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July 16, 2007

To the Board of Supervisors and Ciiizens of West Goshen Township:

| am pleased to submit this Comprehensive Annual Financial Report [CAFR) of West Goshen
Township {"the Township"}, Chester County, Pennsylvania, for the fiscal year ended December 31,
2006. Tne financial statements contained within the report are presented in conformance with
generally accepted accounting principies [GAAP) and audited in accordance with generally
accepted audiiing standards and Government Auditing Siandards by a firm of licensed certified
public accountants.

The Township's Finance Department prepared this report. Responsibility for both the accuracy of
the data presented and completeness and fairmess of the presentation, including all disciosures,
rests with the Department’s staff. This responsibility is derived from a comprehensive framework of
internal controls designed to protect the Township's assefs from loss, theft, or misuse, and fo
provide sufficient reliable information from which the Township's financial staternents may be
compiled in conformity with GAAP. The control structure is infended to provide reasonable, but
not absclute, assurance that these objectives are met. ‘

| assert that the data contained within this report is accurate in all material respeclts. To the best of
my knowledge, the information presented in this report is a fair and accurate porfrayal of the
financial position and result of operations of the Township as of December 31, 2006. | believe the
report contains all disclosures necessary for its readers fo gain the maximum understanding of the
Township's financial affdirs. '

Barbacane Thomion & Company, a fir of licensed ceriified public accountants, audiis the
Township's financial statements, and has issued an unqualiied opinion on West Goshen Township's
financial statements for the year ended December 31, 2004. The independent auditor’s report is
located at the front of the Financial Section of this report.

The purpose of this report is o provide readers with useful information concerning the Township’s .

financial position and operations.  GAAP requires that management provide a narraiive
infroduction, overview, and analysis o accompany the hasic finarcial statements in the form of
Management's Discussion and Analysis (MD&A}. MD&A is designed to complemant this letter of
sransmittal and should be read in conjunction with it. West Gaoshen Township's MD&A can be
found in the Financial Section immediately following the independent auditors’ report.

'REPORT FORMAT
This report is organized into three broad sections:

« Introductory Section. This seclion includes this letter of transmittal; the Govemment

Finance Officers Association's (GFOA) Ceriificate of Achievement for Excellence in

Financial Reporting; the Township’s organizational chart; and a list of elected and
appointed Township officials.



e Financial Section. This section includes the independent auditors' report; management's
discussion and analysis; basic financial statements with notes and required supplementary
information; and the financial statements of individual funds.

 Stafistical Section. This section includes historical financial and general information in order
to provide a context within which to understand the Township's financial statements.

PROFILE OF WEST GOSHEN TOWNSHIP

The lands of Goshen were purchased in 1681 from Wiliam Penn as part of the Welsh Tract of
Westtown. The fermitory underwent numercus subdivisions and purchases over the next several
years to give forth the Township as it is known todcay: by 1704, Goshen and Westtown had become
separate fownships; the size of the Township was reduced once more with the formation of the
Borough of West Chester In 1788; and in 1817, it was divided still further info East and West Goshen
Townships.

The Township was primarily a farming community in its early history. Before long. many different
businesses began to appear, including several women-owned enterprises. Trades such as cabinet
making, tailoring, weaving, clock making, and wool making characterized the area.  The
compiletion of railroads in the 1830s and 1850s facilitated the delivery of goods and services to the
Township and marked the migration of many Philadeiphians seeking country residences.

By 1930, the Township had been tfransformed from a farming community to a suburban
neighborhood. The Township experienced its most explosive growth during the 19405 and 1970s,
and today it can beoast a balanced mix of residential, business, office, retai, and industial Uses,
The Township occupies 12 square miles and serves a population of 20,425 (2000 Census).

Township Government

Waest Goshen Township is a Second Class Township. 1t is governed by three Supervisors, elected ot
large for sfaggered six-year terms. The Board derives its duties and responsibilities from sources like
the Second Class Township Code and the Pennsylvania Municipdiifies Planning Code. These
responsibilifies include construction and maintenance of roads and bridges; zoning and subdivision
of land; regulation of building and construction; highway lighting, signing, and signafization;
designating funds for fire and emergency services; parks and recreation programs; construction
and mdintenance of sewer systems; and regulations to promote the welfare of the community,
The Board establishes Township policy, adopts legisiation, and grants final approval of the many
functions of township govemment at public meetings.

The Township Manager is appointed by the Board of Supervisors to carry out its policies and to
direct the daily administrafive functions of the Township. The Manager propases and implements
procedures that will ensure delivery of efficient and effective government. The Manager is the
Township's representative to a variety of municipal organizations and acts as a lidison between
Township residents and the Board of Supervisors. This position serves as the orimary contact for
residents requiring conflict resolution.

Reporiing Skucture

West Goshen Township organizes ifs financial activities in a variety of funds, representing its pramary
govemmeni. The Township's financial statements include all funds cf the Township as well as ifs
component units. Componeni units are separafe legal entities, but are part of the Township
government in substance. The financial statements would be misleading witheut incorporating
component unif informafion.

The West Goshen Sewer Authority is considerad a blendead component unit of West Gdshen
Township because the Township appoints the Authority's governing board. As such, the Township is
financially accountabie for it. The Authority is included in the financict statements as ¢ proprietary
fund. :



Budgetary Contfrol

The Board of Supervisors adopts annuadl budgets for the general, enterprise, and capital projects
funds. Budlgets are appropriated by fund, function, department, and object, and budgetary
conirol is generally maintained af the department level. Al annuadl appropriations lapse af year-
end. The Township's fiscal year begins on January 1¢ and ends on December 315 The annual
budget process officially begins in September of each year when indivicdual departments subomit
prefiminary requests for funding. The Board of Supervisars formaily adopts proposed annual
pbudgets in Novermnber and final annual budgets in December each yeadr.

FACTORS AFFECTING FINANCIAL CONDITION
Local Economy

West Goshen Township confinues to experience population growth, although at a slightly slower
pace than in previous years. Population estimates project a 3.3% increase between 2600 and
2006. Only nominal growth is anticipated as the Township becomes fully developed. Chester
County per capita personal income rarks second in the state, and is approximately 50% higher
than both state and national averages. Although only county-level per capita persondl income
and total personal income data was available for this report, the Township's historical eamned
income tox revenues comoborate the county irend. County-level labor force data is also provided
as a gauge for the local economy. Chesier County has consistently reporied the lowest
unemployment rafe in the surrounding five-county arsa and lower unempioyment rates than state
and national averages. In fact, unemployment rates are at the lowest levels since 2001. West
Goshen Township is the second largest municipality in Chester County, so it is not unreasoncble fo
assume that its labor force experience is similar to that of the larger ecenomy.

Economic growth has been moderate but whether this growth can sustain itself over fime remains

to be seen. The federal funds rate increased 75 basis paints duting 2006, and as of this date, has

been stable for more than a year. Inflafionary pressure has been somewhat elevated, but is

expected fo moderate over fime. Housing demand has waned since mic-2006, and home price

appreciation has slowed. Chester County is presently experiencing d “puyer's market” condition..
However, martgage rates, alfhough slightly higher than their historicat lows, are still attractive. And

Money Magazine recently ranked West Goshen twelfih on their 2007 list of Best Piaces to live,

Short-term interest rates have been statle. The Township's inferest eamings and iax revenues

refloct this favorabie economic climate. On the spending side of the Township's operating

budget, costs for services and employment-related costs confinue to dominate budget concerns.

Employee insurance premiums, in particular, have become a focal point during the budget

process and throughout the year. Higher-than-average renewal increases have forced Township

managemeni fo investigate alternative coverage arrangements and cost-sharing techniques in

order to maintain adequate protection for its employees. The Township also onficipates some

residucl effects of the Iraq War and recent catastrophic wedather-events in the form of higher costs °
tor materials, gasoline, and ufiities. A more detailed analysis of the Township's overall financial

condifion during the fiscal year ended 2004 is included as part of MD&A.

Long-Term Financial Planning

The Township has consistently generated revenues in excess of budgeted figures and coniained
expenditures below budgeted amounts year after year, even in the face of struggling national and
local economies, and as a result, the Townshio maintains healihy fund balances. Management
accompiishes this by regularly evaluating ifs revenue-generating strategy and by developing and
maintaining a multi-year capital purchase plan. The Board of Supervisors authorized a property tax
increase for 2004 as g means of stabilizing revenues in o poor economic climate, and there has
been no need to amend the raie since. The Board dlso authorized the establisnment of a
combined Emergency and Municipal Services Tax (EMS fax} of $52 per year affective January 1,
5006, EMS tax revenue s important to fhe fiscal health of Wast Goshen. The tax affects cnly
individuals employed within the Township, not residents, and it subsidizes a substantial portion of the



annual road-resurfacing program.  Although the revenue from this tax for 2006 fell short of the
original estimate, it allowed the Township to dedicate significant resources to some of its mast
important infrastructure.  Well-maintained roadways improve the West Goshen experience for
everyone who lives, works, and travels in our cormmunity.

Major inifiatives

The Board of Supervisors and Township administrators remain committed to providing value to
taxpayers by maintaining Gudiity service levels and offering new benefits whenever the oppartunity
presents itself and the Township's fiscal position permits. The Township will confinue to designate
EMS tax revenue for its annual road-resurfacing program. The Township contains mors than 70
miles of roads, and the need for more invesiment in that infrastructure has always existed. Even as
the administration trims discretionary spending, it recognizes that scme services require addifional
resources, and it is our duty to address those needs.

Sharon Lynn, former Township Manager, resigned her position in April of this year. She served the
Township in that copacity for more than 10 years and participated, in numerous significant
Township endeavors, not the least of which was the design and construction of the municipal
complex that houses most of the Township's operations today. Her replacement, Casey Lalonde,
was appointed fo the position in May, and his influence in this area has yet to be realized.

AWARDS AND ACKNOWLEDGEMENTS

The Government Finance Officers Association [GFOA) awards Cerlificates of Achievernent for
Excellence in Financial Reporting to governments that have met the challenge of preparing high
quaility CAFRs.  This presfigious acknowledgernent is a testament to a government's fingncial
management.  West Goshen Township has received the Cerlificate of Achievement for its
comprehensive annual financial report for four consecutive years. A Certificate of Achievement is
valid for a peried of one year only. | believe that this CAFR for the fiscal year ended December 31,
2006 continues to mest the GFOA's requirements for the Cerfificate of Achievement Program, and
I am submitting it fo the GFOA io determine its eligibility for another Certificate.

West Goshen Township is also a past recipient of the GFOA's Distinguished Budget Presentation
Award. In order to qudlify for the Award, a budget document must fulfill several criteria in order to
e judged a satisfactory policy document, financial plan, operations guide, and communication
device,

I would like to thank the Board of Supervisors for its support of the efforts of the Finance Department
to promotfe improved accountability and communication through publications such as this.
Preparation of a report of this kind couid not have been accomplished without the coilective
contribution of many individuadls. Especially deserving of recognition for thelr participation in this
process are the Township's independent auditors, Barbacane Thomton & Company, and Assistant
Finance Director, Jennifer M. Laizer. '

Respectfully submitied,

C)ru’?mi:)]{- : (Qé/}u/%m |

Jeégnne M. Denham
ance Director
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Dover, Delaware 202 Bancroft Building
800.355.8210 3411 Silverside Road

INDEPENDENT AUDITORS' REPORT Wilmington, Delawaze 19810

Media, Pennsylvania 302.478.8940

610.565.5222
FAX: 302.478.0133

www.btcpa.com
info@bicpa.com

May 4, 2007

Board of Supervisors
West Goshen Township
West Chester, Pennsylvania

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund and the aggregate remaining fund information of West Goshen Township, West
Chester, Pennsylvania, as of and for the year ended December 31, 2006, which collectively comprise the
Township’s basic financial statements as listed in the fable ot contents. These financial statements are the
responsibility of West Goshen Township, West Goshen, Pennsylvanic’'s management. Our responsibilify is fo
express opinions on these financial sialements based on our audit. The prior year summarized
comparative Information has been derived from the Township's 2005 financial statements and, in our
report dated March 9, 2006, we expressed an ungualified opinion on those financial statements.

We conducied our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits confained in Governmental Audifing
Standards issued by the Comptroller General of the United States. Those standards require that we plan
and perform the audit fo obtain reasonable assurance about whether the financial siatements are free of
matetial misstatement.  An audit includes examining, on a fest basis, evidence supporing the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statfements referred 1o above present fairly, in all material respects, the
respective financial position of the govemnmental activities, the business-type activities, each major fund
and the aggregate remaining fund information of West Goshen Township, West Goshen, Pennsylvania, as
of December 31, 2006, and the respecfive changes in financial position and cash flows, where
applicable, thereof and the budgetary comparison for the General Fund for the year then ended in
conformily with accounting principles generally accepted in the United States of America.

In accordance with Government Audifing Standards, we have also issued our repori dated May 4, 2007
on our consideration of West Goshen Township's infernal control aver financial reporling and our fests of its
compliance with cerfain provisions of laws, regulations, confracts, grant agreements and cther matters.
The purpose of that report is to describe the scope of our testing of internal control over financial repotting
and compliance and the resuits of that festing, and not to provide an opinion on the internal control cver
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our audit.

BARBACANE
-9 THORNITON
&COMPANY

CERTIFIED PUBLIC ACCOUNTANTS



Board of Supervisors
West Goshen Township

The Management's Discussion and Analysis on pages 11 - 25 and pension funds' schedule of funding
progress on page 65 are not a required part of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United States of America. We have
applied certain limited procedures, which consisted principally of inguiries of management regarding the
methods of medasurement and presentation of the required supplementary information. However, we did not
audit the infformation and, accordingly, express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise West Goshen Township, West Chester, Pennsylvania’s basic financial siatements. The introductory
seclion, combining and individual nonmajor fund financial siatements, budgetary comparison schedules
and statistical schedules are presented for purposes of additional analysis and are not a required part of the
basic financial statements. The combining and individual nonmajor fund financial stafements and
budgetary comparison schedules have been subjected to the auditing procedures applied in the audif of
the basic financial staternenis and, in our opinion, are fairly stated in all material respects in relation to the
basic financial statements taken as a whele. The introductory section and statistical section have not been
subjected to the auditing procedures applied in the audit of the basic financial statements and,
accordingly, we express no opinion on them.

(D arbacan ,’rhw«,’km";: dﬁv‘«‘f)%‘)_

BARBACANE, THORNTON & COMPANY

-10 -



WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)

This discussion and analysis of the Township of West Goshen, Pennsylvania provides an ovetview of the
Township's financial petformance for the year ended December 31, 2006. Please read it in
conjunction with the Township's financial stalements, which begin on page 26.

FINANCIAL HIGHLIGHTS

. The assels of West Goshen Township exceeded its liabilities at the close of the most recent
fiscal year by $73,415,080 (representing its net assets). Of this amount, 14,959,446 (or its
unrestricted nef assets) may be used to meet the government's ongoing obligations to citizens
and creditors.

« The Township's total net assets increased by $3,337,956.

« As of December 31, 2006, the Township’s governmental funds reported combined ending
fund balances of $12,667,170, an increase of $1,727,831 as compared to the prior year.
Approximately 61 percent of this total, or §7,701,901, is availoble for spending at the
Township's discretion {unreserved fund balance).

e The Township’s total debt decreased by $1,162.910.

USING THIS ANNUAL REPORT

This annual report consists of a serles of financial statements. The Staiement of Net Assefs and the
Statement of Activities (on pages 26 and 27) provide information about the activifies of the Township
as a whole and present a longer-term view of the Township's finances. Fund financial statements start
on page 29. For governmental activities, these statements explain how services were financed in the
short term as well as what remains for future spending. The governmental and proprietary fund
financial statements also report the Township's operatfions in more detail than the entity-wide
statements by providing information about the Township’s most significant funds. The remaining
statements provide financial information about activities for which the Township acts solely as  trustee
or agent for the benefit of those ouiside of the govemnment.

Reporting the Township as a Whole
Statement of Net Assels and the Statement of Activities

The analysis of the Township as a whole begins on pages 26 and 27 with the Statement of Net Assets
and the Staterment of Activities.

These statements provide informatfion thaf will help the reader to determine if the Township is
financially better off or worse off as a result of the year's acfivities. These stafements include all assets
and liabilities using the accrual basis of accounting similar to the accouniing used by private sector
companies. All current year revenues and expenses are taken info account regardless of when cash
is recelved or paid.

11 -



WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTD)

These two statlements report the Township's net assets and the changes in them during the year. The
reader can think of the Township's net assets — the difference belween assets and liabilities — as one
way to measure the Township's financial health or financial position. Over time, increases or
decreases in the Township's net assets are one indicator of whether its financial heailth is improving or
deteriorating. The reader will need to consider other nonfinancial factors, however, such as changes
in the Township's property base and the condifion of the Township's assets, fo assess the overall health
of the Township.

In the Statement of Net Assefs and the Statement of Activities, we divide the Township info two kinds of
activities:

*» Governmental activities - Most of the Township's basic services are reported here, including
the police, fire, general adminisiration, public works, parks and recreation. Earned income
faxes, emergency municipal services taxes, property taxes, intergovermnmental revenues and
franchise fees finance most of these activities.

s Business-type actlivities — The Township charges a fee fo customers fo help it cover all or most
of the cost of cettain services it provides. The Township's sewer and waste and recycling
activities are reporfed here. The Township also includes a separale legal entity in ifs report —
the West Goshen Sewer Authority. The Sewer Authority Is o public authority, which exists to
provide facilities for use in the sewer operation of the Township Sewer Fund. The Sewer
Authority is considered a blended component unit and is included with the business-type
activities. Although legally separate, the Sewer Authority is important because the Township is
financially accountable for it and, therefore, it has been included as an integral part of the
primary government. The Authority is audited by Barbacane, Thornfon & Company, whose
report dafed May @, 2007 is publicly available through the offices of West Goshen Township.

