is fo prepare its financial statements on the accrugl basis of accounting.

Mathed Used 1o Vdlue Investmenis

in accordance with CASE No. 25, investments are reponted af fair value. Shotk-derm investments
are repored at cost, which approximates fair value.,  Secuwitles traded on o nationat o
international exchangs are valued at the last reported sales price af curten! exchange rates,

The pension plan's unallocated insurance contracts are volusd at contract value. Confract
value represents contributions made under the contract plus Irderast of the contract rate, less
funds used to purchase annuiliss and pay adminlstrative expenses charged by the insurance
company. Funds under the contract that hove been allocated and applied to purchase
annuilies are exciuded from the penslon plan's assets.

Draposit [nvestrments

Deposifs

Custodial Credlt Risk

Custodlal credit risk is the risk thaf In the evant of o bank failute, the government's deposiis may
not e returned. At Deacember 31, 2010, the canying amount of the Sewer Fenslon Flan's
deposits wos $29,924 which is equal ta the deposits in a Federated Prime obligations fund held
by the trustes of tha pension in the Townshlps name. None of this balance was subject to
custadict credit risk,

_ & -



MOTE 10

WEST GOSHEN TOWMNSHIP

MOTES TO FINAMCIAL STATEMENTS

SEWER PEMSION PLAN {contd)

fnvastments

The Investment abjective of the West Goshen Township Sswer Penslon Plan |s to maintgin <
balanced pottfalio comprised of equlty, fixed Incame and cash equivalent securlties and, o
such, s infended o be stuctured less aggressively than eqully-orented portfolics,

As of Becember 3T, 2010, the Township Sewer Pension Plan had the following investments:

Falr Value
Equlfy mutua fundls § 1,731,734
Fixed Income funds B30, 383
Unaltocated insurance contract 388,802
TOTAL § 2,650,919

Investments in external investmant paols, such as those In mulual funds, are disclosed but not
subject fo interest rate, custodial, credit or concantratton risks because they are not evidenced
by securities that exist In physical ar book entry farn,

Coniibutions

Act 205 ragulres that annual contributions be bosed upan the minimum municipal okligation
FRMO"). The MMO is based upon the plan's blennlal actugrat valuation, The state provictes an
dllocation of funds which must be ussd for pension funding. Any financial requirement
estabiished by the MMO which exceeds the state and employee contributions must be funded
by the smplover in accordance with Act 208,

Administrative Costs

Administrative casts, including the Investmant manager, custodial frustee and actuarial services,
are charged to the plkan and paid from the general fund, which is relmbursed a5 pension
Invesiments are liquidated.

Annudl Penslon Cost

The required contrdbution was delermined as part of the Jonuary 1, 2009 actuardal valuation
using the entry age normnal acluarlal cost methed. The achuariat assumplions inciuded (@) a 7.0
percent investment rate of relurn (net of adminlstrative expenses} and (b) projectsd salary
increcses due to inflation of 5.0 percent per yeqr, compounded annually. The actuarial value
of gssefs was detemined using fechniguas that stmoocth the effect of short-term voldtility in the
market value of investrents over ¢ five-year patiod. The unfounded actuarial aoccread llabhilty (5
belng amortized os a level percentage of projecied payiolls oh a level dollar clased bases. The
remaining amorization pertod ot December 21, 2010 was four years,

- 55 -



WEST GOSHEM TOWNSHIF

MOTES TO FINAMCIAL STATEMENTS

MOTE 14 SEWER PEMSION FLAN {cont'd)
Thres-Yeor Trand Informeation
The actuarial information |s reaufred by Act 205 biennially, except for dislressed penslon plans,
which regulre annugl reparfing. The thiee-year histarlcal Information regulred fo be disclosed,
bBaginntng as of Janucry 1, 2008 is as follows:
Enfunded
[assets in
Unfended excass of)
(assatsin Accrued
axcoss of} Liaby
Agtuarial Actuarzal Percentage Acocred Annual a2s a % of
Calendar Vatia of Accrued Funded Liability Covered Payrodfl
Yaar Asgsets Llabilty {12} (2)-{1} Fayroll (4)fs)
"Il.l"'l _IIDB - 1 * - L x
1/1/08 2424428 | $2.628.514 82.2% 4 205,088 §075,037 21.0%
1;1 .|I1 {’] £ Ll * K L] *
SCHEDULE QF CONTRIBUTIONS FROM EMPLOYER
AND OTHER CONTRIBUTING ENTITIES
Yaar Endod December 31 Annual Reguired Confribution Fercentage Contributad
2004 % 130,634 100.0%
2009 $ 134,681 100 03%
2010 143,271 1490.0%
MOTE 11 VILLAGE OF SHANMNON

The Yillage of Shannon Homeowners' Associgtion malniains cin escrow aocount with West Goshen
Township. The money that West Goshen Township 15 holding for the Village of Shannen 15
currently Invasied In o savings account. Any Interest samned is fonvarded to the Assoclofion at its
request. As of December 31, 2010, the carrving value of the escrow account 5 568,702,

-hA -



MOTE 12

WEST GOSHEN TOWMSHIP

NOTES TO FINANCIAL STATEMENTS

OTHER POST-EMPLOYMENT BEMEFITS

In addition fo the pension benefits describbed in the preceding notes, the Townshlp has
astablishad benefits for elglble employees to have health care benelits provided affer
retirement,

Descrlption of Plans

The Township's Police and Non-Uniformed Post-Retirement Medical Benefit Plans are single-
erriployer plans conirolled by Tawnship ordinances, ds amended. The plans are govemad by
ihe Board of Townshlp Supervisors, which is responsibls for the management of the plans' ssets.
The plans do not lssus any financial report.  Administrative costs, Including the Invesiment
manager, custodial trustee and actudtal services, are charged to the plans and patd from the
genardl fund, which is refmbursed as invesiments are lguidated.

Medicq| Benefits Payable Upon Refremeant

A police officer 15 eligible for post-retirement beneflts If he or she retires after gttoinment of age
55 and completion of 25 years of service.

A non-uniformed employee (s aligible for posiietirement benefits i he or she refires after
complation of tha following regulremernts:

1. gttainment of age 55 and completion of 25 years of service, of
2. attalnment of age 40 and completion of 20 years of service.

For ellgible reflress, the plans will pay 100 percent of the retirse's medical Insurance premiums
until age 5. The medical coverages provided include comprehensive medical, vision, dental
and prasctiption drug coverage. If the refiree should dis, preriums pald by the plan for the
refiree shall cegse.  Police officers ar non-uniformed employees who die or lerminale
amplayment prior io reoching the retirement requirements described above wiil not receive
benefits under the plans,

ife-insurance Fa le Upon Relireqment

A police officer or non-uniformed employee who Is eliglble for post-relrament bensfits fas
described above) will be provided with the employer-paid life and accidental death and
dismemberment insurance uril age &5, The amount of coverage will be $10,000.

Fundling Policy

The contibutlon requirements of the plans' membets are eslablished and may be amended by
the Board of Supervisors. The reguired contibutlon is based on projected pay-as-you-go
financing requirements, with any additional amount fo prefund as determined annually by 1he
Board of Supervisors. Member contributions are not required undler the plans.

W57 -
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WEST GOSHEN TOWMNSHIP

MNOTES TO FINAMNCIAL STATEMENTS

COTHER POST-ERMPLOYRENT BENEFTS [cont'd}
Anhug| OF t and Mef OPER Obligation

The Township's annual other post-employment benefit cost (expansea) is calculated based on the
annuc! required cordribution of the employer ["ARC"), an amount actuariclly defermined In
decoldance wiih the parametars of GASE Stolement No. 45, The ARC represents a level of
funding that, i pald on an engeing basls, Is projected to cover narmal costs each year and
amortize cny unfunded actuarlal llabilities (or funding excess) over a pariod not 10 exceed 30
years, The following table shows 1he components of the Township's OPEE cost for the year, the
amount aciually confribuied to the ptan and changes in the Townshlp's net QPER obligation to
the plan.

Annual recquired contribution $ 529228
Interest on net QPEB obligation 21,531

Ad|ustment to annuat required contribution _ [29.374)
Annua! QPEE cost (expense) 521,385
Confributions made (73,982)
Incrense In nat OPER obligation 447 403
Met OFEB abligation - beginning of yadar 478,474
MNet GPER obllgation - end of year § 926877

Funded Steitus and Funding Progirass

As of January 1, 2009, the mosl recent gctuanial volugtion date, the plan was 0.00 percent
tunded. The actuartial accrued labllity tor benefits was 53,849,974, and the actucral value of
assets was 50, resulting In an unfunded actuarlal accrued lkabflity {"UAAL' of $3,849,976. The
covered payrol [annual payroll of active smployees covered by the plan) was §5,277 559 and
the raflo of the UAAL to 1he coverad payroll was 72,95 percent.