Reporting the Township's Most Significant Funds

Fund Financial Siafements

Our analysis of the Township's major funds provides defailed information about the most significant
funds - not the Township as a whole. Some funds are required to be established by State law and by
bond covenants. However, the Board of Supervisors establishes many other funds to help it control
and manage money for parficular purposes {Special Revenue Funds) or to show that it is meeting
legal responsibilities for using cerfain taxes, grants and other money (Capiial Projects Funds). The
Township's three kinds of funds — governmenial, proprietary and fiduciary — use different accounting
approdaches.

Governmenial funds. Most of the Township's basic services are reported in govermmental funds, which
focus on how money flows Into and out of those funds and the balances left ot year end that are
available for spending. These funds are reported using the modified accrual accounting method,
which measures cash and all other financial assefs that can readily be converted o cash. The
governmental fund siatemenis provide o defailed shori-termm view of the Township’s general
govermnmental operations and the basic services it provides. Governmental fund information helps the
reader determine whether there are more or fewer financial resources that can be spent in the near
future to finance the Township’s programs. We describe the relationship (or differences} between
governmental activities (reported in the Statement of Net Assets and the Statement of Activities) and
governmental funds in reconciliations which follow the fund financial statements.

212 -



WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTD)

Proprietary funds. When the Township charges customers for the services it provides, these services are
generally reported in proprietary funds. Propriefary funds are reported in the same way that all
activities are reported In the Statement of Net Assets and the Statement of Activities. In fact, the
Township’s enterprise funds (@ component of proprietary funds) are the same as the business-type
activities we report in the entity-wide siatements but provide more detall and addifional information,
such as cash flows for praprietary funds.

The Township as Trustee
Reporting the Township's Fiduclary Responsibilifies

The Township is the frustee, or fiduciary, responsible for other assets that - because of a trusi
arrangement — can be used only for the trust beneficiaries. All of the Township's fiduciary activities are
reported in separate Statements of Fiduciary Netf Assets and Changes in Fiduciary Net Assefs. We
exclude these activities from the Township's other financial statements because the Townshlp cannot
use these asseis to finance its operations. The Township Is responsible for ensuring that the assets
reported in these funds are used for thelr infended purposes.

THE TOWNSHIP AS A WHOLE
Entity-wide Financial Analysis

As noted earlier, net assefs may serve over fime as a useful indicator of a government’s financial
position. In the case of West Goshen Township, assets exceeded liabilities by $73,415,080 ai the close
of 2006. This is an increase of $3,337,956 from the previous year. Our analysis focuses on the net
assets (Table 1) and changes in net assets (Table 2) of the Township’s governmental and business-type
activities.

Business-type.
S Actvites

7112485
86,067,645 ¢

tricts ppinu
- Total Net Assets 44,593,202 4,

ial Liabilitles and Net Assels 8 50,7075 _ § 37578061 . 837,374,800 $ 88,348,636 - § 86,
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WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTD)

The largest portion of the Township's net assets, $44,2562,727 (or 61 percent) reflects its investment in
capital assels (land, buildings, vehicles, machinery and equipment, and infrasiructure), less any
related debt used to acquire those assets that Is still outstanding. The maijority of the outstanding debt
of the Township was incurred for the construction of the Township’s Municipal Complex and the
significant upgrade fo the Sewer Wastewater Treatment Plant. Although the Township's investment in its
capltal assetfs is reported net of related debt, it should be noted that the resources needed to repay
this debt must be provided from other sources, since the capital assefs themselves cannot be used to
liquidaie these liabilities.

Another portion of the Township’s net assets, $14,202,907 (or 19 percent), represents resources that are
subjeci to external restrictions on how they may be used. This compares with last year's fotal restricted
net assets of $14,357,612. This decrease is due primanily to transfers from the General Fund 1o offset
debt service paymenis,

The remaining balance of unrestricted net assets, $14,959,446 (or 20 percent), may be used to meet
the Township's ongoing obligations fo citizens and creditors. This compares with last year's total
unrestricted net assets of $12,995,339.

At the end of the current fiscal year, the Township is able fo report positive balances in net assets, both
for the government as a whole and for its business-type activitles. The same situation held frue for the
prior fiscal year.

Governmental Activities

The net increase from the Township’s governmental activities was $2,473,298, which accounts for 74
percent of the total growth in net assets of the Township. The increase of $2,473,298 In net asseis is
$1,428,929 more than the previous year increase of $1,044,369 and is explained on pages 15 and
16. Table 2 shows the changes in net assets for the year ended December 31, 2006.

The cost of all governmental activiies this year was $11,616,184. As shown in the Statement of
Activities on page 27, the amount that the Township's taxpayers ultimately financed for these activities
through Township taxes was $9,524,255. Other costs were paid by those who direcily benefited from
the programs ($788,228) or by other governments and organizations that subsidized certain programs
with infergovernmental aid and contributions ($1,303,701).
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTD)

& rants and consutions
. al grants and: contributions . -
| General revenues: | L
| Darned income taxes. - .0

erpency municipal services taxes - ©- 942,371 -

6,708,701 I PR 8,708,791

o5, | T 2,854,040,
Real estate transfer taxes. - 183,750 44,0 ' 783,750,
ontribitions not restricted e
AN14TE
224,987

As indicated by govemmental program expenses, public safely programs account for approximately
42 percent of the total expenditures of the Township's governmental acfivities. General administration
and highways and streets services account for approximately 15 percent and 31 percent,
respectively, of the fotal expenditures for 2006.

For the most part, increases in expenses closely paralieled inflation and growth in the demand for
services. Noteworthy excepiions, however, included:

« increases in employee wages increased approximately three percent resuiting from
negotiated and general wage increases.

« Employee benefit costs rose by approximately 13.1 percent.

« An additional two miles of road resurfacing were added to the 2006 resurfacing program.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTD)

Real estate taxes, earned income taxes and other general revenues not restricted or applicable to
specific programs provide the major revenue sources for governmental activities. Revenues
generated from the emergency services tax, newly enacted by ordinance for 2006, resfricts the use of
revenue generated from this tax for police, fire and emergency services, road construction and/or
maintenance, or reduction of property toxes. As identfified on the previous page ond below, eamed
income tax is the largest revenue source for governmental activities, accounting for approximately 48
percent of total revenues (59 percent in the pror year). Property taxes and real estate transfer faxes
provide approximaiely 18 percent and six percent, respeciively, of total revenues (22 percent and
seven percent in the prior year). The emergency services tax accounted for approximately seven
percent of total revenues. The Township relies on these taxes fo furnish the quality of life to citizens and
businesses to which the Board of Supervisors has always been committed.

Major revenue factors included:

* Revenue from operating grants and contibufions increased by $48,970, or 5.8 percent due to
the Commonwealth allocation increases for Act 205 Volunteer Fire Relief Association, Act 655
Liquid Fusls, and Municipal Pension contributions.

¢ Eamed income fax revenue increased by $1,076,658, or 19.1 percent, for the year ended
2006 as labor market conditions improved over the previous year. In addition, large tax
withholdings in 2006 due to siock option payouts of corperate nonresident incomes are one-
fime occurrences and not expected to be repeated in 2007.

* Governmental investment eamings increased from $360,705 in the prior year to $§627,618 for
2006. The year 2006 experienced a steady rise in short-term Inferest rates.

s Capital grants and confributions increased from the prior year by gporoximately $215,983.
Noncash confribufions of $178,396 for land improvements and infrastructure and a cash grant
award of $225,000 for West Goshen Township's newly consiructed Potistown Pike Park bene-
fited the year 2006 whereas noncash contributions of $139,285 for infrastructure and $49,128
in grant monies for the Township's Comprehensive Plan Update were received in 2005,
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONT'D}

Program revenues support 18 percent of activity expenses. The following graph shows how program
revenues supported activity expenses.

O Program revenues

T e

Business-type Acfivifies

The West Goshen Township sewer system was consfructed by the West Goshen Sewer Authority at the
request of the Township's Board of Supervisors. The Sewer Authority retains ownership of the system and
leases it to the Township, which is responsible for its operafion, maintenance and repair. Sewert
expendifures, which total $3,832,230 for 2006 (as compared to $3,629,272 for the prior year), include
“Rent fo Sewer Authority” of $1,188,743 for 2006 {as compared to $1,122,014 for the pricr year) for
payment of the Sewer Authority’s bond expense. This amount has been eliminated in the proprietary
fund financlal statements as well as in the statement of acfivities. See Note 3 to the financial
statements. The Board of Supervisors establishes and collects sewer renfal fees from users of the
system. Both the Authority and the Township have writien agreements with East Goshen Township,
Westtown Township, West Whiteland Township and Thornbury Township to accept flows from these
municipalities info the West Goshen system. The contracting of surplus capacity benefits the residents
and business owners of West Goshen Township by distributing the fixed costs among a greater number
of users, thereby lowering the costs of tfreatment. The revenues genertated from these agreements for
the year 2006 were $1,530,088 as compated fo $1,236,280 for the prior year. Sewer Fund fees
charged 1o residents and businesses did not increase for the year 2006.

The Waste and Recycling Fund administers the collection of residentict solid waste and recyclable
material from Township homes. User fees primarily support the cost of this program. Each household is
charged a flat rafe for trash collection and unlimited recycling. The curent rate was designed fo
cover the 65 percent increase coniained in the five-year contract with the private waste and
recycling contractor. Due to sufficient fund reserves, in October 2005 the Township signed a two-year
option agreement with the confracior o extend the confract while maintaining the current fees
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WEST GOSHEN TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONT'D)

charged to residents. Therefore, net revenues in this department will decrease over the next year. The
Commonwealih of Pennsylvania also subsidizes the recycling program with a Performance Grant. The
grant amount for 2006 was $58,685 as compared to 548,260 for the prior year.

Business-type activities increased the Township’s net assets by $864,658, accouniing for 26 percent of
the total growth in the Township’s net assefs. The increase of $864,658 in net assets is $287,875 more
than ihe previous year increase of $576,783.

Major revenue factors include:

* Operating grants and confributions increased by $26,120 over the previous year due primaiily
to  slight increase for the Recycling Grant.

* Investment earnings increased from $346,754 in the prior year to $659,514 for 2006. The
fncrease in interest earnings was the resulf of a growing economy and the steady rise in
interest rates.

+ Capital grants and contributions of $§245,954 reflect the dedication of sanitary sewer iines from
the Edgewater and Cold Springs developments, a decrease of $178,473 over the previous
year.

Mdajor expense factors include:

* Increases in employee wages increased approximately three percent resulting from general
wadge increqses.

*+ Employee benefits costs increased by approximately 13.1 percent.

The following graph compares the charges for services to the operating expenses of each fund.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTD)

As shown on the following chart, the revenues of the Township’s business-type activities included
capital and operating grants and investment income in addition to charges for services (operating
revenues). Capital grants, operating grants and investment income revenues are not specific to an
individuat program, but fo the activity as a whole.

FINANCIAL ANALYSIS OF THE TOWNSHIP'S FUNDS

As noted earlier, the Township uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmenial Funds. The focus of the Township's governmental funds is fo provide information on
near-term inflows, outfiows and baiances of spendable resources. such information is useful in
assessing the Township's financing requirements. In particular, unreserved fund balance may serve as
a useful measure of a government's net resources available for spending at the end of the fiscal year.

As of December 31, 2006, the Township’s governmentail funds reporied combined ending balances of
$12,667,170, an increase of $1,727,831 as compared fo the prior year. Approximately 61 petcent, of
$7,701,901, constitutes unreserved fund balance, which is available for spending at the Township's
discretion. The remainder of the fund balance is reserved, which means that it is not availabie for new
spending because it has dlready been committed fo pay for: 1) debt service; 2) capital
improvements; or 3) additional security for bonds.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTD)

The General Fund is the chief operating fund of West Goshen Township. As of December 31, 2006,
the total fund balance of the General Fund was $7,415,233 (as compared o $5,127,853 for the prior
yean), all of which is unreserved. The fund balance of the General Fund increased by $2,287,380 in
fiscal year 2006. Key factors contributing fo this growth are as follows:

= The increase in revenues was due primarily to increased real estate transfer taxes ($233,750),
earmned income taxes (51,182,791) reflective of a growing local economy and a large
unanticipated corporate stock option fax withholding payout, greater investment earnings
than anticipated ($295,659), building permit fees ($111,075), vehicle code violations
($50,954) and special police setvices ($22,738).

« Actual expenses and ofher financing uses were less than anticipated. Actual Increases for
empioyee benefits came in under budget by nine percent ($89,600). Road mainfenance
material cosfs were less than budgeted by approximately $72,600, and transfers to capital
reserve for traffic studies and fraffic maintenance were less than budgeted by approximately
$109,100. Anticipated public works garage rental expense of $93,000 was delayed until
2007.

The Capifal Reserve Fund provides funding for debt service, capital improvements or other unique
expenditures which are not normal operating or maintenance-type expenditures reporiable within the
Generadl Fund or other governmental funds. Major revenue sources for the Capital Reserve Fund are
fransfers from the General Fund and Offsite Developmeni Fund (Restricted Parks account). The
General Fund fransfers monies fo the Capital Reserve Fund to pay for capiial expenditures associated
with the general operation of the Township, and also for General Obligation debi service paymens.
The Offsite Development Fund (Restricted Parks account) fransfers monies fo the Capital Reserve Fund
to pay for expenses that are associated with the Township’s parks.

Capifal improvements financed out of this fund in 2006 fotaled $961,448 in the following categorties:
Public Works ($21,959 - taffic signal upgrades and emergency pre-emption devices); and Culture
and Recreation ($6,572 - site construction document cosis and $932,917 -~ construction costs for
Pottstown Pike Park.

The total fund balance as of December 31, 2006 is $4,914,618, all of which is reserved as previously
explained.

Capital Profects Funds are mainiained for specific capital improvements and are restricted io
expenditures for specified purposes.

¢ Cold Springs Bridge Fund — The Township received $50,000 from a bullding confractor for
future repairs to a newly constructed bridge leading into the new Cold Springs development.
It is anficipated that investment earnings will be sufficient fo cover future expenditures.
Expenditures for this fund are not expecfed to occur for a minimum of 50 years.

The fotal fund balance as of December 31, 2006, is $50,651, all of which is reserved as previously
explained.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTD)

Special Revenue Funds are maintained to account for the proceeds of specific revenue sources that
are restricted to expenditures for specified purposes. Special Revenue Funds include State Fund,
Parks and Recreation, Offsite Development and Zoning Hearing Board. Major revenue sources for
these funds include grants from the Commonwealth, confributions, charges for services and Inferest
earnings.

« Sfafe Funds — The Township received $421,208 (compared to $393,859 in the prior year) from
the Commonwecgith of Pennsylvania to pay for various expenses including roadway
resurfacing, snow removal and capital purchases for the Public Works department.

« Offsite Development Fund — The Township received $32,500 (compared to $12,500 in the prior
year) from building confractors for open space projects. Expenditures from this fund were
minimal at $§27. The Restricted Parks account transferred $304,824 to the Capital Reserve
Fund to pay for expenses assoclated with the Township's parks.

E Revenues :
[1Expenses

M Ending fund
balance

The fotal fund balance as of December 31, 2006 is $286,668 (as compared to $605,133 in the prior
year), all of which is unreserved as previously explained.

The financial statemenis for the govermmental funds can be found on pages 28-31 of this report.

Proprietary Funds. The Township's proprietary funds provide the same type of information found in the
entity-wide financial statemens, but in more detail.

Unrestricted net assets of the Sewer, Waste and Recycling, Sewer Authority and Sewer Reserve Funds
at the end of the year amounted to $5,148,304 as compared to $5,373,688 in the prior year,
representing a decrease in unrestricted nef assets of $225 384. Factors contfributing to the finances of
these three funds have already been addressed in the discussion of the Township's business-type
activities.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTD)

GENERAL FUND BUDGETARY HIGHLIGHTS

The staternent comparing the Township's budget and actual resuits can be found on pages 32 and
33.

For 2006, there were no revisions to the General Fund budget.
The program budget for the General Fund anficipafed a balanced budget.

Actual revenues and other financing sources exceeded budgeted amounts by 51,664,560, Actual
expenditures and other financing uses were less than budgeted expenditures by $622,819. Following
dare the main compenents of the increase:

Moderate uptum in revenues from real estate sales transactions ($233,750);

Earned income faxes reflect a growing local economy ($1,182,791);

Greater invesiment returns resulting from positive market conditions ($295,659);

Building permit fees exceeded budget expectations ($111,075);

Vehicle code violations exceeded budget expectations (550,954},

Actual increases for employee benefits came in under budget (589,600);

Anficipated garage rental expenses were delayed until 2007 ($93,000);

Road mainfenance materials came in under budget ($79,600); and

Transfers to capital reserve were less than budgeted ($19,100). Township-wide fraffic studies
and traffic signal maintenance were postponed to 2007.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assefs. The Township’s investment in capifal assets for its governnmental and business-type
activities as of December 31, 2006 amounis fo $58,091,369, net of accumulated depreciation. This
investment in capitai assets includes land, buildings and improvements, machinery and equipment,
vehicles, land improvements and infrasiructute. The total increase in the Township's investment in
capital assels for the current fiscal year was a tolal of approximately §378,884, net of accumulated
depreciation, or a 0.7 percent increase.

Table 3
WEST GOSHEN TOWNSHIP'S CAPITAL ASSETS
December 31, 2006 and 2005

Governmental Activities Business-type Activities Totals

2006 2005 2006 2005 2006 2005
Buildings and improvements $ 6,837,782 $ 5,853,980  $ 11,606,882 § 11,606,882 § 18,544,664 $ 17,560,881
Machinery and equiprment 2,945,308 2,771,407 7,554,751 7,505,150 10,500,059 10,276,557
Vehicles ‘ 1,207,042 1,116,916 238,189 215,877 1,445,231 1,332,793
Land 3,128,044 3,128,044 82,083 82,083 3,210,127 +°3,210,127
Land improvements 2,047,018 1,887,019 a60,571 560,571 2,607,590 2,447,550
Infrastructure 45,189,907 44 989,552 16,268,036 16,022,082 61,457,943 61,011,634
Construction-in-progress - 204,294 689,707 69,251 689,707 273,545
Total capital assets 61,455,102 60,051,231 37.000:219 "~ 36,061,896 - 98,455,321 06,113,127 <

Less accumulated depreciaticn (25,970.644) (24,753,405) {14,393,308) (13,647,237) (40,363,052 (38,400,642
Capital assets, net of : : R : LRI
depreciation $ 35,484,458 $ 35,297,826 $ 22,606,811 $ 22,414 659 $ 58,001,368 $ 587,712,485
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONT'D)

Major capital assets in the governmental funds acquired during the current fiscal year included the
following:

544,771 - purchase of two new Police vehicles;

$36,933 — purchase of one new Parks Department pickup truck;
$29,560 — purchase of a John Deere utility fractor;

$4,572 — purchase of a 7,000 pound frailer;

$170,223 - purchase of two Roads Department dump trucks;
450,349 - purchase of a F350 Roads Department pickup fruck;
451,168 — purchase of a Roads Department paver;

$16,270 - purchase of a Roads Department frailer jack;
$145,723 - purchase of a Roads Depariment froni-end loader;
$113,560 — purchase of a Roads Department backhoe loader;
$939,489 — completion of Pottstown Pike Park construction;
$21,959 — Trafiic signal upgrades included signal GPS's and generators;

$178,396 — Edgewater Lane subdivision roadway infrastructure dedicated to the Township.

Maijor capital asseis in the business-type activities and proprietary funds acquired during fhe current
fiscal year included the following:

$80,920 - Purchase of two new pickup trucks;
416,875 — Purchase of a trash pump;
$79,026 — Purchase of a tractor loader;

$245,954 — Infrastructure improvements consisting of mains and laferals for two residential
developments dedicated fo the Township;

$21,258 — Construction-in-progress of Digester 100f flashing;
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONT'D)

« $358,602 - Construction-in-progress of UV system upgrade; and
e $240,596 - Construction-in-progress to the Femn Hill pumping station upgrade,

Additional information about the Township’s capital assets is presented in Note 4 to the financial
statemenits.

Long-term Debt

At December 31, 2006, the Township had $13,928,016 in bonds, notes and capital leases outstanding
versus $15,090,926 last year — a decrease of 7.7 percent — as shown in Table 4 below.

‘Table 4 S :
WEST GOSHEN TOWNSHIP'S OUTSTANDING DEBT
DECEMBER 31, 2006 AND 2005 -

Governmenia} Activities Business-type Activities B ~Totals

2008 2005 2006 2005 2006 2005
Gerneral obiigation notes $ 5,317,000 $ 5,876,000 § - 5 - § 5317000 $ 5,876,000
Capital lease 300,016.. -129,926 . - o= 300,016 . -129,926
Sewer revenue bonds - 3,920,000 4,430,000 3,820,000 4,430,000

Sewer revenue notes - - 4,381,000 4,665,000 4,391,060 4,655,000

Total Outstanding Debt  § 5,617,016 $ 6,005,926 $ 8311,000 $ 9,085000 $13928,016  $15000526

New debt issued this year included capital leases of $336,506 to purchase two Road Depariment
dump frucks, a front-end loader and a backhoe loader. Other obligations of the Township include
compensated absences of $689,829.

West Goshen Township mainiains a "Aa3" rating from Moody's for its current debf issuances.

State statutes limit the amount of general obligation debt a governmental enfity may issue to 250
percent of its average boowing base (average revenues over the past three years). The current debt
limitation for West Goshen Township is $44,038,428, which is significantly in excess of the Township’s
outstanding debt.

Additional information about the Township’s long-term debt can be found in Note 6 on pages 50-51 of
this report.
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONT'D)

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

« The Township continues to maintain a diversified revenue base should there be any short-term
fluctuations in any one revenue source.

o Inferest rates for savings and checking accounts increased from a low of 4,00 percent to a
high of 5.54 percent, and cerlificates of deposit increased from a low of 4.26 percent o a
high of 5.00 percent.

« New housing growth has been moderate and property values have been on the rise. The
number of real estate sales in the Township directly affects the revenue streams of real estate
transter taxes.

» Changes in the pension laws and coniractual changes to the pension plans confinue fo place
added financial burdens on the Township to supplement State Aid.

o The Township adopted a 2007 budget in which its anticipated revenues slightly exceed
planned expenditures by $22,350.

s Township real estate taxes were not increased for 2007.

e Costs for services have continued to rise, far outpacing revenues. The increases are largely
aftributed to expanded staffing, salary increases and the increased cost of providing
employee benefits.

e Sewer fees will increase from $45 per quarter to $60 per quarter, effective with the October 1,
2007 billing.

e Waste and recycling fees will increase from $55 per quarter to 580 per quarier, effective with
the October 1, 2007 billing.

All of these factors were considered in preparing the Township's budget for the 2007 fiscal year.

REQUESTS FOR INFORMATION

This financiai report is designed to provide a general overview of West Goshen Township's finances for
ail those with an interest in the government's finances. Questions concerning any of the information
provided in this report or requests for additional financial information should ke addressed to: Finance
Director, West Goshen Township, 1025 Paoli Pike, West Chester, PA 19380-4699.

General information relating 1o West Goshen Township can be found on its website,
hitp://www. westgoshen.org.

- 25 -



THIS PAGE INTENTIONALLY LEFT BLANK



BASIC FINANCIAL STATEMENTS



THIS PAGE INTENTIONALLY LEFT BLANK



SP9°Z90°98 3

Pl 22070,
BEL 566 Z1
65Z°TST 6
£5£°902°S

ELT' LTy

T5066°ST

CES'8I7 VL
C00° 8046
(6T3'£¥)
000'0T6't
568'95

GS¥ /59

986 TLZ'I
000" €78

000' 0TS
1£0'€2
086" L¥

185° 18T
88c°'9, ]

08¢ T4 LS

564785

SyS'ELT
Lriore's
£18'922' ¢S

99E '96¢ 8¢

8¥9'925°1
870°865'CT §

5002

JroRpE 98 §

0807 STIF EL
5Py TBS6 VI
682'892'6
819 +T6" ¥

PR TANATAN 44

0557¢e6 b1

EOSTI0 ET
000" 0V 8
(S91°86)
000°50%'€
ZBT'€9T
TS '1v9

€66 126 T
000 898

000" STS
679°0€T

282 8%
995'S1T

OTE '8EC $

8457 ZFL 85

602 14

£0.'689
LTT' 012 E
SES'TET ¥S

85079070t

597 °0TO' ¥
YT 62L'ET §

900<

T[E30L

T90°8Z5 It §

873128 8¢
VOE'BYT &
68¢'887'6

682'58E VT

EBT 95478

§i8'8E9 L
000 PTIL ¥
(59T'8¢)

000" SOF'E

£70'8ST

§¢E LI1°T
000" L4C
000'STS

v68 ' TT
995'STT
§98°/6T $

071 859 ¢¢

60¢ 15

107689
£80°'78
TZI'6EB°TE

Tv6 bL6 Pl

597'0T0' ¥
6rz'esv's §

SALILALIDY
adA1-ssauLsng

-9z~

‘S1UBWPIELS |ELDUBUL) 852yl Jo dded [eafEiul ue aJde sIou Bu LAveduodoe 3y

S50 05 3

¢0¢ £bS b¥
FT'TI8 6

819" 16"
Ty’ 298762
mnmhhﬁw

SOLTEIE S
0009l ¥

[8T'E01
BTS 8%

TITOR
000 TS

678'9ET
¥6£9€

Sty oy $

89 bBY SE

Fy0i 92T e
VEP9SE'ZE

ZIT798T°ST
IR
b19'T9E'T
668°022°TT §

SILILALIDY
LEIUSHUIIACD

JUSNUIRACH AJEWLId

(5007 ‘If J2quadeq Joj BIEQ BALIRJRdUOD PIZLJRUNNG YILm)
900z 'Tf ¥aaWid3aa
$1355V 13N 40 ANIWILVLS
JIHSNMOL NIHSOZ 153M

S13SSv L3N ONY SITLINTHVIT V101

S1355Y 13N W10k
pa13Ldisaaun
Jamas
aAgasad (eaided
110 PRIDLILISIY
109p palE[aJ 40 1au ‘s1@sse peilded ul palsIAuI
154355V L3N

SALLITISVIN TvL0L

SLILELARLT JUBJINDUCN {BIDL
ageded sa10N
BuLpunjsJ UC IUROWE PAIIDLIT
ageded spuog
a|geded ssses| (eiLded
saJudsqe palesuadod
;$9LIL|LOELT] JUBJUNIUON
SBLYLLLORL] JuBJdJn) |BloL
JEDA BUb ULyl 1M 3| qeded s31oN
Jeak aup ULulLM sjqeAed spuog
Jeak auc uLyilm algesed saseap (e1lded
JBaK BUO uLy3LM 2|geAed sPDUBSHE palesusduod
syLsodop saadojansd
S3LILLLGEL] IUSJ4ND JBUI0 pue s|geied SIUNGIDY
TSRLILLLGRL] UBJLAND
S1355Y 13N aNV SaILlIIavIT

51355V WIOL

S}355Y JUBLIMILON |BI0L
§1502 BJUBNSSL puog
ssaJBosd-UL-U0LIINJISUOD
pue
jau ‘syesse |e1Lded apqeraddsq
151355y JUDIINDOUON
$195SY JuUsJJnD [BI0L
sdado|sAsp WOJ) NG
184 'SILQRALSIRJ JIYID PUB SIUNOIIY
Pa1d 111584 ‘' SIUBWISDAUT
SIUBUISIAUTL
po32La35ed ‘saud|BALNDY ysED puE YSED
sjusjeALhba ysed> pue Ysed
1519557 QUIJAND
S13SSv




INNI

TSIUBWRIBIS |ELIURULY 9Sayl o lJed |eaBalul e aJe selou BulAuedwodde ayi

Y2 ZI0°04% 080 oIy £/% QI8 TZ8 8% 70 t6L V% YV3A 40 ON3 'SpISSY LN
776755789 YT 220707 0T /se L2 Y06T6TL ¥ d¥3A 40 DNINNIDFE 'S13SSY 1AN
2ST'TZ9'T 956'JLE'E 869°p9g 86Z'ELF'C S1355Y LIN NI 39NVHD
PO0 956 AT VAE Y £65 L1Z ESET /6 IL SIANNIATY TY¥INID TvLO0L
Ty 060708 [72: 3 [T ST0BUE[ [ 9IS LI
ETE0E 6vE ‘20T 60% ‘9% 0v6' 09 s19sse |[e1tded JO B|ES UD ULED
BES'/T §22'et - 522'81 sueaboJd J14109ds 01 padLIIsad
JOU SUGLINGLAIUOD pue SIUELD
65¥' 204 CET'/82'T YIS 659 8T19°/79 SBULUIRD JUBWISDAUT
944092 26¢ ‘€82 - 86£°€87 SIXEL B LYIURIA
- TZE'Z¥6 - TLE'ZY6 Xel
Sa3indes [edLdLunW Aduabaauwz
EET'2E9°S T6.'80L°9 - T6/°90/'9 SOXE} BWDIUL paudel
¥60 't/ 062'€84 - 062'£8¢ SIAEL JBLSURIL D1PISH |eDY
0E6°E28'T 0v0' b8tz - 0vo'pss'e SBXEL 31E1sy [Edy
L S9XEL
SINNIATY TYYINID
(TT6 CFE™) (06T72ZE76) S907ZFT (SSTvIs"6) 0%t b9 9787VE0' TS 7997006 5% 860°C96 919
909'Z6T S90° AT §00" Z¥T - ¥56'SHC TLSTVET PEFZTIT'S ¥I6'SPE'S
597"6¢ 0LE7vD oZE" v - - 0TT 69 YOCT0LETT PBUTETS'T
TvE €91 SEYT1ZE SEVTZE - ¥S6' 51 T9%'59 0sz'evs's BEz'zes‘e
(8TS 5E5'8) (55C°%25 ' 6) - (5527 %2576) 96E"EOF S0E 7006 8¢¢ 887 PET OTS'TT
(¥097967) (PEOTSRT) - (PEDTERT) - - - ¥EO'G8E
(663 ¥08) (Tbz'048) - {1vz'08) 6eo'see 58g'ze 92,951 79E'PL6
(0o0‘s) (005'2) - (oos'z) - - - 00s'Z
(950 T (830'8ZT) - (290'921) - - - 880871
(60£°2/8°'T) (sr'ozr'ed - (Z8t'oeT'ed - 82 vy - prb'bos's
(rr7'290°) (ZT¥ 0£6'€) - (Z1¥'0e6'€) - SOS'ELE TLL'TLS 689'5/8°%
(Z0v' 028108 (£z8' 8% )% - $ (€gg'i8v' 108 968 '8/T% geT'o9  § 08265 § LI0°982°T §
S007 9007 SOLILALIOV SILILALIIY SUDLIAQLII00Z  SUOLAngLJInod SOJEAJES SostRdXT
s[eiol adAl-ssauLsng [eIURWUIBADD pue siuess pue siuedn JoJ
JUBWLISADY AJEWLId LeaLded Butiedsdo sebueyd

ST3S5V IoN UT SoDUE) pUF SnusASY (I5U50%3) 19N

(5007 ‘1€ Jaquasag pepul JESA Y Jo) BIEQ dalleJedilod pezlJeuwns Y3 im)

SanuUaAly wWedbodgd

9007 'If HIEW3IDIA QAQNT UVIA IHL Hod

SATLIATLIOVY 40 LNFWALVLS
dTHSNMOL N3HS0D 153m

INIWNYIAOD AUVHIHd TVLOL

SATLIALLIV IAL-SSINISNG TVIOL
BuiisAdes pue aisem

suoileJado JomMas

SHI1TATLOV IdAL-SS3INISNE

SITLIALLDV TVANIWNYIAOD V101
asuadxs 15aJ93UT
UOLIBDJIDS PUR BJNI|ND
AdedgEl
syJdom Lpgnd 48410

EWEENRE

pue shAemyfiLy - syJom 211qnd
A3s4eS 31L19nd
1usliudaaoh [rJIUBD
SITLIALLDY TVLNIWNYIAQD



6EET6E6 UL

££T 509
£98'22T'S

ESE°902' ¢S

T/9°85%°¢

£98 80F ¢
88.'9¥ $

OTO S6E E15

FAL M T a A
055've
LZ¥'662'T
195'7¢9'6 %

500

Q174991

2997987
£ET'STH" L

697'596" ¥

[¥67 8197 ¢

205'845°¢
Ay $

ZIT 98 S8

¥86 £¢9°¢
09552
7£9'19¢°T
668' 042 TS

900¢

S[¥T0L

*SIUBIFIELS
GLEZEE 8197 ¥LI6 ¥
§99798¢ -

159'09 819 V16"
- ¥29'6

- $ v29'6 %
BIE ZEE § 76 ¥i6 v%
- 966

- ¥9€'6.6
GTE'ZEE % 700'SE6'ES
“spund pung

[EIUSWUIBACD ELSELGH
Jo[ewuoN |exLded

lmNI

EEL STV L

EET'STY L

£€L27609°¢

2058578
T/2'0€ 3

905 20 015

¥86 /29 ¢
¥ES ST

QTE Z8E
8/5°866'0 §

pund
Ledaus

Spund JoLen

900z 'TE HIEWAD3A
SONNA TYLANIWNYIACD -~ LIIHS JONVIVE
dIHSNMOL NIHS0D LS3aM

(5007 ‘TE JoGUIDAQ J04 PIEQ DALIEJBAUOD POZLJBUMNG YLLM)

[ELouBULY 353U 40 1ded |eaBeluL ue BJe salou BuiAuedwodde Iyl

SFINVIVE ONNA ANV SIILITTEVIT Tviol
SADNYIVE ANNd TVIOL

spuny snuaAad |eLasds
puny. |BJauIn
TN BRI
s132foad [e3Lded 404 pPIAIDSDY
SIONVIVE dNnd

SITLIVIGVIT TVLI0L

sanuanad paJddatad
ajgefed sjunoddv

PSIELTIAVIT

SIONYIVE GNNd OGNV SATLITIEVI

S1355Y Iv10L

19U ‘| geAlLIDad SINBL
19U "3 QEALIDDS 53UN0IDY
SIUBWLSBAUT

sjuajeatnba ysed pue Used
S1355v



WEST GOSHEN TOWNSHIP

RECONCILIATION OF BALANCE SHEET - GOVERNMENTAL FUNDS TO STATEMENT OF NET ASSETS

DECEMBER 31, 2006

TOTAL GOVERNMENTAL FUND BALANCES

Capital assets used in governmental activifies are not financiai
resources and therefore not reported in the funds. These assets
consist of:

Depreciable capital assets, net
Land

Some of thé Township's revenues will be collected after year end
but are not available soon enough to pay for the current period's
expenditures and therefore are deferred in the funds.