Aciuatial valuatlons of ¢in ongoing plan Involve estirates of the value of reported amounts and
assurmptions about the probablily of cccurnence of events far into the future. Exgrnples Inciuda
assumptions about future employment, mortalily and haaithcare cost frends. Arnounts
determined regarding the funded stalus of the plan and the annual reguired condributions of the
smptoyer are sublsct to continuat revision as actudl rasults are compared with post expectations
and new sstimates are made about the future,

Achrariod M ds angd Assu j

Projections of bensfits for financial reponing purposes are based on the substantive plan {the
plan os understood by the employer and the plan members) and Include the types of bansfits
provided al the iime of each vaiuation and the histarlcot pattern of shanng of benefit costs
batwesn the employer and plan members to that point. The getuarial methods and assumplions

_E& -
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MNOTE 13

MOTE 14

NOTE 15

WEST GOSHEN TOWHNSHIP

MOTES TO FINAMCIAL STATEMENTS

OTHER POST-EMPLOYMENT BEMEFITS (coni'd)

used Include technigues that are designed o reduce the effects of short-term volallity in
actuarnal liabiiltles and the actuarial valus of assets, consisient with the long-fem perspective of
the calculations.

In the Janucry 1, 2009 actuarlal valuation, the entry age actuarial cost mathod was used. The
octuanal assumptions included o 4.50 percenl investment rate of refurn and an annua
healthcare cost frend rate of 8.0 parcent, reduced by decremants of 0.5% per year 1o an
ultimacrte rcite of 5.5 parcent In 2014, The UAAL is belng amartized based on the level dollar, 30-
vear open perlod. The remaining arnortization pericd of December 31, 2010 was 28 years.

CONTIMNGENT LIABILITIES

Tha Township is a defendant in varlous lawsults. Although the cutcome of these lawsilts s not
presantly daterminakle, In the opinion of the Township’s legal coursel the resclution of these
meitiers will not have o moterial adverse effect on the financiat condition of the Township.

The Township parficipates in state and county assisted granl programs. These pragrams dre
subject fo program compliance audits by the grantors of thelr representatives. the Townshlp s
potentially linble for any expenditure which may be disallowed pursuant to the terms of thase
grant programs.  Managerment 15 not aware of any material tiems of noncompliance which
would resull in the disaliowance of program expendliures.

The West Goshen Sewer Authority has been funding a legal effort fo prevent the Envirenmenial
Profection Agency from adopting new nufrignt discharge limitations. These Hmits will affect il
stormwater and wastewater dischargers In Chester Craek, ncluding the West Goshan Sewer
Authorlty. Tha outcome of this efforl could have a substantial impact on the future financlad
plcture of the Autherity since significant modifications fo the sawage treatment plant may be
necessary In the future.

BISK MANAGEMEN]

The Township has purchased commetcial inswiance pelicles far various risks of loss related to
tors; thefl, domage or destruction of ssels; errors or omissions; injurles o employees; or octs of
God. Payments of premiumns. for these policies are recorded as expenses of the Towenship,
Insurcince selilermnents have not exceaded nsurance coverage In any of the past thres yaars.
There were no signiftcant reductions In coverage comparred 1o the priof year.

ON-BEHALF PAYIMENTS FO INGE BENEFITS

The Township recoghlzes as revenue and expenses confributions mods Dy 1he Commanwsdalth
of Pennsylvania to the Township's Palice, Non-Unlformad and Sewet Pension Funds on behalf of
ihe Township's employess. In fiscal years 2010 and 2009, the State mode coniributions of
$384,946 and $359,722, respectively. Forthe Police and Non-Uniformed Pension Funds, these
contributions ore recorded in the Gensrgl Fund gs revenusa and expendituras. For tha Sewer
Pension Fund, these contdbutions are recordad in the Sewer Fund os révenue and expenses.
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MOTE 17

WEST GOEHEM TOWNIHIP

NOTES TO FINANCIAL STATEMENTS

EXCESS OF FXPENDITURES OVE CPRIATIONS

The following funds incurred expendHiures In excass of appropriallons In the tollowing amourts for
the year ended Dacernber 31, 2010k

Generst Fend:
General governmant.