Some liabilities are not due and payable in the current period
and therefore are not reported in the funds. Those liabilities
consist of:

Capital leases

Compensated absences
Notes payabile

NET ASSETS OF GOVERNMENTAL ACTIVITIES

The accompanying notes are an integral part of these financial statements.
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$ 12,667,170

32,356,414
3,128,044

2,578,502

(300,016)
(519,912)

(5,317.000)

S 44,593,202



BT 616 013
FITZI86
122'760'T

FT0RT

(Z96"79E° 1)
296'¥SE'T
60£ ‘6T
SE8°0.1

£207206

STrOZT 0L,
E(9 967
£9T'TH9

iz
7I1°480'T
000°§

950 ¥TT
ZI8'SSH'T
£28'6£8'y
§75'089'T

T0C 220" Tt
b8 0
005°¢T
£78'8L¢
T00'/T6

936 °38E
DET'T8T
59£'997
695°958°8 §

500¢

0TI9I
6EET6E6 U1
T€8' 4241
TRRTIIE

@I00rF D)
0L0'0vb'T
SLE'TY
90§ "9€¢f

056 6vE 1

ISTOEE T
PO 58¢
9T¥'s2s

L
080°£T8"L
005°2
210°0ST
7¥9'658°2
Irv'es’y
68E'ZH9'T

{7089 T
0Zy 8T
005°28

08P 'S5t
OES'EFT'T
08z'099
NN

Ev0 882
cEE'6T8° 0TS

—9po

S[E30L

FIEZEL 3

EET 509

(v18°L92)
vz ¥0E)
CTER )

010 Lt

£STERS

Lird

97z '£1S

£977055
005'78
005'ET

807 12¥
§50'¢€€

- §

SpUnd
| EIUBLUIBADD

J0[eWLUON

IOMI

*5IUSWBIELS [BLJURLLY @SByl JO lJed (eJBaiuL ue suae sa1ou HurAuedwodde YL

ESE'90Z S

(SEL' 160
00 OFF'T

00" 0¥¥'E

(S087TELT

(AT A
¥ED SBE
000" 6SS

681 ' 6£6

096 L6€
£72°9

G06' G5Y

oo

000's22
506'8¢
- $

pund
BAJBSTY
Le1Lded

£S8° LTS

0BE'/8¢°7

(SoE7 50D
OFCSET DD

SIETTY
905 "9€€E

SPLTFEOE

¥19°69 &

9T '99T

165'€.8
005°2
L¥0'0ST
95y 86T
bt ZE8 Y
79T'959°1

6at ' v/9°CT

DI2E 1

086 THY
726 LGP
0Z£ '86E
TH6 212
£40°882
£EE'618'0TS

punid
[AENED)

Spund J0LeR

(5007 ‘TF J43quanaq papud JEsA Iyl JOJ EBIE] aalieaeduod PIZLJBWENS YILM)
9007 ‘TE ¥3IGWIDIU OITNI ¥v3A 3H) W0d

Hy3A 40 aNA SIINYIVE ONAd
WYIA 40 ONINNIODHE *SIONVIVE aNnd

SAINYIVA ANNE NI IDONVHD L3N
(S3SN) S3IDUNDS DNIDNYNI- ¥IHI0 V1IO0L

ino SJatSUBAL

ul sJajsuedl

s1asse |Ealded jo a[es 40} uollesuaduod/jo dles
asea] |ellded WoJa] SpRId0dd

(53SM) S3ADUNOS DNIINVNIA YIHLO

S3UNLIANIJX3
(¥IANN) HIA0 SINNIATY 40 (AJN2IDI43Q) S530XA

SIYNLIANIdXA V101
sabJeyd JIYlo pUBR 1S3J4IIMI
Ledizuldd
19D LAJBS 1990
saJn1Lpuadxa SNODUE || IISIK
UoLIBZJDD] PUE BJMI[ND
AdBJGET
sydom 2L1gnd J2Y30
§198415 pue sAemybiy - SyJoM DL[GNd
Alsjes oLqnd
JudwuJBA0b | BJBUID
11uadand)
SIUNLIANIIX3

SINNIATY TV10L
JU10/9NU3AS) SNOJUR| [9I5LH
SUCLINGEJIUOD

$99)/530LAJdBS JO} SRfdeyd
SPNUBASY | eIUSHUIZADBIIIVT
sbuLuJdes 1UsW1SIAUL

§1500 pue S1iajJc} ‘sould
sytLiad pue sasusdlLl

SOAEL

SANNIAZY

SONNY TYINIWNEIAOD - SIONVIVE ONN4 NI SIDNYHD ONY SIUNLIANZIX3 ‘SANNIATY 40 LNIWILVLS

JIHSMMDL NIHS0D 1S3M



WEST GOSHEN TOWNSHIP
RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS TO STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2006

NET CHANGE IN FUND BALANCES - GOVERNMENTAL FUNDS $ 1,727,831

Capital outlays are reported in governmental funds as expendifures.

However, in the statement of activities, the cost of those assets is

dliocated over their estimated useful lives and reporfed as

depreciation expense. This is the amount by which capital outlays

exceeded depreciation in the period, 70,671

Revenues in the statement of activities that do not pravide current
financial resources are not repored as revenues in the funds.
Deferred revenues increased by this amount this yedr, 169,619

In the siaterment of activities, only the gain or loss on the sale of

capital assets is reported, whereas in the governmental funds, the

enfire proceeds from the sale increase financial resources. Thus,

the change in net assets differs from the change in fund balances

by the net book value of the capital assets sold and the fair market

value of capital assets traded in. (62,435)

In the statement of activities, contributed assets are recognized as
a capital contribution and as a capital asset, whereas in the
governmental funds, the transaction is not recognized. 178,396

The issuance of long-term debt (e.q., notes, bonds, leases) provides

current financial resources to governmental funds, while the repay-

ment of the principai of long-term debt consumes the current

financial resources of governmental funds. Neither transaction,

however, has any effect on net assets. Also, governmental funds

refsort the effect of issuance costs, premiums, discounts and similar

iterns when debt Is first issued, whereas these amounts are deferred

and amortized in the statement of activities. This amount is the net

etfect of these differences in the treatment of iong-ferm debt and

related items, 388,210

In the statement of activities, cerfain operating expenses - compen-
sated absences (vacations and sick leave) - are measured by the
amounts earned during the year. In the governmental funds, however,
expenditures for these items are measured by the amount of financial

resources used (essentially, the amounts actually paid.) 3046
CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES § 2,473.298

The accompanying notes are an integral part of these financial siatements.

-3 -



€L ELS

Fr{ 74

$20'20T
9gT 22

00s'?
gy L
(rey' 0T

(4
59054
B99'ST
¥SeSIT

908'9

Tv8 8E
{980°2)
(£0£'95)

6TZ'0C

205'¥2
(L48'€D)
'n

$L5'0VT

6Z9'60L'T
006°7

69 '6LT
(egz'2e)

987 '¥62
Tv6'8S
T19'4¢
(629°/52)
T62'28T°T
054 '€€2
ZTE'ET

¥V TT
(526) $

ToATIEBaN)
BALILSOd
suBLIBA

FI9'6¢9 6
9Ty 99T

6£9'099
7567212

008°¢
Z50' 1€
¥66'8TT

0£2'22S
¥9T 0§
SER YT
681°T88

897" 1€
9kv 9zt
166629
TEL'VER'E

¥90'2Te
ETE'S/T
968 ‘19T
602'TZ
£29°580'T

BSE ¥/9°7T
0¥ 9T
086 ' ThY
ZeE'L6¥
0Z€ '96E
Th6'ZTE
£v0°88¢2
TLE'26
T64°'CES'9
05/'E8Z
ZIE'EL
vav' LE
$79'66¢'C §

(5tseq
Aaeaabpnd)

slunowy enidy

INMI

LZEEVL OL
8EL 061

¥99'292
880°'5E2

000°'s
005 '8¢
045'80T

4128 44
622°509
£0S ' 0

£+/°966

¥L0"8E
£82°592
TT6°£49
yZr'eEs’s

£97'2E
0Z8'66T
T20'9¥T
6EL 6L
T52°922'T

{89796 OT_
o5 EL
119 292
509" vES

ZES €0T
000" ¥ST
7EP' 092
000'00T'T
000'0SE"S
000° 055
000°0T
000'92
600°005'T §

Jebpng

[euLd pue
teuLbLag

900z '[E Y3IIWADIQ 43ANT YvIA IHL HOd
ONN4 TYHINID - INJWILVLES NOSIHVJIWOD AHY.LIDANd

dTHSNMOL NIHSOD L1S3M

"abied 1Xau UO PBINULIUCD

SHUNLIONAAX3 TVYLO0L
Ledioutdd - 231A495 1GaQ
: L eausuwaedopuon
sjJed
U0 11E3409Y
1UDLIEDIIDS PUB DUNLLND
AaeagLi
fupaybL) 19041s
goueusuLel |BubLS OL4JBdL
(S)J4OM JLEgnd JBYl0
uo13INJII5U0D PROY
ajueualULel pROY
douBRUIIULEW JBIULM
uollealsLuiupy
15308415 pue sAemybly - syxom dLjgnd
fuLuoz pue Bupuue|d
JUIWRDJOJU PO
uoL3oalosd adld
33L10d
1A184es aLLqnd
2dueualuLew Buipiing
Bugdasutbul
LO11D8| |07 XEL
fuLyLpny
UQ LIRS LULUPY
1lusuuaasob | BABURD
SLIENN] (]
SIUNLIGNIIXH

SANNIATY TWL0L

Jaylo/anuansd Snosue||3dsLN

5994 /592 LAJDS U0} SREIEYD

sonusAaad |EaUaLUIaAchIBIUT

S1UsJ4 pUB SPUBPLALP *359J83uT

S3S0) pUE 51194403 'SauLld

siLwtad pue sasuadL’)
saoLAdas [edioLunt Adusbaaug
abatatad |BUCLIRANIDIO
Jajsued] - 91e1se |ESY
SuLADIUL - 21E1SD |BIY
152453uL pue 1usnbui)ap - I1LIS3 |BOY
IUBLIRD - AIEISD | EBY

(saxel

SINNIATY



ImMI

TSIUBWRIELS |elIueul) BsBll Jo lJed jeufpiul ue ade sejou Burduedwodde eyr

1887682 '¢ 3 [ ALY 2 TEE 019 F § HYIA 40 aNd 'IONVIVE GNpRd
TOSTTTS £S87Z7L'S CE 010 F ¥vIA 30 ONINNTDAE ‘FIONVIVE annd
03c°/82°2 0BE‘/87'T - IDNVIVE ONNd NI IONVHD LIN
98679 (S5E7/57) (ESE7 T8 (53sn) SADUNOS HNIINWNIA HIHLO IWLIOL
0T 60T Gy SEL T CESE™ PP SJU9LSURS] PUNJJFLUT
SLE'¥E SLE'TY 0002 518552 |e1ldes U0y uollesuadwod/4o a[es
(vér'6.) 905°9£€ 000'9T¥ asea| |eilded wotj speadody
(S3sSN) SIJUNOS ONIDNYNI YIHLIO
Z6EEeC ¢ SVl E ESE1cE SIUNLIGNIIXA ¥IA0 SINNIATY S0 $SIINI
(3ALTEDEN) {515ed Jebpng
BAL1LS50d Aae1abpng) {BULd pue
2oUBLIBA SIUNCWY |enioy lBuLBLIO

900¢ 'TE ¥H8W3IDIQ 03IANT ¥vIA IHL ¥04d
aNNS TYHINED - INAWILVLIS NOSIHVdWOD ANYIIoAng
JIHSNMOL NAHSOD L1S3am



IWMI

*S1UBI9EYS |BLDUBULY

95yl Jo lsed (EJDEIUL U BJE SEI0U BuLAuedworde YL

508 VZEZES T90° 85 L5 L TALLTANES TZr 110 0tS GOE VL % AR T $13SSY 13N ONY $3TITTISVIT VLOL
0227 L5967 4L B/RTC8 82 S0C'98C 1T ¥¥6 L8022 0/¥°924°1 65¢'TeLE S1ASSY 13N TVLIOL
BEILLE S POE BYL S - Pre 1 0Lv'9eL 1 065707 ¢ pa3aLtaisadun
6SZ'TST'6 682°882'6 S0z2°987°1 ¥80'200'8 - - palatuissy

£2'2E% €T 587 58" VT - 919 TZ0°¥T - 599" £TE 1G2p paie|ad
40 19u 's1asse [Exided ul paisaAul
SL13SSY LAN
IS LIF 6 9T 95’8 CRE TaPES e 93’ ST 998791 SITLTITAVIT TYLO0L

mmmmeWMM|1 858 '8£9° L - SER08Y L RV SPTEST SaL1L]1geL JUBLINJUON {B101
000 Tt v Q0PI ¥ - 000 ¥IT ¥ - - ageded Sa10N
(6T8'EH) (591'8¢€) - (591'8E) - - BULpUNSDS UO JUNOWE PaJJa}ed
000'0Z6't 000'50% '€ - 000" 500" € - - aqeded spuog
959'£5T £70'8ST - - g/8'y SHT'EST saduasqe palesusduod
153LILLEGELT JURLINDUON
IS 966 e L R SFH0T 60T 768 sal1l[Lgel] 1usdJnd B0l

0007 +¥9¢ 000" ZL2 - 000722t - - JE3A DUO ULYILM B[ QRAED $DION
000'0TS 000'STS - 000" STS - - JeoA 9uo uLylim apqeded spuog
§95'TT 68 1T - - 29¢ 228 TT saJuasqe palesusduod
285181 995'STT - 995 STT - - s1150dap Jado|asad
009'62 $ S98'/6T § - $ 080°SET  § T6S'0T % ver'es  § 2| geded s1UNGIIY
(SILILLLOBLT IURJJIND
S13SSY LIN ONY SITIINTEVI
GO RLETLES T90 975 [ES TIY0t% 0TV T3 TZT 8EG £ 51355Y TVIO0L

PSP ELY EL 01859 °¢L - TaF bt 2E - 699 1t 51855V IUBJLJINIUON |BIOL
SZETERT L TCL'5EBTE - Z5F ' 1es 1L - 699 °L1E jeu ‘siesse [e3ided
15769 £04'689 - 407689 - - $53.4604d-UL-UOLIINIISUDD
£90'78 £30°28 - £80'28 - - pues
56.°8S 602" TS - 602 ' TS - - $1500 @2UBNSSL PUoH
151557 JUSJINIUON

MMMhmmm|wH| Tr6 616 ¥L T0¢ 9871 vZ6°09¢'8 CTTA TN 9Sv #{9 £ 51955y 1UaJJnD [EI0L
/96'8 It &1 - FAMEY? - - sJado|aAap wWoJ) Bna
088' 76T STT'V8S'T ¥68'7 - 662' 590 776'SIT'T 18U ‘3LGRAL3ID SIURDIIY
6v8°96L° 4 $99'015'S TIE'E82°T £5E° 222" - - P91L4153] 'SIUBNISIAUT
TS 00E'T 958 ' THE'L - - 154'26 GLL8YE'T SIUBWISIAMT
879'925°T 592'010'¢ - £9Z 010" - - pe1oLIISad ‘S1UR{RALNDD USED pUB Yse)
[97'646'2 8 erz'esv'e - $ P2y $ 052" 48T TS §54'652°TS s3us|eALhDY ysed pue Used
1S195SY AUJJng
5.L3SSY

500 900¢ und ATLaoUITY puni pund
SLE10L JolBwuoN Jamas Bul 34292 J3mMag
pue 21SEM

Spuig @5 LJdJo3ud JOLEN

(5002 ‘TE JaqWsd30 404 BlE] aalyeleduod pozLJewuns ylim)
9007 ‘TE ¥3gWad3IA
SONM AUVLIINAOUd - SLISSY AN 40 INFWILVIS
JdTHSNMOL NIHS0D 153M



UZ¢ 156228 TI¥ 128 92%
LEF08E77¢ 028756712
£82°9/% 259°$98
(yIOTOST'T) (Epe ¥ 1)
PIOTOST T EPTIPTET
Leh' bz ¥56°9be
95£' 78T $0L'8T9

89T "¢21

811 55¥%
999 ‘8%

6LS SEL

(ObZ'ET) (0ve'£T)
(210°892) (5£9'90E)
¥S.'9bE ¥T5 659

881°8¢ 9357 €9T
L85 ZEL'Y

666 52075
851 (e

88%°0v8

§56°£6 £98'61T
259 96¢ LTE 197
peT. pSE
£0%'6TS SYT*€95
65T' L6 $06'ETT
TOE ‘62 -

$0£'TE6 £00'1/6
£8E 08¢ 262 TLY
095" S¥I STS' 61T
¥28'S0E°T PIT'SZh'T

52°0907%
80Z /8

295'€/9'y §

585 681§
TEL 44

PSYZIT'S §

5002 900¢
S[230T

6070201

96%'$9

96t ' 59

96¥ 53

96k 59

pund
Joleuuon

imm.l

¥¥6 290223

PELBITTE

09.°806

EYTPTL'T
¥S6' 517
(LEV'TSS)

F6I 29

(0bZ*ET)

0¥ 97 TS

98ETSIT

1220

¥80'T

TISOTZET
0TT'69

*SIUBWRIRLS [RLDUBULE BSaYl 40 lued

[ TAur7ais]
TP6TESTE
(z99'01T)

TV

T9S'E0T'T

L€ 06T
60t 9%

(52£9°908) - -

60T ' Z8E Tv6°29 896" EVT

(TE9"ETS) (96"t FBT ET6
GI8 £Z8 ¥B9TETS T 96§99 "7
$9¢°¢64 - £ 8b

- £T0'T ¥S8'8TI

- - LTE 19

- ¥SE -

- E9L' /T Z8E'ShS
PES'TE 995°Fe #8785

- |74 621526

- - Z6T'TT

- - SIS'6TT

- PIT'SZP'T -

38T 0T¢ IILT7ET 039°T09"'¢
- ET5 7 319769 )
88T'0TZ % v0Z 0.8 TS Z90°2Eseg
ArrJomny T pung pund

Jamasg BuL] A0y Jamas
pue a1sem

SPUM 8s [J0Js3ud JiLEy

(5007 ‘1€ JoqW3dB0 papu3 JesA Byl Jo4 Bled BALIeedwo) pazLtewwns Y LM}

9007 ‘T¢ ¥48W3D3Q Q3aNT Yy3A 3IHL HOd
SANNA AYVLITHAONd - SLISSY L3N NI STONVHD ANV SISNIAXT 'SInNIATY 40 INIWILVIS

dIHSNMOL NIHSOD LSIM

[edBGalUL Ue aue Salou Buliuedwodrde syt

HYIA 40 QNI 'SLISSY LI
UVIA 40 DNINNISIE 'si3ssy LN
S13SSY LIN NI FONVHD

ING SJ9JSUBJL

UL SapJSuB.dL

SUDLINGLIIUOD | BILdED

SYIJSNVHL aNY

SNOLLNEIYINDGD F¥0439 (5S07) IWOONI

SINNIAIY ONELVIIdONON TVLioL
anudAaJ Duileaadouou JaylQ
I5UAAXB3 UoLIeZL]JOuyY

Spuog uo sSUBdXI 1534d1UI
BNUDBADI JUBWISBAUL pue 1S3Jaiul

1 (53SN3dXT) SANNIATY SNILVHIAJONON

(SSO1) 3IWOONI BNILVHIAD

SASNIdXA ONILVHIAMO TYLloL
uoL3eLoaudeg
BOUBUIIULEN puE SJLeday
ybLy pue Ww:u

saL|ddns

s11jauag ko) dul

Uo L1245 LU 1Py

s99) BuLasautbuz

sofiem pue saiJe|es
Lesodsip Jamas

UoL1DR| (03 JBMBS
SBILAJIS PIIIRVIIUCD
*S3ASN3IdX3 DNILVEI4O

S3NNIATY SNILYYIO TVIOL
48430

b EE

1SINNIATY ONTLIVHIdO



(OvCET) hmmm“wmuu - T
- 080'S€T -

LLtver § PS6°SYZ  § - $
(S TTIIE 3726 3 = T3
T el e —
gr9'9Z5'T § 020'0£2'S § - $
mmmammmnuum mmm4wNW|||w - 3
9E6' 9 969 ¥ =

206° LT (Tco'99) -

(099’ £0T) SBT'EE -

(616) (s7T'9) -

£¥2 26T (6¢7'160) -

SSb'0Eg g8F 048 -

geT'8z % 985'€9T - $
TIL 057 § FISE97 0 § = 3
[ZVM Y ST 205 ¥ -

TPE ZPO'T 66E°996'T -

97 Tel 1 T80 7062 -

(9g¥ EZT) (FTL7E65) (#3679
98 66L £42'898°2 -

BYR ' vib 759'629 $96'79
(0677960 1) (TG 5890 -

(877790 (7677509) -
(000°254) (000'v24) -
(210°892) (629'908) -

09z "% 011769 -

(FT070ST 1) Eyevie 1) T
¥IO QST T EYZ'YTZ'T -

007 ‘8 OTT'69 -

Th1 696 0857829 -

(S0 ¥FF'T) (712'8E5'T) -
(6¥2'8E5'2) (6££'529'7) -
660'256'F § Teg'z68'y § - §
~Rooz__ T 8002 potid

S{E30L Jolewuon

IWMI

—— % T T I
- - (OFTET)
- - 00695
. - 0R0'SET
- $ - ) $ re6'skz  §
= = 3 YA A
ot s mwmwmmwwwmw (VAT LTAN Y
P vl SOVSTL -
$97'0T0't § - $ S52'65¢'T §
BBv 90T 3 (BT ovL) § [ AA S
- 98¢ (A
(T20'99) - -
- TEZ 12943
(sz1'e) - -
- {88c'%) (tyg‘ssed
592'764 - £eL'8Y
(TE9°ET9) § (296'6E7) ¢ $yeT'ET6
TLSTBES'T S/9706T 1 698 CiLT
gE6 5812 (szv'9) (PTT ELS)
B¢ I8¢ £0E 39 0717801
Amwh wmmum (®8t270) (bt "T0T)
h— § - -
£82°68¢ T¥6 29 7oy 60¢
(TS507995'T) - (TZ6'61T)
(9/E758Y) - (Té6 61D
(000 ¥4} - -
(529°90¢) - -
L TARITAN) 011769 EFTViCD
- - Erivie D
ATl A AN - -
- 011’69 -
B8 00T (REEOVL) Oc6 ¢rs
- (TSE7E9) (Te6 vy 1)
(525°46) (978 6k T (886" 2¢T'D)
£90°'%02 § 6CE'TLET § 6ER'STE’E §
“ATLI0iANnY pun3 pung
JaMas BuL| Aoy JIMBS
pue 91seM

(5007 'Tf J@qualag pIpuld
900z '[f ¥AIWID3Q GIONI uUYIA FHL YO
SONNd AYY1IITHAOYd - SMOTd HSVD 40 LNIWALYLS

Spuia 95 [J049TUT JOLEN

JIHSNMDL NIHS0D L1SaM

‘§juaLAIELS [BLouRULY Bsayl jo nJed (esbaaul ue Bue §Il0U BuiAueduodde ayl

asuadxa uoLl1eZLlJowy
g39sse jeiLded JO uL-3peJl uo ULED
a|qeded siunoooe
30 apusdanuL ybnoayl padinboe s1asse |elided
s3asse [elldes peingiiiucd
PSATITIALLOV DNIDNYNIA QALVI3H ONY TV.LIAVD HSYINON

SIUAWISPAUL JO BM|EA JlB} Ul {35EJD3p) 25EBJOUL 1N
ISATLIALILDV DNILSIANI HSVONON

YSBD PaIdLIIsaIuUn
YSED PainLJa1sey
INOLLYWHOINI TVANIWITddNS

SITITATLOV DNILVH3J0 A8 (03SN) GIAIACH] HSVD L3N
saaUasqe pelesusduod
syLsodap sJedo|aasq

a|qeded S3unoddv
sJadoiaasp woJ4 and
FLOBALIDRI SIUNDIIY
isaLaLLLgeL] pue §3asse up sabuew)d
uoLielzaddag
1s3L3LALIOR Bulledsdo hm {pasn) paplacad Yyses 1au
01 (5s0Q) swodul Huplessdo ELIU0IBL 01 sjuaulsnipy
(ss0]) swodur Buryeaado

Y¥IA 40 AN3 ‘SINATYAINDI HSVD ONY HSYO
UYIA 40 DNINNIDIE ‘SINIIVAIADI HSYD ONY HSV2
SINITVAINDI HSYD ONV HSVD NI (3Sv3HD3Q) 3SVIUONI L3N

SITLIATLOV DNILSIANI A€ (QIJIAQHd HSVD LaN
JUBIISBAULIA 4O 33U 'SIUBWISDAUL JO ISELIIN
JUBELSIAULAS JO 19U ‘SIuBuwISAAUL O B{BS
shululee 1UBUQSPANL PUR 15BJBIUT

ISATITATEDY ONILSIANI WOUd SMOTd HSVD

SILLTATLIOV

ONTDNYNIA g31v13d aNY IVLIdVD Ad 43S0 HSVD L3N
s1asse |e3Lded JO uOL3dNJ]Sucd pue uoL1LS1hboy
siuawAed {ediouldd

pled 1sadolul

ISATLIATLIY

ONIJONYNIA 03LVTI¥ ONY IvLiLdvD WOUd SMOTd HSVD

SATLIATLIY

ONIINYNIZ TVLIAVINON A8 (Q3Sn) 030IA0ud HSVYD LN
Spun} Jaylo 03 Jajsuedl

Spun Jaylo WoJ) J9lsuedl

91B1S WOL) PAALIIDI SIURLD

ISITLIATLOY DNIONYNIA TVLI4VONON WOUd SMOTd HSVD

SITLIATIOV ONILv4Id0 AS {03SN) GIATAOYd HSVD L3N
S3JLALBS JOY mmmmcmaso 0} pLed

5321AJ9S pue 5pooh Joj stoiiddns 01 pled
SJ3W0ISND WOL) POALIIDY

ISITLIAILOV ONILYYIAO WOYWd SMOTd HSYD

JEAA Byl J0J PIEQ 2ailededwod pAZLJBULNSG Y1)



WEST GOSHEN TOWNSHIP
STATEMENT OF NET ASSETS - FIDUCIARY FUNDS
DECEMBER 31, 2006

Pension
and Other
Employee Benefit
Trust Funds

ASSETS

Cash and cash equivalents $ 3,441,231
Accrued receivables 12,141
Insurance contracts, at contract vaiue 1,832,243
Invesiments, at market value:

Mutual funds 8,982.805
TOTAL ASSETS $14,268,420
LIABILITIES AND NET ASSETS
LIABILITIES:

Accounts payable S 9,387

Escrow deposits -

NET ASSETS:

Assets held in trust for pension and other
employee benefits (schedule of funding
progress for each pension plan is presented

on page 65) 14,259,033
TOTAL LIABILITIES AND NET ASSETS 14.2568.42

The accompanying notes are an integrat part of these financial statements.

-37-

Agency
Fund

§ 66,688

$ 66,688



WEST GOSHEN TOWNSHIP
STATEMENT OF CHANGES IN NET ASSETS - FIDUCIARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2006

ADDITIONS:

Contributions:

Employer contribufions

State aid

Member contributions
Total Contributions

Invesiment earnings:

Interest and dividends

Net increase in fair value of investimenis
Total Investment Earnings

TOTAL ADDITIONS

DEDUCTIONS:

Pension paymenis
Administrative expenses

Ofher expenses

TOTAL DEDUCTIONS

CHANGE [N NET ASSETS

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

The accompanying notes are an integral part of these financiatl statements.
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Pension
and Other
Employee Benefit
Trust Funds

§ 545,046
330,472
108,329
983.847

432,614
1,267,828
1.700,442

2,684,289

361,172
51,174

- 57,619

469,965
2,214,324
12,044,709

$14.259.033



NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

West Goshen Township (the "Township") complies with generally daccepted accounting
principles (GAAP]. GAAP includes all relevant Governmental Accounting Standards Board
(GASB) pronouncements. The accounting and reporting framework and the more significant
accounting policies are discussed in subsequent subsactions of this Note.

Reporting Entity

For financial reporting purposes, the Township’s primary government includes all deparimenis
and agencies, bureaus, boards, commissions and certain authorities that make up the
Township’s legal entity. The Township's reporting enfity aiso is comprised of its component
units, which are legally separate organizations for which the Township's elected officials are
financially accountable.

Financial accountability is defined in GASB Statement No. 14, “The Financial Reporting Entily,”
as amended by GASB No. 39. The Township is financially accountable for legally separate
organizations if it appoints a voting majority of the organization’s board and (1) it is abie fo
impose ifs will on that organization; or (2) there is a potential for the organization to provide
specific financial benefits to, or impose specific financial burdens on, the Township. The
Township may aiso be financially accountable if an organization is fiscally dependent on the
Township regardless of whether the organization has a separately elected governing board, o
governing board appointed by a higher level of govemment or a jointly appointed board.

Biended Component Unit

The West Goshen Sewer Authority is a public authority, which exists to provide facilities for use
in the sewer operations of the Township Sewer Fund. The Authority is considered o blended
component unit and is shown in the financial statements as part of the primary government
proprietary funds. The Authority is audited by Barbacane, Thornton & Company, whose report
dated May 9, 2007 is publicly available through the offices of West Goshen Township.

Basis of Presentation
Entity-Wide Financial Statements

The statement of net assets and the statement of activities display information about the
Township as a whole. These statements distinguish between activities that are governmental
and those that are considered business-type. These siafements exclude fiduciary activities
such as pension and agency funds.

The enfity-wide financial statements are prepared using the economic resources
measurement focus and the accrual basis of accounting as further defined under proprietary
funds below. This is the same approach used in the preparation of the proprietary fund
financial statements but differs from the manner in which governmental fund financial
sfatements are prepared. Therefore, govemmental fund financial statements include a
reconciliation with brief explanations to betier identify the relationship between the entify-wide
statemenis and the statements of governmential funds.

-39 -



NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTIING POLICIES (cont'd)

The entity-wide statement of actlivities presents a comparison between expenses and program
revenues for each different idenfifiable activity of the business-type activities of the Township
and for each governmental program. Expenses are ihose that are specifically associated with
a setvice or program and are therefore clearly identifiable to a particular function. Program
revenues include charges paid by the recipients of the goods or services offered by the
programs and grants and contributions that are restricted to meeting the operational or
capital requirements of a parficular function. Revenues which are not classified as program
revenues are presented as general revenues. The comparison of program revenues and
expenses identifies the extent to which each function is self-financing or draws from the
general revenues of the Township.

internal activity is limited to inferfund transfers which are eliminated to avoid "doubling up”
revenues and expenses. Net assets are reporfed as restricted when constrainfs placed on net
asset use are either externally imposed by creditors (such as through debt covenants),
grantors, confributors, or laws or regulations of other governments or imposed by law fhrough
constitutional provisions or enabling tegislation. The net assets restricted for other purposes
result from special revenue and capital projects funds and the restrictions on their net asset
use.

Fund Financial Statements

Fund financial statements report detailed Information about the Township. The focus of
governmental and enterprise fund financial statements is on major funds rather ihan reporting
funds by type. Each mgjor fund is presented in a separate column. The two major
governmenial funds are each presented in a single column on the govemmental fund
financial statements. Fiduciary fund financial statements are presenied by fund type.

The Township reports the following major governmental funds:

* The General Fund is the government's primary operating fund. it accounts for all
financial resources of the general govemment, except those required to be accounted
for in another fund.

° The Capital Reserve Fund accounts for the resources accumulated for future capiial
projects.

The Township reports the following proprietary funds:
® The Sewer Fund accumulates resources necessary for the operations and payment of
lease rentals of the West Goshen Sewer Authority.

. The Waste and Recycling Fund accounis for the activities of the Township for the
operation and maintenance of the Township's collection services.

° The Sewer Authority accounts for the activities of the West Goshen Sewer Authority,
blended component unit of the Township. The Authority operates the sewage freatment
plant, sewage pumping stations and coliection systems.
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NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNIING POLICIES {conf'd)

Governmenial Funds

All governmental funds are accounted for using the madified accrual basis of accounting and
the current financial resources measurement focus. Under this basis, revenues are recognized
in the accouniing periad in which they become medasurable and available. Expenditures are
recognized in the accounting period in which the fund liability Is incurred, it measurabie.
Major governmental funds of the Township include the general fund and the capital reserve
fund. All other governmental funds are grouped together and presented in a separate
column as nonmajor governmentai funds. They include the state fund, parks and recreation
fund, offsite development fund, zoning hearing board fund and the capital projects fund.

Revenue Recognition

In applying the "susceptible to accrual concept" under the modified accrual basis, revenues
are considered to be available when they are coliectible within the current period or soon
enough thereafter {0 pay liabilities of the current period. For this purpose, the government
considers property and earned income tax revenue to be available it collected within 60 days
of the end of the fiscal period. Revenues for state and federally funded projects are
recognized at the fime all eligibiiity requirements have been satisfied. Eligibility requirements
include timing requirements, which specify the year when the resources are required fo be
used or the year when use is first permifted; matching requirements, in which the Township
must provide local resources fo be used for a specified purpose; and expendifure
requirements, in which the resources are provided to the Township on a reimbursement basis.

Property fax and earned income tax receivables collected afier 60 days from year end,
though measurable, are not available soon enough in the subsequent yvear to finance current
period obligations. Therefore, property and earned income tax receivables are recorded and
defernred until they become availabie.

Other revenues, including certain other charges for services and miscellaneous revenues, are
recorded as revenue when received in cash because they are generaily not measurable until
actually received.

Expenditure Recognition

The measurement focus of governmenial fund accounting is on decreases in net financial
resources (expenditures) rather than expenses. Most expenditures are medsurable and are
recorded when the related fund liability is incurred. However, principal and interest on
general long-term debt, which has not matured, are recognized when paid. Further, as
provided in GASB Interpretation No. 6, Recognifion and Measurement of Cerfain Liabilifies
and Expenditures in Governmental Fund Financial Statements, certain govermmental fund
liabilities and expenditures, such as for compensated absences, are recognized fo the extent
the liabilities mature (come due for payment) each period. Allocations of costs, such as
depreciation and amortization, are not recognized in the governmental funds.
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NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {cont'd)

Proprietary Funds

Proprietary funds are accounted for using the accrual basis of accounting. These funds
account for operations fhat are primarily financed by user charges. The economic resource
focus concerns determining costs as a means of maintaining the capital investment and
management control. Revenues are recognized when they are earned and expenses are
recognized when they are incurred. Allocations of certain costs, such as depreciation, are
recorded in proprietary funds. The Township's only proprietary funds are enterprise funds.

These funds distinguish operating revenues and expenses from nonoperating items. Operciing
revenues and expenses generally result from providing services and producing and delivering
goods in connection with the proprietary fund's principal ongoing operations. The principal
operating revenues of the Township's enterprise funds are sewer and waste recycling fees.
Operating expenses for the Township's enterprise funds inciude sewer disposal, recycling,
supplies and administrative costs, and depreciation. All revenues or expenses not meeting fhis
definition are reported as nonoperating revenues and expenses.