Adminlstration 5 89974

Engineerning and Legal 348,985
Pubic Sofety:

Pollce & 111,801

Fire Protection 24127
Pubiic works - highways and sfrests:

Administrotion 5 71.325

Winter Mainfenance 22,200
Capital Reserve Fund:
Debi Sarvica!

Issucince Costs 5 37,795

The excess expenditures in 1he general fund were covered by the available fund balance. The
excess axpenditures in the capital reserve fund were covered by the proceads af the general
okdlgation note.

COMMITMENTS
Governime Actlvities

At December 31, 2010, the Township had the following constiuction commitmeants related to the
conshustion of Q new public works bullding.

Completed
Cordroct through
__Ameounts 12/31/2010 Balance
§ 5161088 $ 3.214.7684 $ 1,946,304

In ciddition, 1he Township has incuned costs in the omount of 5438,803 related fo the new public
wotks bullding 1hat are not under formal commmitments s of Decembyar 31, 2010,

During fiscal year 2009, the Township enterad into ¢ fire protection coniract with the Borough of
Wast Chester to provide fire protection services fo the Townshlg through 2013 af g cost of
$240,332 per yec.



WEST GOSHEM TOWMNSHIF

MOTES TO FIMANCIAL STATEMENTS

MOTE 17 COMMITMENTS [cont'd)

Futura mirimum contract obligations as of Decembzer 31, 2010 are as follows:

Yeor Ending Dacernbear 31,

201 5 240,332

2m2 240,332

2013 240,332
Total Commliment $ 720995
Busi type Activilles

Al December 31, 2010, the West Goshen Sewer Authority had the following construction
commitments reloied to sxpansion of the sewar plant:

Completed
Confroct thraugh
Amount 12/31/2G10 Balance
$ 493247 $ 490,304 5 2,642

in addition, ihe Aulhorly has Incured costs in the amount of 52468092 reloted to the
construction projects not under formal commitrnents as of Dacember 31, 2010.

NOTE 18 SUBSEQUENMT EVEMTS

The Township has evaludted ol subseguent events through Aprll 25, 2011, the date the fincincict
stotements were avollable o be [ssued.

Al -
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WEST GOSHEN TOWNSHIP
BUDGETARY COMPARISON SCHEDULE - CAPITAL RESERVE FUND

FOR THE YEAR ENDED DECEMBER 31, 2010

REVENUES
Invesiment earnings
TOTAL REVENUES

EXFEMNDITURES
Generat government
Fublic works - highways and slreets
Dabt service:
Principal
Interest
|ssuance costs
TOTAL EXPENDITURES

PEFICIENCY OF REVENUES UNDER
EXPEMDITURES

OTHER FINANCING SOURCES:
Froceeds from general obligation note
Inlerfund transters

TOTAL OTHER FINANCING SOURCES
NET CHANGE IN FUND BALANCES
FUMD BALANGE, BEGINNING OF YEAR

FUND BALANCE, EMND OF YEAR

Criginal
and Final

Budget

$ 41,500

41,500

30,750
5,207,500

620,333
210,801

5,969,384

{6,027 884)

4,500,000
1,288,834

5,188,634

{739,250)

4,543,753

23804503

S8 -

Actuat
Amounts
(Budgetary

Basig)

$ 21,403
21,403

22,577
384713

347,000
203,763
37,795

4,558,266

{4.536,883)

3,272,579
807 485

4,080,074

{4536,783)

4,880,975

_§4,524,185

Variance
Fositive

{Negative)

§ (20,097}

{20,097)
BATE
1,260,36¢
173,333
7835

(37,795}
1,411,118

1,381,021

(627,421)
(481,139}

(1,108,560}
282,461

(437,222)

$ (154,761)



WEST GOSHEN TOWNSHIF
BUDGETARY COMPARISON SCHEDULE -
NONMAJOR GOVERNMENTAL FUND TYPE - STATE FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

Actual
Original Amounts
and Final {Budgetary
Budget Basiz)
REVEMUES —_
Investment earnings $ 4,000 3 551
State grants 449 308 448,892
TOTAL REVENLUES 453,308 449 443
EXPENDITURES
Public works - highwaye and streets 524,000 303,31
TOTAL EXFENDITURES 524 000 503,311
DEFICIENCY OF REVENUES {UNDER)