Private-sector standards of accounting and financial reporting issued prior to December 1,
1989 are followed in both the entity-wide and proprietary fund financial statements fo ihe
extent that those standards do not conflict with or confradict guidance of the Govermnmental
Accounling Standards Board. Covernmenis also have the option of foliowing subsequent
private-secfor guidance for their business-type activities and enterprise funds, subject to this
same limitation. The Township has elecied not 1o follow subsequent private-sector guidance.

Fiduciary Funds

Trust and Agency Funds - Trust and Agency Funds are used o account for assets held by the
Township in a frustee capacity or as an agent for individuals, private organizations, other
governments and other funds. These include Pension Trust and Agency Funds. The Pension
Trust Eunds account for the activities of the Police Retirement Insurance Fund, the Non-
Uniformed Insurance Fund, the Police Pension Fund, the Non-Uniformed Pension Fund and the
Sewer Pension Fund. Pension Trust Funds are accounted forin essentially the same manneras
proprietary funds since the measurement of the economic resources is critical. Agency Funds
are custodial in nature (assets equal liabilities) and do not involve measurement of results of
operations. The Agency Fund accounts for the escrow account held by the Township.

Budagets

Budgets are adopted on a basis consistent with generally accepted accounting principles.
Annual appropriated budgets are adopted for the general fund, capital reserve fund and
state fund special revenue fund, which is a nonmajor governmental fund. All annual
appropriations iapse at fiscal year end. For 2006, there were no revisions to the general fund
budget.

Cash and Cash Equivalents

The ToWnship‘s cash and cash equivalents are considered fo be cash on hand, demand
deposits and shori-term Investments with original maturities of three months or less from the
date of acquisition.
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NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIEICANT ACCOUNIING POLICIES {conf'd)

Restricied Assels

Certain proceeds of the Sewer Revenue Bonds, as well as resources set aside for their
repayment, are classified as restricted assets on the siatement of net assets because their use
is limited by applicable bond covenants and to fund capital assets.

Invesiments

Investments consist of certificates of deposit, U.S. Government securities and pooled
investment programs held by the Pennsylvania Local Government iInvestment Trust and are
recorded at fair value.

Receivables and Pavables

Activity between funds that are representative of lending/borrowing arangemenis outstanding
at the end of the fiscal year are referred to as either "due fo/from other funds" (L.e., the current
portion of interfund loans) or "advances to/from other funds" {i.e., the noncurrent portion of
intertund loans). Any residual balances outstanding between the governmental activities and
business-type activities are reported in the entity-wide financial statements as internal
badiances."

Capiial Assets

Capital assets, which include property, plant and equipment, are reported in the appiicable
governmental or business-type activities columns in the entity-wide financial staternents as well
as in the proprietary fund financial sicdlements. Capital assets are defined by the Township as
assets with an initial, individual cost of more than $5,000 and an estimated useful life in excess
of one year. Such assets are recorded at historicai cost if purchased or constructed. Donated
capital assets are recorded at estimated fair value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or
matericily extend assets' lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projecis cire constructed,
inclusive of anciliary cosfs.

Property, plant and equipment of the Township is depreciated using the straight-line method
over the following estimaled useful lives:

Machinery and equipment 5-20 years
Vehicles 5-10 years
Land improvements 10-20 years
Buildings and improvements 25-40 years
Utility systems 25-40 years
Infrastructure 20-60 years
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NOTE 1

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNIING POLICIES (cont'd)

Compensgied Absences

Fuil-time employees are granted vacation benefits in varying amounts fo specified maximums.
Sick leave accrues to full-time, permanent employees and can be carried over flom year to
year. After 20 years of service, employees who retire are enfitled fo 20 percent of their
accrued sick leave. The liability for these compensated absences is recorded as long-term
debt in the entity-wide and proprietary fund financial statements. The current pottion of this
debt is estimated based on historical trends. In the fund financial statements, governmental
funds report a liabilify for compensated absences only if they have matured. Historically, the
general fund has been responsible for liquidation of compensated absences associated with
govemnmential activities. Compensafed absences associated with business-type activities are
liguidated from the fund in which the liability was generated.

Long-Term Cbhligations

In the entity-wide financial siatements and propriefary fund financial statements, long-term
debt and other long-term obligations are reported as flabilities. Bond premiums and discounts
are deferred and amortized over the life of the bonds using he straight-line method.

Bonds payable are reported net of the applicable bond premium ot discount. Bond issuance
costs are reported as deferred charges and amorized over the term of the related debt.
Deferred amounis are recorded as a decrease to debt payable and amortized over the life of
the debt. »

In the fund financial statements, governmental fund fypes report discounts, as well as bond
issuance costs, during the current period. The face amount of debi issued is reported as other
financing sources. Premiums received and discounts paid on debt issuances are reported as
other financing sources and uses. Issuance costs, whether or not withheld from the actual
debt proceeds received, are reported as debt service expenditures, except for refundings
paid from proceeds which are reported as other financing uses.

Fund Equity

in the fund financial statements, governmental funds repoti reservations of fund balance
far amounts that are not available for appropriation or are legally restricted by outside
parties for use for a specific purpose.

Restricted Net Assels

Restricted net assets are comprised of assets, net of related ligbilities, that are required to be
set aside by revenue bond covenants for opertations, maintenance and renewal and
replacements. When both restricted and unrestriicted resources are available for use, it is the
Township's policy fo use restricted resources first and then unrestiicted resources as they are
needed. Administrative expenses are paid with the use of unresfricted resources.
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NOTE 1

NOTE 2

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (coni'd)

Comparative Daia

Comparative totals for the prior year have been presented in the accompanying financial
statements in order to provide an understanding of changes in the Township's financial
position and operations. Certain amounts presented in the prior year have been reclassified
in order to be consistent with the current year's presentation. However, presentation of prior
year totals by fund and activity type have not been presented in each of the statements since
their inclusion would make the statements unduly complex and difiicult to read.

DEPOSITS AND INVESTMENTS

Deposits
Custodial Credit Risk

Custodial credit risk is the risk that in the event of a bank faiiure, the government's deposits
may not be returned. The Township does not have a policy for custodial credit risk on
deposits. The Township is required by statute to deposit funds in deposifories that are either
banks, banking institutions or trust companies located in the Commonwealth of Pennsylvania.
To the extent that such deposits exceed federal insurance, the depositories must pledge as
collateral obligations of the Unfied States, the Commonweaith of Pennsylvania or any political
subdivision of the Commonwedith. Under Act 72 of 1971, as amended, the depositories may
meet this collateralizafion requirement by pooling appropriate securities to cover all public
funds on deposit excluding the pension funds. At December 31, 2006, the canying amount of
the Township's deposits was $17,806,101 (includes the agency fund) and the bank baiance
was $18,069,043. Of the bank balance, $200,000 was covered by federal deposiiory
insurance and $10,961,740 was exposed fo custodial credif risk because it was uninsured and
the collateral held by the depository's agent was not in the Township's name.

As of December 31, 2006, $2,997,492 of the Township's deposits were in the Pennsyivania
Local Government Investrnent Trust (PLGIT). Although not registered with the Securities and
Exchange Commission and not subject to regulatory oversight, PLGIT acts like a money market
mutual fund in that its objective is fo maintain a stable net asset value of $1 per share, is rated
by a nationally recognized rating organization and is subject to an independent annual audit.

As of December 31, 2006, $3,909,811 of the Township's deposits were in the form of U.S.
Treasury obligation money market mutual funds and are not subject to custodial credit risk.
Custodial credit risk information for the pension and post-retirement medical benefit funds can
be found at notes 8, 9, 10 and 12.

Investments

Statutes authorize the Township to invest in obligations of the U.S. Treasury; agencies and
instrumentaitities; deposits in savings accounts or time deposits or shate accounts of institutions
insured by the Federal Deposit Insurance Corporation (FDIC), the Federal Savings and Loan
Insurance Corporation (FSLIC) or the National Credit Union Share Insurance Eund (NCUSIF). The
Township also is authorized to invest in obligations of the United States of America or any of ifs
agencies or instrumentalities backed by the full faith and credit of the United States of America
or the Commonwealth of Pennsylvania or any of its agencies or instrumentaiities.
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NOTE 2

NOTE 3

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

DEPOSITS AND INVESTMENTS (conf'd)

As of December 31, 2006, the Township had the following investmenis:

Cerlificates of deposit § 3,986,521
1.8, agencies:

Federal Home Loan Banks (FHLES) 4,227 353
Total § 8213874

Investments classified as U.S. agencies are securities of agencies of the U.8, government that
have an implied buf not explicit guarantee.

Interest Rate Risk

The Township does not have a formal invesiment policy that limits investment maturities as a
means of managing its exposure to fair value losses arising from increasing interest rates. 1fis
the practice of the Township to limit ifs interest rate risk by investing in securifles with maturity
dates under one year. At December 31, 2006, the Township's investments in cerlificates of
deposit and FHLBs had maturity daies of iess than one yedr

Custodial Credif Risk

For an investment, custodial credit risk is the risk that, in the event of the faiiure of the
counierparty, the Township will not be able to recover the value of its investments or collateral
security that are in the possession of an outside party. As of December 31, 2006, $2,425,074
of the Township's investments were subject to custodial credit risk because it was uninsured
and the collateral held by the depository's agent was not in the Township's name.

Credit Risk

The Township does not have an invesiment policy that would limit its invesiment choices 1o
those with ceriain credit ratings. As of December 31, 2004, FHLBs were rated as AAA by a
nationally recognized statistical rafing organization.

Conceniration Risk

The Township does not have a policy that would limit the amount it may invest in any one
issuer. As of December 31, 2006, all of the Township's investmenis were in fhe form of
cetfificates of deposit issued by three banks and FHLBs.

INTERFUND TRANSFERS

Interfund fransfers:

Transfers out: Transters in:

General fund $1,135,246

Other governmental funds 304,824 Capital reserve $1.440,070
Total $1.440.070 $1.440,070
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NOTE 3

NOTE 4

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

INTERFUND TRANSFERS (cont'd)
Transfers represent funds set aside for the anticipation of future capital needs.

Eliminations of interfund activity:

Sewer
Sewer fund Authority Totals

Revenue:

Lease rental fees $ - 51,214,243 $1.214.243
Total g - $1,214.243 $1.214,243
Expenses:

Administration §1,214,243 8 - $1,214243
Total $1,214.243 $ B $1.214,243

These amounts have been eliminated in the statement of revenues, expenses and changesin
net assets — proprietary funds. These amounts represent operating lease paymenis and
receipts for the sewer system between the primary government and the component unit and
are reflected in the fund statements as transfars.

CAPITAL ASSETS

Capital asset activity for the year ended December 31 was as follows:

Beginning Ending
e Balance Incregses Decreases Balgnce
Governmental activities: o T e e, e
General capital assets
not being depreciated:
Land $ 3,128,044 & - 8 - § 3,128,044
Construction-in-progress 204,294 ©39.48¢9 {1.143,783) -

Total general capital assets
not being depreciated 3,332,338 939.489 [1,143.783) 3,128.044

General capital assets
being depreciated:

Buildings and impravements 5,953,999 983,783 - 6,937,782
Vehicles 1,116,916 302,276 (212,150) 1,207,042
Infrastruciure 44,989,552 200,355 - 45,189,907
Land improvements 1,887,019 160,000 - 2,047.01¢
Machinery and equipment 2,771,407 360.853 (186.952) 2,945,308
Total general capital assets

being depreciaited 56,718.893 2,007,267 (399.102) 58,327,058
Accumulated depreciation:
Buildings and improvements 725,560 114,118 - 839,678
Vehicles 487,228 162,044 (190,935) 458,337
Infrastructure 21,775,981 1,041,604 - 22,817,585
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NOTE 4

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

CAPITAL ASSETS (conf'd}

Beginning Ending
Balance Increases Decredseas Balance

Land improvements 736,664 62,717 - 799,381
Machinery and equipment 1,027,972 173,423 (145.732) 1,055,663
Total accumulated

depreciation 24,753.405 1.553.,906 (336,667 25,970,644
Total general capital assets

being depreciated, net 31,965,488 453,361 (62.435) 32,356,414
Governmental Activifies, Nef  $35,297.826 1,392,850 $(1.206.218) $35.484.458
Business-type Activities:
Capital assets not being

depreciated:
Land $ 82,083 § - 8§ -8 82,083
Conshuction-in-progress 69,251 620,456 - 689 707
Total capital assets not

being depreciated, net 151,334 620,456 - 771,790
Capital assels being '

depreciated:
Collection system -

infrastructure 16,022,082 245,954 - 16,268,036
Land improvements 560,571 - - 560,571
Buildings and improvements 11,606,882 - - 11,606,882
Vehicles 215,877 80,920 {58,608) 238,189
Equipment 7.505,150 95,901 (46,300) 7,554,751
Total capital assets being

depreciated 35,210,562 422,775 (104,908} 36,228,429
Accumulated depreciation:
Collection system -

infrastructure 6,029,104 290,133 - 6,319,237
Land improvements 138,863 11,260 - 150,123
Buildings and improvements 4,611,316 259,995 - 4,771,311
Vehicles 147,106 20,801 (52,747) 115,160
Equipment 2,820,848 258,299 (41.670) 3,037,477
Total accumulated

depreciation 13,647,237 540,488 (94.417) 14,393,308
Total capital assels being

depreciated, net 22,263,325 (417,713) (10,491} 21,835,121
Business-type Activities, Net 822 414,659 S5 202,743 § (10,491 $22.606 911

- 48 -



NOTE 4

NOTE 5

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

CAPITAL ASSETS (confd)
Depreciation expense was charged to function/programs of the Township as follows:

Governmental Activities:

General govermnment $ 107,867
Public safely 110,203
Public works 1,192,415
Culture and recreation 143,421
Total Depreciation Expense - Governmental Activities 1 906

Business-type Aciivities:

Sewer operations $ 840.488

CAPITAL LEASES - LESSEE

The Township enfered info lease agreements as lessee for financing the ccquisition of
vehicles and a brush chipper. These lease agreements qualify as capital leases for
accounting purposes and, therefore, have been recorded at the present vaiue of fuiure
minimum lease payments as of the inception date.

Vehicles acquired through capital leases § 703,568
Less: accumulated amortization (97.272)
Total S 606,296

Future minimum [ease obligations and the net present value of these minimum lease
payments as of December 31, 2006 are as foillows:

Year Ending December 31,

2007 $ 153,329
2008 93,386
2069 42,568
2010 42,565
2011 2
Total minimum lease payments 331,850
Less: amount representing interest {31.834)
Present value of minimum lease payments 8 300016

The amortization of leased vehicles and equipment is included under depreciation expense.
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WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

NOTE 6 LONG-TERM DEBT

Governmental Activities:

Delaware Valley Regional Finance Authority -

General Obligation Note with interest at variable rates not to

exceed 15% per annum, payable annually. Interest rates

change on a weekly basis and are determined by the Bond

Market Association Index. As of December 31, 2006, the

interest rate is 3.91%. Maturity date is July 25, 2008. $ 596,000

Delaware Valley Regional Finance Authority -
General Obligation Note with interest at a fixed rate of 4.909%
per annum, payable annually. Maturity date is July 25, 2008. 4,721,000

5,317,000
Business-tvpe Aclivities:

sewer Revenue Bonds, Series 2003, currenily refunded Series
1995, with interest varying from 2.15% to 3.6%, payable semi-
annually. Maturity date is September 1, 2013. 3,920,000

Delaware Valley Regional Finance Authorify note with interest

at variable rates not to exceed 25% per annum, payable

annuaily. Interest rates change ond weekly basis and are

defermined by the Bond Market Association Index. As of

December 31, 2006, the interest rate is 3.40%. Maturity date

is July 25, 2018. 4,391,000
8,311,000

Grand Total § 13,628,000

An analysis of debt service requirements including sinking fund requirements fo maturity on
these obligations is as follows:

Govemmental Activities:

Totai
Year Ending December 31, Principal Interest Maturities

2007 $ 591,000 § 255,058 § 846,058

2008 625,000 228,923 853,923

2009 332,000 201,318 533,318

2010 347,000 185,020 532,020

2011 363,000 167,986 530,986
2012-2016 2,084,000 287,518 2,371,618
2017-2018 75,000 72,359 1,047,359

$ 5.317.000 $ 1.398.182 $ 6715182
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WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

NOTE 6 LONG-TERM DEBT (contd}
Business-type Activities:

Total
Year Ending December 31, Principal Interest Maturities
2007 $ 792,000 § 260,709 $ 1,052,709
2008 816,000 239,333 1,055,333
2009 845,000 215,356 1,060,356
2010 880,000 188,631 1,068,631
2011 911,000 159,340 1,070,340
2012-2016 3,149,000 383,734 3,532,734
2017-2018 913.000 34,197 052,197
$ 8,311,000 $.1.481.300 $_9.792,300
A schedule of changes in debt is as follows:
Amounts
Beginning Ending Due Within
Balance Additions Retirements Bailance One Year

Govermnmental Activities:

General obligation notes § 5876000 § - § 559,000 § 5,317,000 § 591,000
Capital leases payabie 129,926 336,506 166,416 300,016 136,829
Compensated absences 520,218 266,906 267212 519,912 36,394
Total Governmental Activities  § 6,526,144 § 603412 § 992628 § 5135928 & 764.223
Amounis
Beginning Ending Due Within
\ Balance Additions Refirerments Balance One Year
Business-type Activities:
Sewer revenue bonds $ 4,430,000 § - § 510,000 § 3,920,000 $ 515,000
Sewer revenue nofes 4,655,000 - 264,000 4,391,000 277,000
Compensated absences 165,221 83.022 78.324 169,917 11,894
Total Business-type Activities § 9250221 $ 83022 $ 852,326 $.8.480917 $803.894

NOIE 7 TAXES

For 2006, the following fax was levied on assessed value of real esiaie:
1.50 Mills for general purposes

The taxabie assessed valuation of property as of December 31, 2006 was $1 720,874,612,

The real estate tax collection calendar is as follows:

tnitial Billing - Maich 1
Discount Period - March 1 - April 30
Face Period - May-June 30
Penalty Period - July 1 and thereatfter
Lien Date - Februcary 28
Other taxes levied in 2006:
Real Estate Transfer - 1% of sale price
Earned income Tax - 1% of gross income

Emergency and Municipal Services Tax - $52 per year
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NOTE 8

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

POLICE PENSION FUND
Plan description and provisions:

The West Goshen Township Police Pension Fund is a single-employer defined benefit pension
plan controlled by the provisions of Ordinance No. 5-1977 dated June 14, 1977, as
amended. The plan is govermned by the Board of Township Supervisors, which is responsible
for the management of plan assets. The Board of Township Supervisors has delegated the
authority fo manage certain plan assets to Aetna Life Insurance Company and Bryn Mawr
Trust Company. West Goshen Township issues a stand-alone financial report that includes
audited financial statements and requited supplementary information. Copies of that report
can be obtained at the Township Administration Building.

As of January 1, 2005, pension plan membership consisted of the following:

Active employees 26

Retirees and beneficiaries currently
receiving benefits Q
Vested terminated members 1
Total 36

Actuarial valuation report Form 205, filed with the Public Employee Refirement Study
Commission and dated as of January 1, 2005, disclosed that the pension plan benefit
provisions are as foliows:

Employees who retire at or after age 55 with 25 years of continuous service are entifled o a
life annuity with 120 monthly guaranteed payments. The amount of monthly pension is equal
fo 50 percent of average monthly pay, plus a service increment of $25 per month for each
vear of service in excess of 25 years but nof more than $100 additional per month. A
member becomes 100 percent vested in the benefit accrued after 12 or more years of
continued service,

if an active member dies, the member's beneficiary will receive a death benefit in asingle
lump sum equal o the member's contiibutions accumulated with interest.  If a refired
member dies, the death benefit is payabie according to the normal form of annuity in effect.
An active member is eligible for disability benefit if the member is disabled as a resuft of a
service-connected injury or disease. The monthly benefit will equal 1/12 ot 50 percent of the
calculated final average edrnings.

Members contributions are to be five percent of monthly regular salary, overfime, extra duty
and longevity pay, accumulated at the rate of five percent per annum.

Basis of Accounting

The plan's policy is to prepare its financial statements on the accrual basts of accounting.
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NOTE 8

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

POLICE PENSION FUND (cont'd)

Method Used to Value invesimenis

in accordance with GASB No. 25, investments are reported at fair value. Shor-term
investments are reporied at cost, which approximates fair value. Securifies traded on g
national or infernational exchange are valued at the last reported sales price at current
exchange rafes,

The pension pkan's unallocated insurance contracts are valued af contract value. Contract
vaiue represents contributions made under the contract plus interest at the contract rate, less
funds used to purchase annuities and pay administrative expenses charged by the insurance
company. Funds under the contract that have been allocated and appiied to purchase
annuities are excluded from the pension plan's assets,

Deposits and Investments
Deposits
Custodial Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the government's deposits
may not be returned. At December 31, 2006, the carying amount of the Police Pension
Plan's deposits was $1,437,819, which is equal to the deposits in a Federated Prime
obligations fund held by the trustee of the pension in the Township's name. None of this
balance was subject to custodial credit risk.

Investments

The Investment objective of the West Goshen Township Police Pension Plan is to mainiain a
balanced porifolio comptised of equity, fixed iIncome and cash equivalent securities and, as
such, is intended to be structured less aggressively than equity-oriented portfolios.

As of December 31, 2006, the Township Police Penision Plan had the following investments:

Less Than

Fair Value One Yedar
Domestic equity mutual funds $ 3,930,304 $ 3,930,304
international equity mutual funds 560,932 560,932
Fixed income funds 878,110 878,110
Undllocated insurance contract 902 576 902,576
TOTAL § 6271922 5 6,271,922

Investments in external investment pools, such as those in mutua! funds, are disclosed but not
subject to interest rate, custodial, credit or concentration risks because they are not
evidenced by securities that exist in physical or book entry form.
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NOTE 8

NOTE ¢

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

POLICE PENSION FUND (cont'd)

Contiibuiions

Act 205 requires that annual contributions be based upon the minimum municipal obligation
(M.M.Q.). The M.M.O. is based upon the plan's biennial actuarial valuation. Employees were
required o contribule five percent to the plan during 2006. The state provides an allocation
of funds which must be used for pension funding. Any financial requirement established by
the M.M.O. which exceeds the state and employee contributions must be funded by the
emplovyer in accordance with Act 205.

Administrative Costs

Adminisirative costs, including the investment manager, custodial frustee and actuarial
services, are charged fo the plan and paid from the general fund, which is reimbursed as
pension investments are liquidated.

Annual Pension Cost

The required contribution was determined as part of the January 1, 2005 actuarial valuation
using the eniry age normal actuarial cost method. The actuarial assumptions included () a
7.0 percent investment rate of return (net of administrative expenses) and (b) projected salary
increases due to inflation of 5.0 percent per year, compounded annually. The actuarial
value of assets was determined using techniques that smooth the effect of short-term volatility
in the market value of investiments over a five-year period. The unfounded actuarial accrued
liability is being amortized as a level percentage of projected payrolls on a level dollar
closed basis. The remaining amortization period at December 31, 20046 was 11 years.

Perceniage of Net Pension

Fiscal Year Annual Pension APC Obligation
Ended Cost (APC) Contributed (Assef)*
12/31/06 § 375,796 100.00% $ -
12/31/05 5 384,698 100.00% $1,473,83¢9
12/31/04 $ 210,364 100.00% $ -

*An actuarial vatuation is done every ofher year.

NON-UNIFORMED PENSION FUND

Plan description and provisions:

The West Goshen Township Non-Uniformed Pension Fund isa single-employer defined benefit
pension plan covering the Township's full-time administrative and rcad employees. The plan
is governed by the board of township supervisors, which is responsible for the managemen of
plan assets. The board of fownship supervisors has delegated the authorify to manage
ceriain plan assets fo Aefna Life Insurance Company and Bryn Mawr Trust Company. West
Goshen Township issues a stand-alone financial report that includes audited financial
statements and required supplementary information. Copies of that report can be obtained
at the Township Administration Building.
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WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

NON-UNIFORMED PENSION FUND (cont'd)

As of January 1, 2005, pension plan membership consisted of the following:

Active employees 41
Retirees and beneficiaries currenily

receiving benefits 12
Vested terminated members 5)

Total 59

Actuarial valuation report Form 205, filed with the Public Employee Retirement Study
Commission and dated as of January 1, 2005, disclosed that the pension plan benefit
provisions are as follows:

Employees who retire at age 65 with 10 yecrs of service, or age 60 with 20 years service, are
entitled to 1.5 percent of average base earnings for the last 36 months of employment
mulfiplied by service up to 35 years. For empioyees hired before July 1, 1980, the benefit is
calculated as 35 percent of average base earnings for the highest 60 consecutive months
out of the final 120 menihs of employment.

Early refirement is available up to 10 years preceding normal retirement with 15 or more
years of service.

Vesting starts at 50 percent after five years, increasing ten percent each year thereafter fo
100 percent after 10 vears of service,

Active members who become totally and permanenily disabled recelve accrued benefits
immediately, based on «a five year minimum service requirement. Disabiiity must be work-
related,

Members are not required to contribute to the plan.
Basis of Accounting
The plan's policy is fo prepare its financial statements on the accrual basis of accounting.

Method Used to Vaiue Investmenis

In accordance with GASB No. 25, investmenis are reported at fair value. Shori-term
investments are reported at cost, which approximates fair value. Securities traded on a
nationai or international exchange are valued at the last reported sales price at current
exchange rafes. :

The pension plan's unallocated insurance contracts are valued at contract vaiue. Contract
value represents confributions made under the contract plus inferest at the contract rate, less
funds used fo purchase annuities and pay administrative expenses charged by the insurance
company. Funds under the confract that have been dliocated and applied fo purchase
annuities dre excluded from the pension plan’s assets.
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NOTE ¢

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

NON-UNIFORMED PENSION FUND {cont'd)

Deposits and Investments
Deposifs

Custodial Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the govermnment's deposits
may not be returned. At December 31, 20006, the carrying amount of the Non-Uniformed
Pension Plan's deposits was $581,811, which is equal to the deposits in a Federated Prime
obligations fund held by the trusiee of the pension in the Township's name. None of this
balance was subject to custodial credit risk. -

Investments

The Investment objective of the West Goshen Township Non-Uniformed Pension Plan is fo
maintain a balanced porifolio comprised of equity, fixed income and cash equivalent
securifies and, as such, is infended to be structured less aggressively than equity-oriented
portfolios.

As of December 31, 2006, the Township Non-Uniformed Pension Plan had the following
investments:

Less Than

Fair Value Cne Yedr
Domestic equity mutual funds $ 1,695,253 § 1,695,253
Internctional equity muiual funds 243,576 243,576
Fixed income funds 319,336 319,336
Unallocated insurance contraci 492,269 492 2469
TOTAL $2.750,434 § 2,750,434

Investments in external investment pools, such as those in mutual funds, are disclosed but not
subject to interest rate, custodial, credit or concentration risks because they are not
evidenced by securities that exist in physical or book entry form.

Contributions

Act 205 requires that annual contribufions be based upon the minimum municipal obligation
(M.M.O.). The M.M.O. is based upon the plan’s biennial actuarial valuation. Employees were
not required to contribute to the plan during 2006. The state provides an allocafion of funds
which must be used for pension funding. Any financial requirement established by the
M.M.O. which exceeds the stale and employee contributions must be funded by the
empilover in accordance with Act 205.

Administrative Cosls

Administrative costs, including the investment manager, custodial trustee and actuarial
sefvices, are charged to the plan and paid from the general fund, which is reimbursed Qs
pension investments are liquidated.
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NOTE ¢

NOTE 10

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

NON-UNIFORMED PENSION FUND (cont'd)

Annugl Pension Cost

The required contribufion was determined as part of the January 1, 2005 actuarial valuation
using the entry age normal actuarial cost method. The actuarial assumptions included (a) a
7.0 percent investment rate of return (net of administrative expenses) and (b) projected salary
increases due fo inflation of 6.0 percent per year, compounded annually, The actuarial
value of assets was defermined using techniques that smooth the effect of shori-term volatility
in the market value of invesiments over a five-year period. The unfounded actuarial accrued
liability is being amorttized as a level percentage of projected payrolls on o level dollar
closed bases. The remaining amortization period at December 31, 2006 was eight years.

Percentage of Net Pension

Fiscal Year Annual Pension APC Obligalion
Ended Cost [APC) Contributed [Assel)*
12/31/06 $ 210,308 100.09% $ -
12/31/05 $ 219,414 100.00% § 270,271
12/31/04 $ 175,814 100.00% $ -

* An actuarial valuation is done every other year.

SEWER PENSION PLAN

Plan descripfion and provisions:

The West Goshen Township Sewer Pension Plan is a single-employer defined benefit pension
plan covering the Township's full-ime sewer employees. The plan is governed by the board
of township supervisors, which is responsible for the management of pian assets. The board
of township supervisors has delegated the authority fo manage certain plan assets to Aetna
Life Insurance Company and Bryn Mawr Trust Company. West Goshen Township issues a
stand-alone financial report that includes audited financial statements and required
supplementary information. Copies of that report can be obigined at the Township
Administration Building.

As of January 1, 2005, pension plan membership consisted of the following:

Active employees 21

Retfirees and beneficiaries currently
receiving benefits

Vested terminated members

o <

Total

e
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NOTE 10

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SEWER PENSION PLAN (cont'd)

Actuarial valuation report Form 205, filed with the Public Employee Refirement Study
Commission and dated as of January 1, 2005, disclosed that the pension plan benefit
provisions are as follows:

Employees who retire at age 65 with 10 years of service, or age 60 with 20 years of service,
are entitied to 1.5 percent of average base earnings for the tast 36 months of employment
muliiplied by service up to 35 years; for employees hired before July 1, 1980, 35 percent of
average base earnings for the highest 60 consecutive months out of the final 120 months of
employment.

Vesting starts af 50 percent atter five years, increasing ten percent each year thereafter, to
100 percent after 10 years of service.

Active members who become totally and permanently disabled receive accrued benefits
immediately, based on a five year minimum service requirement. Disability must be work-
related.

Members are not required to contribute to the plan.

Basis of Accounting

The plan’s policy is to prepare ifs financial statements on the accrual basis of accounting.

Method Used to Value Investments

IV e N e e ——————

In accordance with GASB No. 25, investments are reported at fair value. Shori-term
investments are reported at cost, which approximates fair value. Securities fraded on a
national or international exchange are valued at the last reported sales price at current
exchange rates.

The pension plan's unallocated insurance contracts are valued at contract value, Contract
value represents contributions made under the contract plus interest at the contract rate, less
funds used to purchase annuities and pay administrative expenses charged by the insurance
company. Funds under the contract that have been allocated and applied 1o purchase
annuities are excluded from the pension plan's assets.

Deposits and Investments
Deposils

Cusiodial Credit Risk

Custodial credit risk is the risk that in the event of bank failure, the government's deposits
may not be returned. At December 31, 2006, the carrying amount of the Sewer Pension
Plan's deposits was $319,283, which is equal to the depositsina Federated Prime obligations
fund held by the frustee of the pension in the Township's name. None of this balance was
subject fo custodial credit risk.
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NOTE 10

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SEWER PENSION PLAN {confd)

Invesiments

The Investment objective of the West Goshen Township Sewer Pension Plan is fo mainfain a
balanced portfolio comprised of equity, fixed income and cash eduivaient securities and, s

such, Is intended to be structured less aggressively than equity-oriented portfolios.

As of December 31, 2006, the Township Sewer Pension Plan had the following investmenits:

Less Than

Fair Value . One Year
Domestic equity mutual funds $ 1,061,079 $ 1,061,079
infernational equity mutuaf funds 155,646 155,646
Fixed income funds 138,569 138,549
Undllocated insurance coniract 437,398 437,398
TOTAL $ 1,792,692 $ 1,792,692

investments in external investment pools, such as those in mutudt funds, are disclosed but not
subject to interest rafe, cusfodial, credit or concentration risks because they care not
evidenced by securities that exist in physical or book entry form.

Contributions

Act 205 requires that annual contributions be based upon the minimum municipal obligation
(M.M.O). The M.M.O. is based upon the plan's biennial actuariai valuation. The state
provides an allocation of funds which must be used for pension funding. Any financial
requirement established by the M.M.O. which exceeds the state and empioyee contibutions
must be funded by the employer in accordance with Act 205.

Administrative Costs
Administrative costs, including the investment manager, custodial trustee and actuarial
services, are charged to the plan and paid from the general fund, which is reimbursed as

pension investments are liquidated.

Annual Pension Cost

The required contribution was determined as part of the January 1, 2005 actuarial valuation
using the entry age normal actuarial cost method. The actuarial assumptions included (a) a
7.0 percent investment rate of return (net of administrative expenses) and (b) projected salary
increases due to inflation of 5.0 percent per year, compounded annually. The actuarial
value of assetfs was determined using techniques that smooth the effect of shor-term volafility
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NOTE 10

NOTE 11

NOTE 12

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

SEWER PENSION PLAN (cont'd)

in the market value of investments over a five-year period. The uniounded actuarial accrued
liability is being amortized as a level percentage of projected payroils on a level dollar
closed bases. The remaining amortization period at December 31, 2006 was 11 years.

Fiscal Year Annual Pension PerceAn;gge of hgg;;gﬁ?:
Ended Cost (ARC) Contributed (Asset)*
12/31/06 $ 144,776 100.00% $ -
12/31/05 $ 142,096 100.00% $ 510,441
12/31/04 $111,127 100.00% $ -

* An actuarial valugtion is done every other year.

VILLAGE OF SHANNON

The Village of Shannon Homeowner's Associafion maintains an escrow account with West
Goshen Township. The money that West Goshen is holding for the Vvillage of Shannon is
cumrently invested in a savings account. Any interest earned is forwarded to fhe Association
at its request. As of December 31, 2006, the canying value of the escrow account is
566,688,

POST-RETIREMENT MEDICAL BENEFITS

In addition to the pension benefits described in the preceding nofes, the Township has
established benefits for eligible employees to have heaith care benefits provided aiter
retirement.

Medical Benefits Payable Upon Retirement

The Uniformad and Non-Uniformed Post-Retirement Medical Benefit Plans are single-employer
plans confrolled by Township ordinances, as amended. The plan is governed by the Board
of Township Supervisors, which is responsible for the management of plan assets. The Plan's
policy is o prepare its financial statements on the accrua! basis of accounting. Administrative
costs, Including the investment manager, custodial trustee and actuarial services, are
charged to the plan and paid from the general fund, which is reimbursed as pension
investrments are liquidated.

Police Insurance Fund

A police officer is eligible for post-retirement benefits if he or she retires after attainment of
age 55 and completion ot 25 years of service.
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NOTE 12

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

POST-RETIREMENT MEDICAL BENEFITS (cont'd)

Non-Uniformed Insurance Fund

A non-uniformed employee is eligible for post-retirement benefits If he or she retires after
completion of the following requirements;

1. attainment of age 55 and completion of 25 yedars of service, or
2. attainment of age 60 and complstion of 20 years of service.