EXFENDITURES {(73.602) !53,868}
MET CHANGE IN FUND BALANCES {70,602} {63,868)
FUND BALANCE, BEGINNING OF YEAR 783683 150,755
FUND BALANCE, ENE OF YEAR § 7 761 £ 06,887

_&E -

Variance
Pogitive

(Megative}

B {3,449)
508])

{3,955}

20,689
20,8489
16,734
16,734
72392

3z
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ASSETS

Cash and cash eguivalents

TOTAL ASSETS

LIABILITIES

Escrow deposits

TOTAL LIABILITIES

WEST GOSHEN TOWNSHIP
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES - AGENCY FUND

FOR THE YEAR ENDED DECEMBER 21, 2010

Balance
Dacember 31,
2009

3 66,604

§ 66654

§ 66654

F 66,654

Additions
& 67
& 67
I 67
% &7

.

b 14
] 11
] 15
3 19

Balance
December 31,
2010

b 66,702

b 686,702

§ 68702

$ 856,702
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Waszst Goshen Township
Governmental Activities Tax Revenues By Source
Last Ten Fiscal Years
{accrual basis of accounting)

Local Services Tax Real Estate
B2.41% Tax
31.B8%
N _H___Ir_‘;#;—“_ fieal Estate
Earned Incame Tax - Transfer Tax
L. 42% 4.98%
2010 Revenue Sources

Fiscal Real Estate Real Estate Earnsd Income Local Services

Year Tax Transfer Tax Tax Tax Tatal

20 B 1,356 405 3§ 65623 3 4707414 & - % 6,529,442
% of tafal 18.27% FE2% G3.40% 88.26%

2042 b 1.410381 3 Y6958 & 5,228,193 % - L F.420 5132
% of tofal 79.37% foB1% F1.81% 107.89%

2003 $ 1,402 1418 % BO7367 & 071,262 % - h ¥.280,746
% of ol 16 46% H.48% 58.54% 85.48%

2004 & 2481 655 % G21.848 & 5,113,634 % - L BaT17, 138
% of tofal 2raE% T0.568% HFAG%% 895 7%

2005 L 2523930 % 744 004 & 5B3Z2133 % - L 8,900 157
% of fotal 22 87% A.77% S1.25% H0,99%

2006 5 2554040 % TR3TL0 % 6,708,791 % 942 371 % 101,988,952
4 af jotal 2203% 74 E0.25% a46% B8.84%

2007 LX 2551015 3 asl, 761 % 6,630,198 % 1,197 356 L 11,140,330
% af fotal 27.27% 8.21% B0 5245 12 B0% 18, 10%

2008 5 2590007 % 584,204 % Laag 742 3 812 408 % 00353 445
% of total 25.43% 5.54% E2.50Y% 7.eE% S97.83%

20049 % 280082 % 441286 % 6254503 % B7E. 489 L 10185 360
% af total 24.03% A08% 57575 a8.12% 24 09%

2010 5 3451584 % 162,798 % 5993485 % 410,778 & 10,824 B25
% of total 31.58% 4.28% e 42% 541% T3, (N3 %

Motag:

Emergency Municipat Services Tax enacted on 12008 and turther enacted by Act 7 of 2007 as Locad Sandces Tax, effactive 1.//2008.

Hesl Estate Tax increase efective 174200 (from 1.5 mils to 2.0 mils)
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West Goshen Township

Assessed Value and Estimated Actual Vatue of Taxable Property

Last Ten Fiscal Years

Ratio of Total
Assessed Value

to Total
Flscal Real Estate Estimated
Year Assessed Value Actuatl Valua

2001 % 1,567 579,930 B5.47%
2002 b 1.610,621,475 80.65%
2003 3 1,662 970,630 F4.07%
2004* § 16638830667 68.03%
2005 3 1,686,941 564 60.681%
2006 ] 1,720.874,612 54 95%
2007 ] 1,732 148172 51 81%
20038 ] 1,747 526,471 51.81%
2009 ] 1,752,550,691 52 %
2010 * ] 1,700,817197 8L 25%

Estimated Actual

Vaiue '

97 9 0 G0 L5 60 o5 5 55 R

1,822,368,577
1,887 ,170,625
2,245,010, 351
2,445,908,990
2,783 403,582
3,131,991,784
3,343,045,872
3,372,728,088
3,312,320,606
3,168,979,127

Real Estata

illage Rate

0.85
0.85
0.85
1.50
1.20
1.50
1.50
1.50
1.50

240

Mate: {1} Comimon kevel ratio reciprocal factor used by Chester County, Pennsylvania, Board of Assessments and
the Pennsylvania Department of Revenue Really Transfer Tax depariment.