For eligible refirees, the plans will pay 100 percent of the retiree's medical insurance
premiums untit age 65. The medical coverages provided include comprehensive medical,
vision, dental and prescription dug coverage. If the refiree should die, premiums paid by
the plan for the refiree shall cease. Police officers or non-uniformed employees who dis or
terminate employment prior to reaching the retirement requirements described above will
not receive benefits under the plans.

Life-Insurance Payabile Upon Retirement

A police officer or non-uniformed employee who is eligible for post-retirement benefits (as
described above) will be provided with the employer-paid life and accidental death and
dismemberment insurance until age 65. The amount of coverage will be $10,000.

The benefits are advance-funded using the projected unit credit cost method.” Projected
costs are adllocated evenly from the date of hire to the date of full eligibility, in accordance
with SFAS No., 106. Significant actuarial assumptions, based on the latest actuarial review
performed as of January 1, 2005, include a rate of return on investments of 6.00 percent; a
rate of 8.00 percent in heaith care cost, decreasing by .05 percent per vear to an ullimate
rate of 5.50 percent in 2005 and later; and life insurance cost calcuiated assuming a
monthly premium of $.045 per $1,000 of coverage.

For the year ended December 31, 2006, there were no eligible participants receiving
benefits. Plan membership consisted of the following at January 1, 2005 {the most recent
actuarial date):

Active Retired
Members Members Total
Police Insurance Fund 26 i 27
Non-Uniformed Insurance Fund 61 - 61

The Township's actual contributions for 2006, which were used to fund post-employment
benefits, were $57,806 for the Police Refirement Insurance Fund and $86,832 for the Non-
Uniformed Insurance Fund. The actual contribution and the actuarially required confribution
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WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

NOTE 12 POST-RETIREMENT MEDICAL BENEFITS (cont'd)

amounts are the same. Net assets availabte for payment of benefits at December 31, 2006
were §540,190 for the Police Insurance Fund and $542,128 for the Non-Uniformed Insurance

Fund.
Staterment of Plan Net Assets
December 31, 2006
Police Non-
Retirement Uniformed
Insurance Insurance
Fund Fund
ASSETS
Cash and cash equivalents S 540,190 5 562,128
Accrued receivables - -
Total Assets § 540,190 2,12
NET ASSETS
Assets Held in Trust for Employee
Benefits $ 540,190 562.1
Staternent of Changes in Plan Net Assets
For the Year Ended December 31, 2006
Police Non-
Retirement Uniformed
Insurance Insurance
Fund Fund
ADDITIONS
Employer Contributions $ 57,806 S 86,832
interest 12,801 19,372
Total Additions 77,607 106,204
DEDUCTIONS
Other Expenses 8,259 -
Total Deductions 8,259 -
Change in Plan Net Assets 69,348 106,204
Plan Net Assets, Beginning of Year 470,842 455,924
Plan Net Assets, End of Year $ 540,190 5 562,128
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NOTE 12

NOIE 13

NOTE 14

NOTE 15

WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

POST-RETIREMENT MEDICAL BENEFITS {cont'd))

Deposits and Investrments

Deposits

Custodial Credit Risk

Custodiat credit risk is the risk that in the event of a bank failure, the govermnment's deposits
may not be returned. At December 31, 2006, the canying ameount of the Police Retirement
Insurance Fund's deposits was $540,190 and the bank balance was $540,190. None of this
balance was subject fo custodial credit risk. At December 31, 2006, the carrying amount of
the Non-Uniformed Insurance Fund's deposits was $562,128 and the bank balance was
$562,128. None of this balance was subject to custodial credit risk.

CONTINGENT LIABILITIES

The Township is @ defendant in various lawsuits. Although the cutcome of these lawsuis is not
presently determinable, in the opinion of the Township’s legal counsel the resolution of these
matters will not have a mafterial adverse effect on the financial condition of the Township.

The Township participates in state and county assisted grant programs. These programs are
subject to program compliance audits by the grantors or their representatives. The Township
is potentially ligble for any expenditures which may be disallowed pursuant io the ferms of
these grant programs. Management is not aware of any material items of noncompliance
which would result in the disallowance of program expenditures.

RISK MANAGEMENT

The Township has purchased commercial insurance policies for various risks of loss related to
torts; theft, damage or destruction of assets; errors or omissions: injuries to employees; or acts
of God. Payments of premiums for these policies are recorded as expenses of the Township.
Insurance settlements have not exceeded insurance coverage in any of the past thiee years.
There were no significant reductions in coverage compared to the priot year,

ON-BEHALF PAYMENTS FOR FRINGE BENEEIS

The Township recognizes as revenue and expenses contributions made by the
Commonwealth of Pennsylvania fo the Township's Police, Non-Uniformed and Sewer Pension
Funds on behalf of the Township's employees. In fiscal years 2006 and 2005, the State made
contributions of $330,472 and $316,091, respectively. For the Police and Non-Uniformed
Pension Funds, these contributions are recorded in the General Fund as revenue and
expenditures. For the Sewer Pension Fund, these contributions are recorded in the Sewer
Fund as revenue and expenses,
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WEST GOSHEN TOWNSHIP

NOTES TO FINANCIAL STATEMENTS

NOTE 16 EXCESS OF EXPENDITURES OVER APPROPRIATIONS

The following funds incurred expendifures in excess of appropriations in the following
amounts for the year ended December 31, 2006:

General Fund:
General government:

Auditing 5 1,470

Tax collection 5 13,877
Public safely:

Police $ 56,307

Fire protection $ 2,086
Public works - highway and streets:

Traffic signal maintenance $ 10,424
Capital Reserve Fund:
General government s 6,227
Culture and recreation § 133,189
Debt service:

Interest S 8,848

The excess expenditures were covered by the available fund balance in the funds.

NOTE 17 COMMITMENT

As of December 31, 2006, the Township had the following commitment related to the sewer
plant northeast pumping station upgrade:

Completed through

Contract Amount December 31, 2006 Comnmitment
202 $ 9235785 S 56215
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WEST GOSHEN TOWNSHIP
SCHEDULE OF FUNDING PROGRESS - PENSION FUNDS

REQUIRED SUPPLEMENTARY INFORMATION

{1} {2} (3) (4) {b) (6]

Unfunded

Unfunded (assets In
. . (assets in excess of)

Calendar I;\;;:.::r;i l;x((::tc:?::!l Percentage | gxcess of) Annual Accrued
Year Assets L iabilit Funded Accrued Covered Liability
4 (11/(2) Liability Payroll as a % of

{(2)-{1} Payroll

- (4H(5)

POLICE
h—_m—_‘—mq—_;u_—____.#—f—__—;#—_.——m#————r——-;—-r-_-l_—ﬂ

1/1/99 4,603,075 4,705,683 97.8% 102,508 | 1,536,598 6.7%
1/1/01 4,890,383 5,346,753 21.5% 456,370 1,641,046 27.8%
1/1/03 4,418,044 6,266,681 70.5% 1,848,637 1,822,170 101.5%
1/1/05 5,910,986 7,384,825 80.0% 1,473,839 2,057,978 71.6%

NON-UNIFORMED
_—_“————————G——AP_—__—.—.—#—T———-——M

SEWER

1/1/99 1,660,749 1,839,711 90.3% 178,962 961,244 18.6%
1/1/01 1,912,237 1,966,622 97.2% 54,385 1,088,147 5.0%
1/1/03 1,863,173 2,296,824 81.1% 433,651 1,517.413 28.6%
1/1/05 2,574,787 2,845,068 850.5% 270,271 1,694,943 15.9%

"___‘-—____—_______.________________..—.——-—————#-——(.____

_—____—ﬂ—#-_——,_———dﬂF——“”"—__—-——“-ﬂ—#-—F_-“__ﬁ”—_—ﬂﬂq—.__

1/1/99 1,100,330 1,331,243 82.7% 230,813 583,999

39.5%
1/1/01 1,244,543 1,429,966 87.0% 185,423 646,402 28.7%
1/1/03 1,165,709 1,700,202 68.6% 534,493 737,065 72.5%
1/1/0b 1,688,682 2,089,123 75.7% 510,441 836,643 61.0%
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West Goshen Township
Governmental Activities Tax Revenues By Source
Last Five Years
{accrual basis of accounting)

O Emergency Municipal
Services Tax
8.58%

B Real Estate Tax
23.24%

B Transfer Taxes

7.13%
O Earned Income Tax Year 2006
61.05%
Emergency

Fiscal Real Estate Real Estate Earned Income Municipal

Year Tax Transfer Tax Tax Services Tax Total

2002 $ 1,410,367 % 786,958 §% 5,228,193 §% - $ 7.425,512
% of total 18.99% 10.60% 70.41% 100.00%

2003 1,402,116 807,367 5,071,263 - 7.280,746
% of total 19.26% 11.09% 69.65% 100.00%

2004 2,481,655 921,849 5,113,634 - 8,517,138
% of total 29.14% 10.82% 60.04% 100.00%

2005 2,523,930 744,084 5,632,133 - 8,900,157
% of total 28.36% 8.36% 63.28% 100.00%

2006 2,554,040 783,750 6,708,791 942,371 10,988,952
% of total 23.24% 7.13% 61.05% 8.58% 100.00%
MNotes:

Fifth year of full-accrual basis accounting.
Prior years statistics are not available.
Emergency Municipal Services Tax enacted on 1/1/2006,
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Fiscal

Year

West Goshen Township

Assessed Value and Estimated Actual Value of Taxable Property

Real Estate

Assessed Value

Last Ten Fiscal Years

Ratio of Total
Assessed Value

to Total
Estimated
Actual Value

1997
1998 2
1999
2000
2001
2002
2003
20043
2005
2006

Rl - - s e AR

88,682,950
1,382,319,830
1.611,798,090
1,496,154,060
1.557,5679,980
1,610,621,475
1,662,970,630
1,663,883,667
1,686,941,565
1,720,874,612

6.47%
100.00%
93.46%
90.09%
85.47%
80.65%
74.07%
60.61%
60.61%
54.95%

Estimated Actual Real Estate
Value' Millage Rate

5 1,370,679,289 11.50
$ 1,382,319,830 0.85
$ 1,723,981,956 0.85
$ 1,.660,731,007 0.85
3 1,822,368,577 0.85
$ 1,997,170,629 0.85
$ 2.245,010,351 0.85
$ 2,745,408,051 1.50
$ 2,783,453,582 1.50
$ 3,131,991,794 1.50

Note: (1) Common level ratio used by Chester County, Pennsylvania, Board of Assessments.

Note: (2) County-wide reassessment became effective January 1, 1998; real estate was assessed at 100% of

market value.

Note (3) Real Estate tax increase of 76% over prior year.

Sources: Township of West Goshen, Pennsylvania, annual financial statements and Chester County Board of

Assessmernts.
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West Goshen Township
Property Tax Rates

Direct and Overlapping Governments
Last Ten Years

Schooi District

74%

West Goshen Twp
8%

Year 2006

18%

Fiscal West Goshen
Year Township School District Chester County
1997 11.500 154.600 34.650
Percent of total 5.73% 77.01% 17.26%
1998 0.850 10.690 2.348
Percent of totaf 6.12% 76.97% 16.91%
1990 0.850 11.060 2.348
Percent of total 5.96% 77.57% 16.47%
2000 0.850 11.380 3.014
Percent of total 5.58% 74.65% 19.77%
2001 0.850 11.630 3.103
Percent of total 5.45% 74.63% 719.81%
2002 0.850 12.110 3.178
Percent of total 527% 75.04% 719.69%
2003 0.850 12.590 3.273
Percent of total 5.09% 75.33% 19.58%
2004 1.500 13.550 3.414
Percent of total 812% 73.39% 18.49%
2005 1.500 14.320 3.558
Percent of total 7.74% 73.90% 18.36%
2006 1.500 15.160 3.699
Percent of total 7.37% 74.46% 18.17%

Source:

-81 -

Chester County Board of Assessments and Township Finance Department.
Note: Under Countywide reassessment, which became effective January 1, 1998, millage rates
decreased monumentally because real estate was assessed at 100% of market value.

Chester County

Total Millage

200.750
100.00%

13.888
100.00%

14.258
100.00%

15.244
100.00%

15.583
100.00%

16.138
100.00%

16.713
100.00%

18.464
700.00%

19.378
100.00%

20.359
100.00%
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Jurisdiction

West Goshen Township
Direct and Overlapping Governmental Activities Debt
as of December 31, 2006

Net General
Obligation
Bonded Debt
Outstanding

DIRECT DERT:
West Goshen Township

QVERLAPPING DEBT:
County of Chester

TOTAL

Note:

$ 5,317,000

$ 313,940,000

Amount
Percentage Applicable to
Applicable to West West Goshen
Goshen Township Township
100.00% $ 5,317,000
4.97% $ 15,613,076
$ 20,930,076

The percentage of overlapping debt applicable is estimated using taxable assessed property values.
Applicable percentages were estimated by determining the portion of the county's taxable assessed value
that is within the government's boundaries and dividing it by the county's total taxable assessed value.
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West Goshen Township

Computation of Borrowing Capacity °
December 31, 2006

Year Ended December 31,

2006 2005 2004
Total Revenues $ 21,774,046 $ 17,499,816 $ 15,993,935
Deduct excludable items under
Section 8002©{16) of the Act;
Nonrecurring items:
Grants and gifts in aid 624,795 594,835 562,012
Praceeds from general long-term debt 377,881 190,144 72,007
Total Revenues as Defined in
Section 8002©(16) of the Act $ 20,771,370 $ 16,714,837 $ 15,359,906
Total Revenues as Defined in
Section 8002[c][16] of the Act for the three
years ended December 31, 2004 $ 52,846,113
Borrowing Base - Arithmetic Average of
Total Revenues $ 17,615,371
Jebt Limit 250%
Debt Limitation $ 44,038,428

Nate (1): Calculation in accordance with the Commaonwealth of Pennsylvania Local Government Unit Debt Act.
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Date founded:
Form of government:
Area:

Miles of Roads:

Fire/Ambulance protection:

Police Protection:

Education:

Main Township Parks:

West Goshen Township

Miscellaneous Statistics

December 31, 2006

1817
Second Class Township
12 square miles

85 miles - municipal roads
40 miles - state roads

1 volunteer fire company
1 volunteer ambulance company

25 full-time police personnel and officers

2 Elementary schools
2 Middle 5chools
1 High Schools

West Goshen Community Park
Stoneybrook Park
Coopersmith Park

Barker Park

Hallowell Park

Robert E. Lambert Park

-498 -

Fame Fire Company
Good Fellowship

32.0 acres .
22.2 acres
15.2 acres
11.5 acres
8.2 acres
3.2 acres




Dover, Delaware 202 Bancroft Building

800.355.8210 INDEPENDENT AUDITORS REPORT ON . 3'411 Silverside Road
Medin, Pennsglvania [NTERNAL CONTROL OVER FINANCIAL REPORTING W“mmgfg;’:;;';‘;i‘; 19810
610.565.5222 AND ON COMPLIANCE AND OTHER MATTERS e
BASED ON AN AUDIT OF FINANCIAL STATEMENTS FAX: 302.478.0133
PERFORMED IN ACCORDANCE WITH wwwbtcpa.com
GOVERNMENT AUDITING STANDARDS info@btepa.com
May 4, 2007

Board of Supervisors
West Goshen Township
West Chester, Pennsylvania

We have audited the financial statements of the governmental activities, the business type activilies, each
major fund and the aggregate remaining fund information of West Goshen Township, West Chester,
Pennsylvania as of and for the year ended December 31, 2006, which collectively comprise West Goshen
Township's basic financial stalements, and have Issued our report thereon dated May 4, 2007.

‘We conducted our audit in accordance with auditing standards generally accepted in the United States
.of America and the standards applicable to financlal audits contained in Govemmenf Auditing
Standards, Issued by the Comptroller General of the United States.

Internal Conirol Over Fingngial Reporting:

In planning and performing our audit, we considered West Goshen Township's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion an the financial statements and not to provide an opinion on the eftectiveness of West Goshen
Township's internal control over financial reperting.  Accordingly, we do not exgress an opinion on the
effectiveness of West Goshen Township's internal control over financial reporting.

A control deficiency exists when the design or operation of a confrol does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect missiatements
on g timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects West Goshen Township's ability to initiate, authorize, record, process or report
financicl data reliably in accordance with generally accepted accounting principles such that there 1s
more than a remote likelihood that a misstatement of West Goshen Township's financial statements that is
more than inconsequential will not be prevented or detected by West Goshen Township's internal control,

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that ¢ material misstatement of the financial statements will not be
prevented or detected by West Goshen Township's internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarlly identify all deficiencles in internal control that
might be significant deficiencles or material weaknesses. We did not identify any deficiencies in internal
control over financial reporting that we consider to be material weaknesses, as defined above.

BARBACANE
99 THORNION
&UOOMPANY

CERTIFIED PUBLIC ACCOUNTANTS



Board of Supervisors
West Goshen Township
West Chester, Pennsylvania

Compliance and Other Maiters

As part of obtaining reasonable assurance about whether West Goshen Township's financial statements are
free of material misstatement, we performed fests of its complicance with certain provisions of [aws, regulations,
confracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial sfatement amounts. However, providing an opinicn on compliance with those
provisions was nof an objective of our audit and, accordingly, we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance or other matters thcn‘ are required to be
reported under Government Auditing Standards.

This report is intended solely for the information and use of management and the Board of Supervisors of West
Goshen Township, and is not intended to be and should not be used by anyone other than these specified
parties.
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1025 Paoli Pike
West Chester, PA 19380
610-696-5266
twp@wesigoshen.org