Mole {2) Real Estate tax increase of ¥6% over prior year,

Mote {3) Real Estate tax increase of 33% over prior year.

Sources: Township of West Goshen, Pennsylvania, annuat financial statements, Chester County Board of

Assessments, and the Pennsylvania Deparment of Revernue.
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Wesl Goshen Chester County
Township 16.30%
Fiscal West Goshen
Year Township Schooi District Chester County
2001 O 850 11.830 3.103
Feareent of fotal £.45%% 74.83% 10.87%
2002 Q.BED 121410 3178
Parcent of fotal 5.27% FE.04% 10.69%
2003 (L85G 12.590 3.273
Farcant of fotal 5.08% 7H.83% 18.58%
2004 1.500 13.550 3414
FPereant of tolaf B.15% 73.39% 18.45%
2005 1.500 14,320 3.568
Percarn of todaf 77 F3.90% 18.36%
2006 1.500 15,160 3.659
Parcent of tolaf 737 FEAE% T8.17%
2007 1.500 15.7900 3.804
Percent of lotal PR L 74 86% 18.03%
2008 1.500 16,8500 3.804
Farocent of fotal 1.77% FE DG 17 77%
200 1.500 17.B500 3 965
Fearcenf of fotal 8.43% 7H.56% 17.01%
2010 2.000 18.2600 3965
Farcent of tolal B.22% 7H.48% 16.30%
Source: Chester County Board of Assessments and Tawnghip Finance Deparfmant,
Mete: Linder Countywide reassessment, which became effective January 1, 1988, millage rates

West Goshen Township
Property Tax Rates
Direct and Overlapping Governments
Last Ten Fiscal Years

Sehoal District

75, 48%

Year 2610

decreased monuvmentally because real estate was sssessed at 100% of market value,

-7 -

Total Millaﬂe
154583
100.00%

15.138
100.00%

16.713
100.00%

18.464
100.00%

19.378
100.00%

20,355
100.00%

21.094
100.00%

22154
100.00%

23.315
100.80%

24.325
100.00%
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West Goshen Township
Direct and Overlapping Governmentat Actlvitles Debt
as of December 31, 2010

Neot General Amount
Obligation Percentage Applicable o
Bonded Debt Applicable to West West Goshen
Jurisdiction Qutstanding Goshen Township Township
DIRECT DEBT:
West Goshen Township £ 6,694 570 100 00% ;3 6,604,572
OVERLAPPING DEBT:
County of Chester ' 488387000 7 4 74, k> 23,688,984
TOTAL $ 30,583 563

MNote". County of Chester data not yet available for 2010, amount reftects 2008 gross bonded debt.
The percentage of ovariapping debt applicable is estimated using taxable assessed property values.
Applicable percentages wers estimated by determining the portion of the county's taxable assessed value
that is within the govemment's boundaries and dividing it by the county’s total taxable assessed value.
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West Goshen Township

Computation of Borrowing f.:m:nm:i!t:-,ar1
December 31, 2010

Year Ended Decamber 31,
2010 2009 2008
Total Revenues ¥ 20,195623 ¥ 21841 424 $ 18644127
Deduct excludable items under
Section 8002E(18) of the Act:
Manrecurring items:
Grants and gifls in aid A48 Bo2 666,050 o8 441
Proceeds from general long-term debt 3,285,788 276,750 4,000
Total Revenues as Deflned in
Section 800281 18) of the Act T 22 461,043 _$_ 20,898 615 5 17,040 686

Total Revenuss as Defined in
Section 8002[c][16] of the Act for the three
years ended Decembear 31, 2009

Borrowing Base - Arthmetic Average of
Total Revenuss

Ciebt Limnit
Crebt Limitation

$ 51,301,244

b 20433748

250%

b 51,084,370

Note': Calculation in accordance with the Commonwealth of Pennsylvania Local Government Unit Debt Act.
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Diate founded:
Form: of government;
Area:

Miles of Roads:

FirefAmbulance protection:

Police Protection:

Education:

hain Township Parks:

Waest Goshen Township
Miscellaneous Statistics

Bracember 31, 2010

December §, 1817
Second Class Township
12 sguare miles

88 miles - municipal reads
40 miles - stafe roads

1 volunteer fire department
1 valunleer ambulance service

20 full-time police parsonnel and officers

2 Elemanlary schools
2 hiddle Schooils
T High Schools

Wirest Goshen Community Park
Stoneyhrook Park
Coopersmith Park

Barker Fark

Hallowall Park

Robert £E. Lambert Park

_0d

Fame Fire Company
Good Fellowship

32.0 acres
222 aores
15.2 acres
11.5 acres
8.2 acres
3.2 acres
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Barbacane, Thormon & Company LI

REPORT ON INTERNAL CONIROL 240 Springer Hilding
OVER FINANCIAL REPORTING AND ON e Rl
COMPLANCE AND OTHER MATIERS BASED LIS, s
ON AN AUDIT GF FINANCIAL STATEMENTS T 32.479.6940
PERFORMED IN ACCORDANCE WITH ¥ 102 4884001

‘-\-W.bm'pﬂ--ﬂ;lliﬂ

GOVERNMENT AUDITING STANDARDS

Apl 25, 2011

Boord of Supendsors
West Goshen Tawnshl
Wast Chester, Pennsylvania

Wa have audited the financial sictements of the goveinmental activities, the business fype activities, each
rgjor fund and the aggregate remalning fund information of West Goshen Township, West Chester,
Pennsylvanig os of and for the year ended December 31, 2010, which collectively compilse West Goshen
Townshlp's basle financial statements, and have issued our report thereon dated Aprdl 25, 2011, We
conducted our audit in accordance with auditing siandards generdlly acceplted tn ihe United States of
Ametica and the sfandands applicable o financial audits contained in Governrent Audifng Standards,
issued by the Comptroller General of the United States.

nterngl Control Cyet Financlal Reparting

In planning and petforming our cudlt, we considered West Goshen Township’s Intemnal contral over
finonclal reporting s a basis for dasigring our audiing proceduras for the purpose of expressing our
opinion on the financial statements, ut not for the purpese of exprassing an aplnfon on the effectivensss
of the Township's infermal conirol over financial repotfing. Accordingly, we do not express an opinion on
the efiectivenass of the Township's internal contiol over finaneiat repaoring.

A deflctency In internal control sxists when the design or aoperation of a contrel does not allow
management ar emplayess, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstotements on a timely basis. A rmateral weakness Is o deflciancy, of combination
of deficiencies, in internal control such thal thera is a recsonable possibitity thot o matertal misstatemant of
the entily's financial staternanis will not be prevented, or detected ghd comectad, on a timely basis,

Qur canslderation of internal contrel over nanclal reporing was for the limifed purpose described inthe
first paragraph of this secllon and was not designed to identify all deficlenclas in Internal condrot over
tincnctal reporting that mighl be deficlencles, signiflcant deflclencles or materlal weaknesses. We did not
identify any deficlencles In Infermnal control over financial reporing that we conslder to be meaterial
waknesses, as defined above.

Comeli cther Moftets

As part of oblaining reasonable assurance abaut whethsr West Goshen Township's finoncial statements are
free of moterial misstaternent, we perfoimed tests of it compllance with cenain provisions of laws,
regulations, contracts and grant agresments, noncomplionce with which could have a direct and

BARBACANE
THORNION
-95- &GCOMPANY

CERTIFIED PLINLIC ACCGLINTANTS



Board of Supervisors
West Gashen Township
West Chester, Pennsylvonia

materlat effect on the determination of financiol statement amounts, However, providing an opinion on
compllance with thoss provisions wos not an objective of ouwr cudit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no lhstancss of noncompliance or other matters that are
required to be repotted under Governmenf Audifing Standards.

This repon is intended solely for the Informcation and use of moanagement and the Boord of Supervisons of

West Gashen Township, and Is not Intended fo be and should not be used by anyone olher than these
spaciiled parles.

émm;@ﬁyaam

BARBACANE, THORNION & COMPANY LLP
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